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COMMITTEE ON MONETARY, FINANCIAL AND BALANCE

OF PAYMENTS STATISTICS

M AIN CONCLUSIONS AND LIST OF ACTIONS OF THE

CMFB MEETING HELD ON 28-29JANUARY 2010
(final — 21 April 2010)

1. OPENING OF THE MEETING

1.1 The Chairman opened the meeting and welconeeg@alticipants, especially participants new to
the CMFB. Interpretation was available in Englisliench, German, Italian, Portuguese, and
Spanish.

2.  ADOPTION OF THE AGENDA

2.1 The Chairman suggested moving item 8 on 'lat@nal Accounting Standards' forward to the
first day of the meeting. Furthermore, a new item@apital increase in multilateral development
banks - statistical treatment" was added under @@mn Excessive Deficit Procedure.

2.2 The agenda was adopted.

3. ORGANISATIONAL MATTERS

3.1 The Chairman informed the CMFB that Janez FalBank of Slovenia, would leave the CMFB
Executive Body. A letter had been sent to the CMkBninating Emil Dimitrov, Bulgarian
National Bank, as new member of the CMFB Execugiody.

3.2 The CMFB elected unanimously Emil Dimitrov &wmember of the Executive Body.

3.3 The Chairman concluded that the CMFB, in acacd with the rules of procedure, approved that
Emil Dimitrov would replace Janez Fabian as menabf¢éne CMFB Executive Body from 1 April
2010. He thanked Janez Fabian for his contributéomgs congratulated him with his appointment
as vice Governor at Bank of Slovenia.
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4.

EXCESSIVE DEFICIT PROCEDURE

4.1

EDPACTIVITIES —PROGRESS REPORT

Presentation

4.1

4.2

Eurostat informed about the release of EDHipation data, 22 October 2009, based on the new
EDP reporting tables and questionnaire. The prelemse also included a set of supplementary
tables on government interventions in the contéxhe financial turmoil. These new tables were
welcomed by users and the publication of the tabvmdd be continued for the time being.

Eurostat also informed about the Greek sitnatho methodological visit had taken place 16-18
November 2009 and the findings had been publishedhb Commission - the CMFB was
informed on 12 January. The ECOFIN Council had ested Eurostat to prepare an action plan
and several initiatives were under way at bothtjgali and technical level.

Discussion

4.3

The ECB DG-S noted that many elements in theekssituation were the same as in 2004/5 and
that a new response at both political and techiée@l would be needed. For the CMFB, it would
be the Regulation setting up the Committee thaulshbe used as a starting point for any
initiatives. DG-S added that the major revisiondreek data between the notifications in April
and October 2009 concerned in particular the 2008chsts, and that the public debate did not
differentiate between forecasts for the current yea actual figures for past years.

Conclusion

4.4

4.5

4.6

4.2

CMFB thanked Eurostat for the presentation,aeldomed the publication of the supplementary
tables developed by Eurostat and the FAWG. Thesabkre considered a useful addition to the
EDP reporting since they have enhanced the tramspgarregarding government transactions
carried out in the context of the financial crisis.

On the situation in Greece, it was noted thiatis mainly a political issue at the current stag it

is being discussed at the Council. The CMFB todie b the Report by the Commission from 8
January 2010, and the CMFB is looking forward tarfermed about further initiatives relating
to the situation.

The Chairman added - taking account of theudson at Executive Body the evening before the
Plenary meeting - that the subject would be address general terms in the regular report from
the Chair of the CMFB to the Chair of the EFC Sunittee on Statistics. Elements which
possibly would be included in this respect, we fillowing: adherence to the code of practice
including the independent status of the statistghorities, the adequacy of human resources,
the quality of source data, the need for sharingt Ipeactices and technical assistance, and
communication on the difference between actual dathfore-casts.

Deadline: Recommendation or Action: Responsible:
February 2010 Prepare regular report from CMFBREESCS Chairman

MANUAL ON GOVERNMENT DEBT AND DEFICIT (MGDD) —PROGRESS REPORT

Presentation

4.7

Eurostat informed the CMFB that the MGDD EdabiCommittee had met 31 August and 1
September 2009 to discuss the remaining issues.dhapters had been submitted to the CMFB
in October 2009 and they had been agreed in suestay the CMFB subject to some minor
editorial changes. Two more chapters would be stibthio CMFB immediately after the Plenary
meeting. The remaining chapters were planned forugey 2010.
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4.8 In a final step, the full manual would be sutbedi to CMFB for an overall agreement. The full
manual would also include those chapters, whichehanly received minor or insignificant
amendments compared to the earlier version of t&®M in the form of drafting improvements.

4.9 Since it had been suggested in the exchangewt forms that more time was needed for the
consultation on the full manual, the Chairman pegabto launch the final consultation after the
spring notification, i.e. after 22 April 2010.

Discussion
4.10 Eurostat confirmed that the consultation ef fil manual would be accompanied by ‘fiches' or
other notes explaining the changes.

411 A question on the treatment of loans grantgdydvernment at low interest rate was raised.
Eurostat explained that the discussions at the FANEG not yet reached a conclusion and it
would be too early to issue guidelines or incluadapter on that issue in the MGDD.

Conclusions

4.11  The Chairman thanked Eurostat for the pregentand the clarifications. It was concluded that
the CMFB agrees with the new planning for the obiepaind MGDD, and that consultation on the
full manual will accompanied by relevant backgréumformation highlighting the changes.

4.3 CAPITAL INCREASE IN MULTILATERAL DEVELOPMENT BANKS - STATISTICAL

TREATMENT

Presentation

4.12 The Chair introduced the item by underlinihgttthis was not a formal consultation of the
CMFB.

4.13 Eurostat explained the Sub-Committee on IMEINS-) had been discussing the plans for an
increase of capital in multilateral development ksaim first half of 2010 in line with a G20
initiative. Some questions relating to the statadtireatment of these operations had been raised
in a meeting of the SCIMF on 13 January 2010. Hatdsad already provided a first informal
answer to DG ECFIN but was taking the opportunityséek the views of FAWG and CMFB
experts on the issue. The subject would be disduas¢he EFC in the week after the CMFB
Plenary meeting.

Discussion

4.14  The options outlined in the background docummegre discussed. In economic substance, the
similarities between a capital increase in an irdonal organisation and the case of capital
injection in public corporations were pointed out.

4.15 Several members expressed a general supghbrthei statistical treatment proposed for most of
the cases described in the background documerddotibned that further reflection was needed
and that concrete examples would facilitate thelyaisa There was some uncertainty about
whether the scenarios with repayments over 2-3syshould be treated differently from the
similar scenarios with repayments over a 10-20 pesiod. Eurostat mentioned that the treatment
of payments to government from transfers of pensioligations depended on the length of the
payment period, but that this area was not fulljparable with the case of capital increase.

4.16 Eurostat thanked for the reflections by theRBMand agreed that more time would be needed for
a thorough analysis.

Conclusions

4.17 The CMFB thanked Eurostat for the presentafitere was a general support for the treatment as
suggested but Eurostat was encouraged to take ratcobthe remarks made at the meeting as
well as the remarks by the FAWG. It was stressed these are preliminary indications and
further information is needed to address specifitatons to ensure correct recording and this
should be part of the message to the EFC.
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5.  REVISION OF INTERNATIONAL STANDARDS

5.1 2008SNA—-PROGRESS REPORT(EUROSTAT)

Presentation

5.1 Eurostat reported that the full 2008 SNA mamuavailable at the UN web-site. After editing of
the complete text and its presentation, the Englestsion of 2008 SNA will be submitted for
printing. The translations had started - Eurostae (Commission) was providing the French
version.

5.2 The current priority in the SNA work was to $le¢ priorities for the research agenda and to
prepare guidelines and training on the 2008 SNAssElissues will be discussed by the ISWGNA
at their next meeting on 17-18 February 2010.

Discussion

5.3 It was proposed that a short publication on update of the 2008 SNA should be prepared.

Eu

Conclusion

rostat promised to take that up at the ISWGNA.

54 The Chairman thanked Eurostat for the presentaand asked members to submit proposals for
the SNA research agenda to Eurostat, if possilitaéd¢éhe ISWGNA meeting in February 2010.

5.2 STATE OF PLAY ON THE REVISION OF THE ESA95

5.2.a General progress (Eurostat)

Presentation
5.5 Eurostat reported the results from the ESA &eviroup, which met on 19-20 November 2009

to

pursue discussions on the revision of ESA 95efment was found on the main remaining

methodological issues identified by Member Statesdvance of the meeting:

On Research and Development (R&D), the R&D Taskc&omade proposals on the
capitalization of freely available R&D, the tempatto be filled by Member States, the
timetable as well as the reporting procedure fertést exercise. These proposals, endorsed by
the ESA 95 Review Group, were approved by the Dirscof Macro Economic Statistics
(DMES) on 27 January 2010. The DMES agreed thaT sk Force will continue to monitor
progress on the test exercise.

Regarding goods for processing, the ESA Review Gendorsed the net treatment based on
the 'transfer of ownership' principle in line withe 2008 SNA. The ESA Review Group was
aware of practical difficulties and the possiblenseguences on national accounts (NA) and
macroeconomic indicators. The DMES had agreed tage task force with BoP and NA
expert participation to examine implementation eéssu including results by the
UNECE/OECD/Eurostat Group of experts on the impattGlobalisation on National
Accounts and related statistics (GGNA).

Prices and volumes have been a very difficult @ the compromise reached by the ESA
Review Group is to use output measures with impjaality adjustments based on common

stratification levels. The DMES supported this siolu and considered that more detailed

implementation guidelines on common stratificatioethods should be prepared, and the issue
of quality should be put with high priority on tBE&SA research agenda.

Concerning the market/non-market delimitation, dipproach which consists in using in the
first place a qualitative analysis and applyinguargitative threshold for difficult cases was
supported by the DMES, which considered that bdta gualitative and quantitative
approaches should be made operational.
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5.6

5.7

5.8
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Following a questionnaire sent to Member States,rdinvested earnings approach was not
supported and will be put on the ESA Research Agend

The next steps will be to finalise the mainyofithe Regulation, the individual chapters, amal t
Transmission Programme (see item 5.2.b). Eurostends to consult the CMFB and the DMES
after the ESA Review Group meeting in March.

Furthermore, Eurostat encouraged Members Statgsdate their estimates of the impact that the
introduction of the revised ESA will have on the imaggregates in 2014 in view of the
discussion that will take place at the ECOFIN Colundviay 2010. Eurostat underlined the need
of informing the EFC regularly about progress agsburce needs.

Finally, Eurostat explained that the planne8liltask force would be established in spring 2010
in order that it could reach its conclusions befitiee end of 2011. This would allow the outcome
of the task force to be taken on board before tfupton of the ESA planned for 2012. Eurostat
agreed with the proposal in the exchange of viewms$ to examine cross border R&D in the
R&D Task Force, and that the ESA research agendaldlouild on the SNA research agenda
while taking due account of the specific ESA issoiesther EU priorities.

Discussion

59

5.10

5.11

5.12

There was a general agreement that outstamquisigems should be solved as far as possible
before the draft of the revised ESA would be sutadito the Commission in June 2010. It was
suggested that the second best option for thostamdiing issues, which could not be fully solved
before June 2010, would be to add them to on theareh agenda. It was underlined that the
research agenda should not be open-ended and agseshould be reached in time.

Regarding the market/non-market delimitatidiere was some discussion about the order in
which quantitative and qualitative criteria werebi® applied. Eurostat explained that the current
discussion took due account of the views expreas#ite FAWG and ESA Review Group. There
was a general agreement that operational rulemesded. Regarding prices and volumes, the
current solutions for quality adjustments in thigeawere not ideal but represented the best
compromise among the various options. Eurostateagtieat comparability is major issue, and
added that research will continue on this and edlaésues.

Some CMFB members expressed concerns that cloapters would not be ready for the next
ESA Review Group meeting in March. Eurostat ex@dithat most draft chapters were already
available and even the most difficult chapters werady in substance. Eurostat was also
encouraged to solve as many outstanding issuessssbfe at the March ESA Review Group
meeting, that is before the planned consultatidrttedo DMES and the CMFB. In general, it was
agreed that the issues should be solved to thatgxasible within the statistical community.

As regards the impact study to be preparedhiCouncil in May, some members noted that it
would be difficult to prepare because some issus® wtill open. Nevertheless, the need to keep
the Council informed was underlined. Eurostat exgld that, in case of failing precise figures,
the impact study could deliver intervals instead #ivat funding for the studies was available.

Conclusion

5.13

5.14

The Chairman thanked Eurostat for the presentdt was concluded that there is a need toesolv
outstanding issues but there is also a clear timstcaint because the revised ESA has to be ready
in order to prepare for its implementation in 20T#e Chairman noted that it is necessary to
process towards a solution within the statistiahmunity, and the most difficult issues should
be put on the research agenda with an agreed bfeetaurthermore, it should be recognised that
not all problems may be solved but for those isswhich cannot be fully solved, there is a need
to agree on a convention. It was underlined thatplianning up until 2014 is ambitious and that
the research agenda should not be used to reopasesjsincluding those where agreement had
been reached at international level.

Finally, the Chairman noted that the issueesburces should be brought to the attention of the
ECOFIN Council in due time.
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5.2.b Draft Transmission Programme
Presentation

5.15

5.16

5.17

5.18

5.19

Eurostat explained that the discussions orE®® Transmission Programme (TP) had started in
summer 2009 after finalising the majority of thethwelological issues. The initial comments by
the CMFB, the DMES/DirNA, and the comments receiaédechnical level had been taken into
account in the draft prepared for the ESA Reviewuprmeeting in November 2009. However,
only general issues had been discussed at thaingediie to time constraints. Subsequently,
technical groups including the TF QSA, the FAW@& Regional Accounts WG, and the NAWG
had provided comments. This second version, ametodiadke into consideration a further written
consultation and the comments expressed by the DiEShe CMFB, would be the basis for the
detailed discussions at the forthcoming ESA RevBoup meeting in March 2010.

Among the main issues identified so far wasrtbed to reach a compromise between user needs
(now and in 20 years time) and resource constrgousent and in future), and the need to
identify the least needed data and to fill the gap$uture user needs.

Another issue was derogations. While Eurdatgely agreed with “structural” derogations, such
as existing derogations for past data in new Merfitetes, Eurostat was against the introduction
of large sets of derogations that could hampecdfiection of NA data and prevent users to have
a complete view of NA data at EU and country level.

Eurostat was aware of a need for derogatiariagia transitional period. Furthermore, Eurostat
was considering different types of derogationssfoaller countries, including longer deadlines or
fewer details. In this respect, the rules wouldeh&w be carefully designed in order to capture
relevant aspects of the EU totals, such as impbrdantributions in the financial sector from
some small countries.

Eurostat also mentioned confidentiality asaeea for discussion, especially when evaluating the
trade-off between timeliness, quality, and consisgawith other data. Eurostat added that there is
no optimal solution and that the statistical comityucould only strive for a best compromise.

Discussion

5.20

5.21

5.22

5.23

5.24

5.25

There was a general recognition that the tisgin terms of EU aggregates, timeliness, a&. a

reasonable as such. It was underlined that the diApders will have to meet some of the user
needs and make it acceptable to the user commimaityhot all user requirements can be met with
the resources available.

It was suggested that the burden on prodacersuppliers of data, e.g. more surveys, is riigt fu
recognised in the draft proposal and that the Bhsdoo demanding. It was noted that a forward
looking programme should include both new requinaiméout also deletions. It was generally
agreed that the TP tables should be reviewed orenbyat the relevant working groups, and that
a short clear explanation was needed to underskendationale behind new data requests. There
was also support for reviewing existing tables @nadlevel of details required.

The coherence between the different parthefdtaft TP should be improved, for example, the
consistency between main aggregates and detailddstatimeliness for the transmission of
various data, and requirements for historical segéc. should be further analysed. The discussion
on revision policy, which is taking place in a ghalaprocess, would also need to be taken into
account.

Several members emphasised the need for aitivaal phase, especially for new data

requirements. The experience from the current T®vshthat new requirements can only be

implemented on a step-by-step basis due to contriai both human and financial resources, and
that especially smaller Member States will needvaht training and other support to develop the
necessary competences.

As a specific point, it was noted that the pitation of regional growth at constant prices for
NUTS3 would require the compilation of regionalges and the cost would be high compared to
the benefit. Furthermore, there was some concesntahe requirements for timely and reliable
regional government data.

An important issue would be the choice of camlogy procedure for amending the TP.
6/20
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5.26  Eurostat acknowledged several of the comnmardsadded that there has been a change over the
past 15 years in user requirements, e.g. from drae@unts towards quarterly accounts. The
new TP should be stable over the next 20 yearsrseeds to be forward looking. On the shorter
term, Eurostat encouraged Member States to praxedements on the current draft before the
ESA Review Group meeting in March and indicate tifpees of problems foreseen, be it human
resources, basic statistics, or other concerns.

Conclusion

5.27 The Chairman thanked Eurostat for the preentand noted that the Transmission Programme
is a very difficult issue because it is directlykéed to issues like transmission deadlines, data
flows, and resource needs for the collection amdpifation of the data for the next 10-20 years.

5.28 It was concluded that there is a need to npa&gress in this field, and the CMFB encouraged
Eurostat to take the various views expressed duhagneeting into account, especially to find a
good balance between user needs and producer cesaurd other constrains, and the Chairman
recalled several of the other elements taken ujmgltine discussion.

5.29 Finally, the Chairman added that there isedrfer a stable transmission programme. There is
also a need to consider carefully the commitologycedure that will be used for amending the
Transmission Programme because a less flexibleeduwve may put higher demands and
expectations on the initial specifications of thrarfsmission Programme. This is a strategic issue,
which may require further reflections.

5.2.c Specific implementation issues

Presentation

5.30 ECB DG-S explained several ESCB guidelinesRegllations will have to be updated following
the revision of ESA. The compilation of some staiss including the euro area accounts, depends
on input from non-financial and financial sectasd it is important that the legal framework and
the implementation are coordinated across the dwmn&ience, a 'high level' timetable for the
amendment of the relevant ESCB Guidelines and Régok had been agreed by the STC, and
the discussions in the relevant ESCB Working Grolppse started. It is expected that
amendments will be approved in 2012.

Discussion:

5.31 It was emphasised that the relevant Guidelames Regulations should be adopted as early as
possible, and no later than 2012, in order to albbamth suppliers of data and compilers to prepare
for new data requirements. For example, if suppliei data would have to change their IT
systems, it could have an impact on their budgahmhg much earlier than date of the first
transmission.

5.32  Eurostat clarified that the starting point floe ESA revision in legal terms was the consoéidat
version of ESA-95, and that references to ESA mentCommission and Council regulations
would be updated as a part of the normal legalquiores.

Conclusions:

5.33 The CMFB thanked the ECB for the presentatiespecially for highlighting that ECB
Regulations and Guidelines will have to be amerided separate legal process from the ESA
revision process. The CMFB fully supported the E@iBatives in this area. The need to have a
structured process of implementation was emphasised

5.3 COORDINATION ISSUES RELATED TO THE IMPLEMENTATION OF NEW NATIONAL
ACCOUNTS AND BALANCE OF PAYMENTS TRANSMISSION PROGRAMMES

5.34 The Chairman proposed to discuss the foureptasons on the issue before opening the
discussion. The four presentations covered themaadtwo presentations on the current planning
in Portugal and the Netherlands, and a proposal furvey on the plans.
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Presentation

5.35

5.36

5.37

5.38

Eurostat and ECB presented the roadmap tov2fiti$ for the implementation of the BoP and
NA. As regards the Transmission Programme (TPNfAr the discussion is already well under
way. As regards the TP for BoP, this will be dismgsin detail in a workshop early February and
in the BoP WG in April 2010 and requirements fockubata and other data are not yet fully fixed.
The two institutions underlined the coordinatiorpexds and the importance of identifying
possible mismatches between the two TPs at an €adyg.

Portugal made a presentation of their prelmirplanning. The planning involved five steps:

coordinating methodologies and procedures betwestd@de Portugal and the Instituto Nacional
de Estatistica, adjusting sources and methoddjngtatata compilation, other implementation

aspects and regular production by 2014. For eaghsstveral critical issues were highlighted, for
instance re-defining the boundaries of the insohal sectors, re-defining and enlarging the
concept of economic assets and capital formatiowompassing all pension liabilities and

extending the directional principle to fellow emgses. In December 2009 when the initial

discussions took place, it had seemed prematwstatbthe planning but the outcome and current
planning had shown that there is a need to prdpagetime in advance.

The Netherlands provided an outline of thewdisions, which had taken place so far between the
NSI and NCB. Centraal Bureau voor de Statistiek BedNederlandsche Bank had set up a
common task force for the BPM6 implementation. Timgst important aspect considered so far
was the timing since new reporting and compilaiwacedures should be in place by January
2013 at the latest. A number of critical issues haen identified such as imputation needs, cross-
border pensions liabilities, conversion matricesl the transitional period where the collection of
data according to new methodology will take placeparallel with the compilation of data
according to old methodology.

The CMFB Secretariat briefly explained thangnpractical implementation issues towards 2014
can be identified already now although some elesnard not yet fixed. The aim of the proposed
survey is to exchanging information about the matigplans in a structured way. It is expected
that the exercise will lead to a greater understanih all Member States about the critical steps
ahead. It was underlined that the survey will muiked as a checking list but as a mean to share
information. The results will be presented to thdRB at the next meeting in July 2010.

Discussion:

5.39
5.40

541

The aim of a coordinated approach and exchgngformation was generally supported.

Several CMFB members mentioned problems cklat¢he length of backdata and the deadlines
for providing revised backdata in 2014. Furtherm@mblems with the consistency within and

between various data sets due to the timing ofrvesmissions of monthly, quarterly, and annual
data during 2014 were mentioned, as well as thel neeanalyse linkages and dependencies
between data sets. Finally, the problems relatédegarallel production of data according to old

and new methodology, and the question of referpeded were raised.

Eurostat and ECB DG-S noted that the commiggtdighted the need for coordination, and that
the input would be useful for fine-tuning of thejugrements.

Conclusion

5.42

The Chairman thanked for the presentationgedéslly those prepared by Portugal and the
Netherlands, and noted that it is important tot$ter coordination — if even at a fairly high level
at an early stage. The two country presentatiodsshawn that an early start will ensure a higher
awareness of the constraints and linkages betweeiNA and BoP revisions. It was concluded
that the results of the survey could be used asnpat for further coordination for the
implementation of the ESA and BoP revisions. Thhtlsurvey should be launched in spring with
replies in May 2010, and the subject would be takeagain at the CMFB meting in July 2010.

Deadline: Recommendation or Action: Responsible:
April/May 2010 Launch light survey CMFB Secretariat
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6.

FINANCIAL STABILITY STATISTICS - EUROPEAN SYSTEMIC RISK BOARD

Presentation

6.1

6.2

6.3

ECB DG-S presented an overview of the futurempean Systemic Risk Board (ESRB). The draft
proposal for the ESRB is currently being discussgdhe Parliament. It is expected that the
proposal, together with a proposal for establishingee European Supervisory Authorities
(ESAs), will be adopted in 2010. The ESRB will coveacro-prudential risks while the three
ESAs will cover micro-prudential risks.

The ECB shall ensure the Secretariat of theBEE2Rhough the Regulations are not yet in place,
the practical arrangements are under preparatiormdily, the ESRB will determine its data
needs when it is established but the ECB is alremdy considering which data may be needed.
The data requirements will predominantly cover ficial statistics, which will be provided by the
supervisory authorities (ESAs) and the NCBs. A mapballenge will be the need for
harmonisation, especially for supervisory data, andpecific problem will be the definition of a
financial group needed for the analysis of finahsiability (different from a statistical unit). i
expected that there will be some data requirememtESS data, in particular for integrated EU
accounts by institutional sector and property @rice

Regarding data flows, it is expected that tB&RE Secretariat to a large extent will make use of
the existing infrastructure for ESCB- and ESS-d&tame confidential micro-data from the ESAs
may pass directly to the Secretariat. It was uintktithat double reporting should be avoided.

Discussion

6.4

6.5

6.6

Regarding non-euro area countries, ECB DG-%amqu that the ECB Governing Council may
only legislate in the area of financial stabilitgrfeuro area countries. For the 'pre-ins', the
Governing Council would be able to adopt a set eedtnmendation with the same content but
without the same legislative binding. It will becttded later how to proceed.

Regarding confidentially, there may be somgintions on which ESRB data may be used by the
ECB rather than the other way around, and thei® need to reflect on the aggregation level
needed for ESRB purposes.

Generally, the STC has started discussing shees. For example, the project on Securities
Holdings Database may feed into the assessmemtextonnectedness of financial institutions.
Nevertheless, it may take some time after the EBR8been established before they can come
out with requirements.

Conclusion

6.7

The CMFB thanked ECB DG-S for the presentatibmvas noted that the ESRB requirements
will mostly affect NCBs and supervisory bodies lioere may some spill-over to NSIs and
Eurostat. ECB DG-S was invited to keep CMFB infodnadout further developments.
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7. NATIONAL ACCOUNTS

7.1 EUROSTAT NATIONAL ACCOUNTS CONFERENCE —FOLLOW -UP

Presentation

7.1 Eurostat informed about the Conference on NaticAccounts, which had taken place in
September 2009. It was found at the Conferencethieagtatistical community could improve the
analysis of data and communication of results. Toaference also emphasised the integrated
financial and non-financial accounts, EU KLEMS sfiaestimates and other high frequency data.
The dialogue with stakeholders including users khdoe improved to anticipate future
developments and to identify policy priorities. &y, the reduction of the burden and the limited
resources would make it necessary to explore neys veacompile statistical information.

Discussion
7.2 Several of the CMFB members noted that the feedore timely data, such as a GDP flash

estimate at t+30 days, could not be discussed witeolarging the topic to cover the reliability

and cost aspects. In particular, if the estimatiwosid be a pure forecasting exercise and if the
reliability would not match the quality expectedrr statistics in general, it may have an impact
on the perception of statistics. One member (UK)lared that the implementation of a GDP

flash estimate at t+30 days had required a carefiiéw of the production process for the sub-
components in order to arrive at sufficiently rblearesults.

7.3 It was noted that the number of prioritiesesyhigh and that not everything can be implemented
at the same time. For National Accounts, the dsioansof the Transmission Programme would be
one element in setting the priorities.

Conclusion

7.4 The Chairman thanked Eurostat for the presentaind concluded that the CMFB took note of
the suggestions for the follow-up on the Conferebogh the strategic dimensions as well as the
more concrete proposals. Furthermore, the suggesstaasing from the Conference should be
taken into account when discussing the Transmid3rogramme.

7.2  TOWARDS A REVISION POLICY FOR NATIONAL ACCOUNTS AND BALANCE OF
PAYMENTS : OUTLINE FOR IMPACT STUDY

Presentation

7.5 Eurostat end ECB DG-S explained about the mador a survey to assess the impact at national
level of a further harmonisation of revision padigi At earlier meetings it had been found that a
harmonisation of revisions policies between Natighacounts and BoP would be an important
step forward, but that several practical and légmles would have to be solved, not only at EU
level but also at national level.

7.6 An outline of the survey was presented togethtr a timeline. It was proposed to postpone the
launch of the impact study compared to the ingiahning but to maintain that the results of the
impact assessment should be presented at the y&@idr CMFB Plenary meeting.

Discussion

7.7 While there was a strong support for a comneuisions policy, the discussion confirmed that
further work is needed in order identify the prealities, legal constraints, and specific user seed
at national level. It was also noted that needsiragi from different users are not always
compatible. Several examples showed the problenaigriing source statistics and integrated
statistics, or aligning different types of aggreghstatistics based on the same basic sources.
Hence, there is also a need to identify priorities.
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7.8 There was some discussion about the timingestrvey since the results could be useful when
planning changes to the production system for thmmileg years. It was clarified that both
financial and non-financial statistics would be emd.

7.9 Finally, ECB DG-S emphasised that national siseould also benefit from an alignment of
revision policies at EU level because changes ta dauld be compared more easily or with
fewer reservations. Eurostat added that the irtentiith the survey is to prepare the grounds for
a guideline on revision policies.

Conclusion

7.10 The Chair thanked ECB DG-S and Eurostat feirtpresentation and clarifications, and the
members of CMFB for their contributions to the dission. It was concluded to go ahead with the
survey as outlined in the document, subject todmments made, and the results should be
discussed at CMFB Plenary meeting in January 2011.

Deadline: Recommendation or Action: Responsible:
Autumn 2010 Launch survey Eurostat/ECB DG-S
January 2011 Present results to CMFB Eurostat/EGBSD

7.3 QUARTERLY SECTOR AND EURO AREA ACCOUNTS

7.3.a Task Force on quarterly European accountsibgtitutional sector - Progress report

Presentation

7.11 Eurostat presented the progress report. Thle fiarce had recently been concentrating on
transmission issues, the revision of the ESA tréssion programme in the area of sector
accounts, and improvements of quality. It was etguethat an inventory of sources and methods
would be released on CIRCA soon. The task force disd started exploratory discussions on
how to take the sector accounts forward in lighthef Stiglitz-Sen-Fitoussi recommendations. For
the near future, the task force would continue wmjirg cross-country comparisons and explore
methods for reducing the time needed for the catipn of EU aggregates.

7.12 ECB DG-S added that the sector accounts wiihiportant to support the future ESRB because
they provide information on how sectors link anteract. Furthermore, the CMFB was asked to
support the work plan, in particular the work todsrealising the PEEI target of t+90 days for
euro area and EU aggregates.

Discussion
7.13 It was clarified that the work programme o task force would treat broader subjects, such as
the Stiglitz-Sen-Fitoussi report and revision pekc in the context of sector accounts.

7.14  There was some discussion about the requetiiniely data and possible inconsistencies between
sector accounts and EDP for government sectortdatamitted in March and September. It was
suggested to prepare a document outlining the amdscons of different options, if possible so
that it could feed into the discussions of the m&amsmission programme.

Conclusion

7.15 The Chairman emphasized that the productiothefintegrated financial and non-financial
quarterly sector accounts is a main achievemerttseito-operation between the ESS and ESCB,
and congratulated everybody involved at all levels.thanked Eurostat and ECB DG-S for the
presentation and clarifications.

7.16 It was concluded that the CMFB took note @& grogress and agreed with the future work
programme. The questions related to timeliness malldiscussed in the context of the ESA
transmission programme, and it was suggested fiapra short factual document on the options.
Furthermore, the comments on the mandate in ralatiothe Stiglitz-Sen-Fitoussi report and
revisions policy were well noted.
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7.3.b Publication of key indicators by country

Presentation

7.17 Eurostat explained that since October 200%taof non-financial key indicators had been
published by country. The indicators covered hoakkbaving rate, household investment rate,
profit share for non-financial corporations, andedstment rate for non-financial corporations.
These new indicators showed important differenata/éen countries - differences which do not
show up in the EU totals but which are importanewhnalysing developments at country level.

7.18 Some Member States have yet not been abkit@ddata or not yet agreed to the publication of
their data but it was made clear that the full asée of their data would broaden the scope for
analysts. It was planned to publish the data @Q@+dr t+105.

7.19 Eurostat was also working with DG ECFIN onpmsals for indicators combining financial and
non-financial data such as the debt to income ratiich would further heighten the relevance of
the sector accounts. Some of these indicators|eeady available for annual data but quarterly
series will provide additional information. Seadoadjusted data was considered as a natural
extension in this area.

Discussion

7.20 DG ECFIN welcomed the progress and thanked IhéerStates, Eurostat, and the ECB for their
efforts, and supported the suggestions for furittm@rovements in, e.g., coverage and timeliness.
Eurostat confirmed OECD and IMF were involved ig thork on the definitions of the indicators
in order to widen the acceptance of the indicatbreas noted that the ESCB WG on Euro Area
Accounts had asked Eurostat to specify more cletdyrelevant quarterly financial accounts
indicators, and that further work was needed tofglaertain issues.

Conclusion

7.21 The Chairman thanked Eurostat for the presentaThe CMFB agreed with the proposal to
extend the dissemination of the relevant key indisaalong the lines proposed in the document,
subject to the specific quality concerns raiseddayie countries. Furthermore, work will continue
on the publication of financial indicators and tbembination of financial and non-financial
indicators.

7.3.c Financial statistics for euro area accountBrogress report on the implementation of
the STC Mandate to the WG EAA on the Groupe de Bxéfthn Recommendations

Presentation

7.22 ECB DG-S explained that the STC in 2006 haddated the WG EAA to ensure the compilation
of euro area financial accounts at t+90 days. Asitnim result, a subset on households and non-
financial corporations was compiled in 2008, baréhwas still a need to improve early estimates
for other sectors. Since then, several reliabilists have been undertaken comparing estimations
at t+90 with data at t+120. In December 2009, tbsitive results in terms of quality and
timeliness were submitted to the STC, which agteegb ahead with an experimental production
of early estimates at t+90. The results will beleated by the STC in 2011.

Discussions

7.23  The issue of the timing and consistency ofegowment data for EDP purposes and other purposes
such as integrated euro area accounts was takeagaip. ECB DG-S confirmed that early
country data for the government sector would batée as confidential data and only used for
estimations of euro area totals.

7.24  Eurostat informed about the results on thefimamcial side.

Conclusions
7.25 The Chairman thanked ECB DG-S for the preientaespecially because of the inevitable links
between financial and non-financial accounts. Is wancluded that the CMFB took note of the
progress report and supported the work towardsptbduction of integrated accounts at t+90
days. The Chairman added that the t+80 versus ti€@flssion will remain an issue for the
coming period.
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8.

INTERNATIONAL ACCOUNTING STANDARDS

8.1

TASK FORCE ON ACCOUNTING AND STATISTICS — COMPLETION OF THE TAXONOMY
PROJECTS AND POSSIBLE WAY FORWARD

Presentation

8.1

8.2

Eurostat and ECB DG-S presented an overviethefrecent task force activities. Among the
activities mentioned were the IASB (InternationalcAunting Standards Board) consultation on
accounting standards for SME, the initiatives by BI&RKT relating to the option for Member
States to exempt micro-enterprises from productagdardised accounts, following the work of
the accounting regularity committee, liaising wighropean committee on Central Balance sheet
offices and XBRL.

Based on the outcome of the XBRL pilot projebe major focus of the task force during
2008/2009 had been shifted from working on techgwlmeans for transferring data towards the
development of a taxonomy for statistical variabtésenterprises based on the International
Financial Reporting Standards (IFRS). As a firgpstit was found that there is no IFRS based
taxonomy available in the EU. As a second stepgview of several Regulations showed that
most of them require breakdowns, which do nothi& IFRS such as regional breakdowns or use
definitions that are not aligned with accountingoepts. In the end, a small number of variables
from the Short Term Statistics and the StructurasiBess Statistics Regulations matched the
IFRS for non-financial corporations, while in thase of financial corporations (mainly credit
institutions, and to a lesser extent insurance aratns) the number of matches in the SBS
financial annexes was higher. As the results pditbdess matches than had been expected , the
next step will be to review statistical definitioms all kinds of business-related statistical
regulations, once these regulations are due faosioms. The task force expects to report back to
the CMFB in June 2010 or January 2011.

Discussion

8.3

8.4

8.5

8.6

The work of the task force was appreciated MFB members. Although the immediate results

were less positive than expected, they indicated the way forward, towards the general

objective of reducing the burden, would entail aser examination of the existing statistical

concepts and variables in order to evaluate whetiergap between business accounting and
statistics could become smaller in the future.

It was suggested that the new chapter in ESistdd to the relationship between businesses and
NA should take account of the task force results.

The task force was encouraged to follow-uphenproposal by DG MARKT on micro-enterprises
expressing a preference for simplified accountad of abolishing the requirements.

Eurostat and ECB DG-S thanked for the commemdissaid that it would be a long term project to
align definitions between statistics and businessanting.

Conclusion

8.7

8.8

8.9

The Chairman noted the high support for thekwoarried out by the TF and the more focused
approach. He thanked the task force (Eurostat &l [BG-S) for the presentation.

The Chairman concluded that CMFB welcomed tiogness achieved by the TF and agreed with
the recommendations outlined in the documentshEuriore, the task force was encouraged to
follow-up on the proposal regarding micro-entergsis

Finally, the Chairman added that an alignmentancepts and definitions across statistical
domains should be supported, as it will result mae efficient process and better alignment of
outputs if it applies through the full statistigebduction chain. Hence, the conclusions of thk tas
force were welcomed.
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9.

PRODUCTION OF EU STATISTICS

9.1

9.1

9.2

9.2

9.3

9.5

COMMUNICATION FROM THE COMMISSION TO THE EUROPEAN PARLIAMENT AND THE
COUNCIL ON THE PRODUCTION METHOD OF EU STATISTICS: A VISION FOR THE NEXT
DECADE

Eurostat presented the Commission document wisian for the next decade regarding the
production methods for EU statistics. The shortemsiof the traditional stovepipe production
approach were highlighted and it was advocatedttieak is a need for greater integration and
greater collaboration in order to improve quality,respond to user needs, and to reduce the
burden on respondents. It was underlined, thapittare across countries was varied.

The CMFB thanked Eurostat for the presentation.

A USER AND PRODUCER S APPROACH TO INCREASING EFFICIENCY AND EFFECTIVENESS
IN STATISTICS PRODUCTION : ECB EXPERIENCES

ECB DG-S presented how the ESCB in Decembe¥ 2@@ agreed on a strategic plan for the
future in order to meet increasing user needs @kdoavledging the resource constraints. The
business register for financial corporations (RIABs mentioned as one important step, which
allowed sharing of information between NCBs, aral tlext step would be a possible integration
with the ESS Euro-Groups Register. Regarding milaia, the Centralised Securities Database
(CSDB) had ensured a more efficient collectionnddimation since the data was collected once
but could be used by all ESCB members. Furthermioreas already now foreseen that the

CSDB could become a valuable source of data fondve ESRB. The ESCB data dissemination

model with selected euro area statistics and naltioreakdowns in one single database but with
presentational lay-out specific to each NCB wase almphasized as an example which combined
efficiency, consistency and diversity.

The CMFB thanked ECB DG-S for the presentation.

10. ANY OTHER BUSINESS

13.2

The Chairman thanked the participants, therpnéters, and Eurostat for the organisation and
closed the meeting.

Next CMFB meetings are 1-2 July 2010 and 3-4 Fayra@ll.
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P2
® CMFB

COMMITTEE ON MONETARY, FINANCIAL AND BALANCE

OF PAYMENTS STATISTICS

Committee on Monetary, Financial and Balance of Payments
Statistics

Plenary session
28-29 January 2010

Luxembourg
Jean Monnet Building, Room M6

Agenda

Documents will be made available on CIRCA at the following address:

http://forum.europa.eu.int/Members/irc/dsis/cmfb/home

The meeting starts at 9.30 on 28 January 2010

PART A - ITEMS FOR DISCUSSION

1. OPENING
2. ADOPTION OF THE AGENDA (CHAIRMAN)

3. ORGANISATIONAL MATTERS

1. Organisational matters (Chairman)

4. EXCESSIVE DEFICIT PROCEDURE
1. EDP activities — Progress report (Eurostat)

2. Manual on Government Debt and Deficit — Progress report (Eurostat)

5. REVISION OF INTERNATIONAL STANDARDS
1. 2008 SNA — Progress report (Eurostat)
2. State of play on the revision of the ESA 95
e General progress (Eurostat)
« Draft Transmission Programme (Eurostat)
e Specific implementation issues (ECB DG-S)

3. Coordination issues related to the implementation of new National Accounts and Balance of

Payments transmission programmes
a. Roadmap (Eurostat/ECB DG-S)
b. National presentation (NL)

c. National presentation (PT)

d. Draft questionnaire (CMFB Secretariat)
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FINANCIAL STABILITY STATISTICS !

1. European Systemic Risk Board (ECB DG-S)

NATIONAL ACCOUNTS
1. Eurostat National Accounts Conference — follow-up (Eurostat)

2. Towards a revision policy for National Accounts and Balance of Payments: Outline for impact
study (Eurostat/ECB DG-S)

3. Quarterly sector and euro area accounts:

a. Task Force on quarterly European accounts by institutional sector - Progress report (ECB
DG-S/Eurostat)

b. Publication of key indicators by country (Eurostat/ECB DG-S)
c. Financial statistics for euro area accounts: Progress report on the implementation of the STC
Mandate to the WG EAA on the Groupe de Réflexion Recommendations (ECB DG-S)
INTERNATIONAL ACCOUNTING STANDARDS
1. Task Force on Accounting and Statistics — completion of the taxonomy projects and possible way
forward (Eurostat/ECB DG-S)
PRODUCTION OF EU STATISTICS

1. Communication from the Commission to the European Parliament and the Council on the
production method of EU statistics: a vision for the next decade (Eurostat)

2. A user and producer's approach to increasing efficiency and effectiveness in statistics
production: ECB experiences (ECB DG-S)

ANY OTHER BUSINESS

Meeting expected to end at 13:00 on 29 January 2010

! See also items 7.3.a and B.9
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PART B - POINTS FOR INFORMATION?

CMFB INTERNAL MATTERS

1. Main developments since the last CMFB meeting (CMFB Secretariat)

BALANCE OF PAYMENTS
2.  FATS related issues — Progress report (Eurostat)
3. RoW Task Force — Progress report (Eurostat/ECB DG-S)
4. FDI network — Progress report (Eurostat/ECB DG-S)
5.  Working Group on External Statistics — Progress report (ECB DG-S)

MONEY AND BANKING STATISTICS

6. Attribution of banknotes within euro area members states — Progress report
(ECB DG-S) [postponed]

7. Investment fund statistics (ECB DG-S)

NATIONAL AND FINANCIAL ACCOUNTS
8. Financial Accounts Working Group - Progress report (Eurostat)
9. Working Group on Euro Area Accounts — Progress report (ECB DG-S)
10. NACE Rev. 2 implementation plans for National Accounts (Eurostat)

11. EU-KLEMS - Progress report (Eurostat) [postponed]

PUBLIC FINANCE STATISTICS
12. Pensions — Progress report (Eurostat/ECB DG-S)
13. COFOG data — Progress report (Eurostat)

COORDINATION
14. EuroGroups Register — Progress report (Eurostat)
15. Principal Global Indicators (Eurostat/ECB DG-S)

STATISTICAL INFRASTRUCTURE
16. SDMX initiative — Progress report (Eurostat/ECB DG-S)

PRICES

17. HICP activities - Progress report (Eurostat)

2 The points for information will be discussed during the meeting only if a representative informs the CMFB
secretariat two weeks before the meeting
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