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1. Common cross-sectional EU indicators

Common cross-sectional EU indicators 2005 (income year 2004)
Table 1. At-risk-of-poverty rate by age and gender

2005 2005
All ages Percentage SE
Males and
females 9,7 0,55
Males 9,8 0,61
Females 9,5 0,67
0-15 years
Males and
females 10,1 0,99
16-24 years
Males and
females 15,4 1,38
Males 14,0 1,65
Females 16,8 2,00
25-49 years
Males and
females 9,1 0,66
Males 9,1 0,78
Females 9,1 0,81
50-64 years
Males and
females 5,9 0,80
Males 7,2 1,05
Females 4.6 0,88
65 and over
Males and
females 9,3 1,47
Males 8,7 2,03
Females 9,8 1,86
16 and over
Males and
females 9,5 0,51
Males 9,5 0,61
Females 9,5 0,64
16-64 years
Males and
females 9,6 0,53
Males 9,6 0,62
Females 9,5 0,66
0-65 years
Males and
females 9,7 0,59
Males 9,9 0,64
Females 9,5 0,71



Table 2. At-risk-of-poverty rate by most frequent agivity status and
gender

2005 2005
Employed Percentage SE
Males and
females 7,9 0,51
Male 8,5 0,62
Female 7,3 0,63
Unemployed
Males and
females 25,4 7,22
Male 14,8 6,50
Female 33,3 10,92
Retired
Males and
females 10,2 1,57
Male 9,3 2,24
Female 10,8 1,93
Other inactive
Males and
females 16,7 1,69
Male 15,9 2,27
Female 17,2 2,24
Not at work
Males and
females 13,5 1,17
Male 12,3 1,58
female 14,4 1,50
At work + not at work
Males and
females 9,4 0,51
Male 9,4 0,61
Female 9,5 0,65
Table 3. At-risk-of-poverty rate by household type
2005 2005
Percentage SE
Households without dependent children 11,3 0,80
One person household, total 23,1 2,01
One person household, male 24,8 2,81
One person household, female 21,3 21,30
One person household, under 65 years 23,8 2,35
One person household, 65 years and over 21,6 3,60
Two adults under 65 years, no children 10,2 1,33
Two adults, at least one 65+ years, no children 29 1,02
Other no dependent children 4,0 1,07
Households with dependent children 8,7 0,76
Single parent, one or more dependent child 15,4 3,68
Two adults, 1 dependent child 7,4 1,47
Two adults, 2 dependent children 8,6 1,36
Two adults, 3 or more dependent children 10,9 1,95
Other households with dependent children 4,2 1,04



Table 4. At-risk-of-poverty rate by accommodation taure
status

2005 2005
Percentage SE
Total 9,7 0,55
Owner or rent free 7,7 0,55
Tenant 23,6 2,31

Table 5. At-risk-of-poverty threshold (illustrative values)

2005 2005
Per year SE
Median 2.053.280 16.842
One person household 1.231.968 10.105
Two adults and two children 2.587.132 21.221

Table 6. Inequality of income distribution S80/S20
S80/S20 SE
3,5 0,11

Table 7. Relative median at-risk-of poverty gap byage and gender

2005 2005
All ages SE
Males and females 20,2 1,68
Males 22,4 1,97
Females 18,7 1,88
0-15
years
Males and females 24,5 3,01
16 and
over
Males and females 19,2 1,49
Males 20,3 1,89
Females 17,4 1,67
16-64
years
Males and females 20,5 1,66
Males 20,3 1,96
Females 20,7 2,01
65 and
over
Males and females 10,0 1,84
Males 26,3 6,41
Females 6,7 1,51

Table 8. Dispersion around the at-risk-of-poverty
threshold

2005 2005
Percentage SE
40% 2,8 3,10
50% 5,3 0,43
60% 9,7 0,55
70% 16,8 0,68



Table 9. At-risk-of-poverty rate before social trarsfers except old-

age and survivors benefits

All ages
Males and females
Males
Females
0-15
years

Males and females

16 and
over
Males and females
Males
Females
16-64
years
Males and females
Males
Females
65 and
over
Males and females
Males
Females

Percentage

2005

19,9
19,7
20,1

24,6

18,2
17,5
18,9

18,9
18,2
19,6

13,9
12,9
14,8

2005
SE

0,70
0,76
0,84

1,32

0,62
0,72
0,77

0,56
0,76
0,82

14,00
2,22
2,10

Table 10. At-risk-of-poverty rate before social transfers including

old-age and survivours benefits

All ages
Males and females
Males
Females
0-15
years

Males and females

16 and
over
Males and females
Males
Females
16-64
years
Males and females
Males
Females
65 and
over
Males and females
Males
Females

Table 11. Gini coefficient

Total

Percentage

2005

25

2005

SE

28,4
27,2
29,7

25,7

29,4
27,3
315

20,7
19,7
21,7

81,0
76,6
84,8

2005

0,73

2005
SE

0,70
0,77
0,84

1,32

0,63
0,75
0,77

0,67
0,77
0,84

1,64
2,24
1,77



Other indicators
Average equivalised disposable income per persp283,575 ISK



2. Accuracy

2.1. Sample design

2.1.1 Type of sampling

There were four even one-stage simple random samptbout stratification used for the 2005
EU-SILC in Iceland.

2.1.2 Sampling units

The sampling units are persons aged 16 years @ liworg in private households, selected from
the Icelandic population register.

2.1.3 Stratification and sub-stratification criteria
The sample is post stratified, see 2.8.

2.1.4 Sample size and allocation criteria

The sample size is 4,000 persons per year and s seeet demands for minimum effective
sample size of both the cross-sectional and thgitissinal. In the end of the year 2004 the
comparable population (16 and over in private hbakis) was 210,854.

2.1.5 Sample selection schemes
The sample plan for EU-SILC is a simple random daritpone step, and no upper age limit.

2.1.6 Sample distribution over time

The sample is a rotating panel sample of approxiyat,00d individuals selected by simple
random sampling from the national register in thd ef the year 2003. The sample is divided
into four rotation groups of approximately 1,00@iinduals, each of which is replaced by
another 1,000 participants every successive ydsaarefore 1,000 new individuals were added to
the sample in the end of the year 2004 and theOll@donging to rotational group 1 were
omitted from the sample.

2.1.7 Renewal of sample: Rotational groups

The sampling frame consists of all persons in tladiddal Register who are 16 years or older
and live in private households in Iceland. The letadds of the selected respondents are the
household units. Each person (and respective holtjetirawn remains in the sample for four
years and rotates as shown in table 2.1.

Table 2.1 Rotation of waves in the Icelandic

SILC survey
Yeart t+1 t+2 t+3
Number Number Number Number
Wave in Wave in Wave in Wave in

number | sample | number | sample | number | sample | number | sample
1 1.000 1 1.000 1 1.000 1 1.000
2 2 1.000 1.000 2 1.000
3 3 1.000 3 1.000
4 4 4 1.000

Notes:

1 4.000 in the year 2004 when the survey startsrbiaur years the gross sample will be appr. 4,160
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Those drawn new in sample year t

Those drawn new in sample year t-1
Those drawn new in sample year t-2
Those drawn new in sample year t-3

Those drawn new in sample year t+1
Those drawn new in sample year t+2
Those drawn new in sample year t+3

Persons 16 years of age are added to the sampley®ar in order to make up for the aging of

the sample. Those who are 16 years old in 2003b&il20 years old in 2007 and therefore there
is need to add 16 year old persons to the sam@ey gxear. The gross number in the sample
increases with those supplements resulting in aqmiately 4,160 in the year 2007 when the

survey has been run for four years.

2.1.8. Weightings
2.1.8.1 Design factor

The probability of a household being selected isaétp the number of persons aged 16 and over
in the household. The weight for households andafioadult household members is the inverse
of the number of adult household members as catiiaDB080, the household design weight:

1
nie+

DB080=

Where
nl6+ = number of persons age 16+ in the respondeniseholds

2.1.8.2 Non-response adjustments

Post stratification weights are used to adjustda to the population. The information on the
population comes from the national register. Thegiats both adjust for nonresponse and
sampling error. The post stratification weights based on age (14 groups total, 12 groups for
16 and older and 2 groups below 16), sex and nes&d€ groups).

2.1.8.3 Adjustments to external data

Results are only calibrated with numbers from thgomal register as described above.

PBO060is the personal cross-sectional weight for setertepondent:

N (kba)
n(kba)

PB060=

Where

N = Population 16 years and older 31. December 20@4ivate homes

n = number of cases in the data base

k =sex b =residence (capital area and other areas

a = age groups [16-19, 20-24, 25-29, 30-34, 3548944, 45-49, 50-54, 55-59, 60-66,
67-79, 80+]

Originally the household cross-sectional weidB(090) was calculated a shown below:
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1 , N(kba)
nl6+ n(kba)

DB090= DB0O80* PBO60=

Where

N = Population 16 years and older 31. December 20@divate homes

n = number of cases in the data base

k =sex b =residence (capital area and other areas

a = age groups [16-19, 20-24, 25-29, 30-34, 3548944, 45-49, 50-54, 55-59, 60-66,
67-79, 80+]

Integrative calibration is applied using the softev&-Calib (designed by Statistics Belgium).
Then the original values ddB090 are replaced by calibrated values. The calibratddes of
DBO090 are also assigned ®B050 in order to assign idendical weight to all membefrghe
same household. Integrative calibration takes sxtoount the distribution of the population
according to age, sex and residence using infoomd&tom the national register.

The personal cross-sectional wei§040is equal tdRBO50.

The personal design weight for selected responB&70 is calculated in a similar way as
PB060exceptPB0O70applies to the selected sample wiiB060applies to respondents only.

N (kba)
s(kba)

PBO70=

Where

N = Population 16 years and older 31. December 20@ivate households

s = number of selected respondents

k =sex b =residence (capital area and other areas

a = age groups [16-19, 20-24, 25-29, 30-34, 3548944, 45-49, 50-54, 55-59, 60-66,
67-79, 80+]

The children cross-sectional weighR$.070 are calculated as the number of children in each
one-year group (0-12 years) in private househaidtheé population divided by the number of
children in one-year groups in the households viegred:

RLO70= 2

ba
Where
BA = population 0-12 years of age 31. December d8@tivate households
b = number of children 0-12 years old in the resfgans’ households
a=agegroups|0,1,2,3,4,5,6,7,8,9, 1012]

2.1.9 Substitutions
No substitutions were applied.

2.2 Sampling errors
2.2.1. Standard errors and effective sample size

There were 4.018 persons in the 2005 sample. Bthniafield period, 121 of these proved to be
non-eligible (either deceased, living in institusoor emigrated), thus giving a net sample of
3.897 persons. Interviews were conducted with 2¢i58em.



Table 2.2.1.A The mean, the total number of obsertians and the standard errors for the
following income components (unweighted data)

Before SE
Mean imp After imp mean

Total HH gross inc (HY010) 6.128.825 2.952 2952  79.847
Total HH disp. Inc (HY020) 4.379.363 2.952 2.952 58.462
Total HH disp before (HY022) 4.017.295 2.952 2.952 57.740
Total HH disp. Including (HY023) 3.610.493 2.952 2952 61.109
Gross Income from rental (HY040) 30.357 2.954 2.954 3.984
Gross income from investments

(HYQ90) 307.300 2.954 2.954  38.885
Gross family allowences (HY050) 107.789 2.954 2.954 5.421
Gross social excl. (HY060) 4514 2.954 2.954 796
Gross housing allowances (HY070) 59.530 2.954 2.954 2.362
Gross inter-HH cash received (HY080) 55.027 2.898 2.952 3.022
Gross interest repayments (HY100) 369.867 2.954 2.954 7.969
Gross Income under 16 (HY110) 12.649 2.954 2.954 1.157
Gross taxes on wealth (HY120) 65.839 2.954 2.954 2.318
Gross inter-HH cash paid (HY130) 38.064 2.898 2.954 2.253
Gross tax on income (HY140) 1.644.443 2.954 2954  25.678
Gross employee cash income (PY010) 2.062.383 6.744 6.744  26.740
Gross non-cash income (PY020) 0 6.744 6.744 0
Gross self employment (PY050) 106.262 6.744 6.744 6.058
Gross unemployment benefits (HY090) 14.230 6.744 6.744 1.033
Gross old-age benefits (PY100) 157.559 6.744 6.744 6.288
Gross survivor benefits (PY110) 20.507 6.744 6.744 3.649
Gross sickness benefits (PY120) 1.129 6.744 6.744 463
Gross disability benefits (PY130) 62.300 6.744 6.744 7.314
Gross education allowances (PY140) 5.561 6.744 6.744 1.508

Table 2.2.1.B The mean, the number of observatiorad the standard error for the
equivalised disposable income breakdown by sex, ageups and household size
(unweighted data)

Standard

Euivalised disposable income  Mean Before imp  After imp error

1 household member 1.866.041 433 433 75.980
2 household members 3.618.769 1.722 1.722 53.590
3 household members 4.766.608 1.680 1.680 94.542
4+ household members 5.849.932 5.077 5.077 43.688
<25 years 5.263.625 3.711 3.711 52.595
25-34 years 4.610.653 1.130 1.130 124.257
35-44 years 5.276.491 1.252 1.252 90.632
45-54 years 5.612.932 1.254 1.254 79.112
55-64 years 5.030.166 759 759 120.095
65+ years 3.153.214 806 806 65.249
Male 5.109.537 4.475 4.475 51.146
Female 4,931.788 4.437 4.437 46.653

2.3 Non-sampling errors
Errors other than sampling errors can be placedhiae categories: coverage errors, non-
response errors and measurement errors.
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2.3.1 Sampling frame and coverage errors

The sampling frame is the population register efdnd in the end of the year 2004. Eligible for
the sample were all persons 16 and older who wergylin Iceland according to the register.
Those registered at institutions were excluded ftoensample.

The national register is updated continuously. Hmweit does not always contain correct
information on changing of residence. People mayemabroad or to an institution without
giving that information to the national registehefefore the national register overrepresents
young people who tend to go abroad for their studied older people who sometimes maintain
a private address in spite of living in an instduat

This is adjusted for with information received dhgyithe data collection process. For instance if
it turns out that 5% of 25-29 years old femalesfriie capital area are living abroad in spite of
being in the register then the population framadgisted to these information and the relevant
group is decreased by 5%. These adjustments ate bedore calculating the post stratification
weights.

Under coverage of foreign citizens who live in && is possible but it can be hard to assess.
However it is likely that most foreign citizens whiwe here are working legally and are
therefore in the national register.

2.3.2 Measurement and processing errors

Errors of this kind can be classified into thretegaries: Design errors, interviewer errors and
processing errors.

2.3.2.1 Measurement errors

The questionnaire may be the cause of measurenrens.eThe phrasing of questions can cause
misunderstanding as can the ordering of questifiestaesponses.

Here are some comments on those variables and cdélses where there might be deviations
from Eurostat standards.

HHO10

The standard Icelandic question is more detailat chtegories are easily translated to Eurostat
categories. To construct the Eurostat categories added a question on number of
apartments/flats in the building and we added st on 2 thru 5 apartment buildings, which
are fairly common in Iceland.

HHO90

“For the sole use of the household” is not includedhe Icelandic questionnaire unless the
household lives in accommodation that can not besidered a flat or an apartment. Those
respondents were asked if they have sole usela$hirfig toilet. This is done because almost all
dwellings in Iceland do have flushing toilets foftesuse.

HHO80
This question was handled the same way as HH090.

HS040

The Icelandic question differs because of the uemgss of Iceland as an island. We asked if the
respondent and his family could afford to go oraeation abroad for one week. We also asked if
the household could go on one week vacation irafcefor one week. We did though not ask if
they could afford to pay for accommodation.
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HHO020

In the Icelandic questionnaire was asked whetherdéspondent is an owner or is renting. The
situation in Iceland is that there is no clearidton between a “prevailing rent” rent sector and
a “reduced rent” sector. Most households own theme and the concept of market rent does
not have a real empirical meaning in Iceland. Tetidguish household with a rent-free
accommodation we asked how much rent the housgiandd

HS060

In the Icelandic 2005 questionnaire the questiors wrded as follows: “Can you (your
household) meet unexpected expenses.” This waslclall to open and inaccurate to give
useful information.

HY130G

Information on compulsory alimonies paid is takeonf register. The question had though to be
asked to make use of register data. HY130 is therealculated as a sum of information from
register and from interview.

HY100
Question on interest repayments on mortgage waagkeid as that information is to be found in
registers.

HHO60

In the Icelandic questionnaire was asked how muehréspondent pays in rent but in Iceland
there is often a joint housing fund witch very aftacludes electricity and heating. This makes it
difficult to calculate the exact amount paid. Td geser to the exact amount paid we deducted
imputed electricity and heating from the amountpai

PLO30

In the Icelandic questionnaire this question way pat to those that answered “no” to whether
they had “worked at least 1 hour during previousekie(PL035). This underestimated the
number of students, as they were defined as workifigis was corrected for individuals who
where students according to PE010 and worked paetar less. They were defined as students.

PL110
We ask for the name and address of the firm. Imgusicoded from register information on the
firm.

PHO020
In addition to chronic iliness the question mengitany consequence of injury or any disability".

RL0O40
This question is not included in the Icelandic quemaire because it does not apply in Iceland.

2.3.2.2. Processing errors

Processing and interviewer related errors can atsur in the data collection process. These
problems are most likely when printed question &haee in use. The data collection mode in the
Iceland EU-SILC is CATI, using the interview programe BLAISE. Data entry controls are
built into the electronic questionnaire. Control ddta in the programme is done in different
ways.
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First, all selections are done automatically byghagramme, thus reducing the risk of errors in
the selections done by interviewers. This also ceduthe number of signals and checks
necessary. Second, all numeric variables have atlestimits for data entry. Thirdly, and
similar, there are built in checks (hard error) ethit is impossible to override. Fourthly, and
last, there are signals (soft error) which givegaaning to the interviewer if the answer is either
unlikely because it is extreme or because it dadscarrespond to answers given to questions
asked earlier. These signals can be overriddeheifanswer in question is confirmed by the
respondent.

In the EU-SILC an attempt is also made to deal whik by preferentially hiring interviewers
with experience from earlier surveys, by trainingterviewers, and by examining the
questionnaire carefully before a survey commences.

As income data was collected from register thesrafefailed edits by interviewers were not a
problem.

2.3.3. Non-response errors

In general, males are more difficult to reach tfemales. It is more difficult to contact people
younger than 55 years by telephone than those wimlder, and inhabitants of the capital
region are more often absent than people elsewhdceland.

Refusals to participate in the survey are more glest among inhabitants of the capital city
region and older persons. In contrast, women, geoptside the capital city region and young
people are less likely to refuse to participate.

To counter bias, the results were weighted by @g&,and residence.

2.3.3.1. Achieved sample size

Households Persons HH
(HH) 16+ members
2002 725 1661 2236
2003 727 1704 2243
2004 747 1687 2223
2005 759 1692 2225
2958 6744 8927

2.3.3.2. Unit non-response

Household non-response rates (NRh)

NRh = (1- Ra* Rh))*100
Where
Ra = Number _of _addresses successfully _ contacted

Number _of _valid _addresses _ selected

_ 2. (DB120=1]) _ 3897 _
> (DB120=all)- > (DB120=23) 4018-121

_ Number _of _household _interviews_completed and _accepted _ for _database
Number _of valid _addresses selected

Rh
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DB135=1
= 2. ) = 2958_ 7500
> (DB130=all) 3897

NRh = (1-0.759Q *100= 2410

Individual non-response rates (NRp)
NRp = (1-(Rp))*100

Where

Number _of _ personal _int erviews _ completed

Number _of _eligible_individuals _in_ households_ where _int erviews _were _completed _ and _ accepted _ for _ database

6744
=— =1
Rp 6744

NRp =1- (1-(Rp))*100=1-(0) *100=100
Overall individual non-response rates (*NRp)
* NRp = (1- (Ra* Rh* Rp))*100= (1— (L* 0.7590* 1)) *100= 2410

2.3.3.3 Distribution of households

Table 2.3.3.3.A Distribution of households by ‘recal of contact address’ (DB120)
Rot. 1 Rot. 2 Rot. 3 Rot. 4 Rot. 1-4

address contacted (11) 983 962 978 974 3897
address not located (21) 0 0 0 0 0
address unable to access

(22) 0 0 0 0 0
address does not exist (23) 16 42 30 33 121
Total 999 1004 1008 1007 4018

Table 2.3.3.3.B Distribution of households by ‘*howehold questionnaire result’
Rot. 1 Rot. 2 Rot. 3 Rot. 4 Rot. 1-4

completed (11) 725 727 747 759 2958
refuse (21) 134 134 132 125 525
away (22) 115 85 83 68 351
unable to respond

(23) 9 16 16 22 63
other reasons (24) 0 0 0 0 0
Total 983 962 978 974 3897

Table 2.3.3.3.C Distribution of households by ‘howehold interview acceptance’

Rot. 1 Rot. 2 Rot. 3 Rot. 4 Rot. 1-4
accepted for database

1) 725 727 747 759 2958
rejected (2) 0 0 0 0 0
725 727 747 759 2958
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2.3.3.4. Distribution of substituted units
Not applicable as no substitutions are applied.

2.3.3.5. Item non-response

Item non-response is mostly related to housing sosh as electricity, heating etc. Answers are
imputed using information on type of housing, tyeneating, area of residence and number of
bedrooms.

Item non-response is not to be found for incoméabdes as they come from registers. The only
income variables imputed were the ones not receir@d registers, “regular inter-household
cash transfer received” and “regular inter-housghobhsh transfer paid” (HY080G and
HY130G). Imputations were used for those variablag survey data.

Table 2.3.3.5 Number receiving an amount and iteman response for the following income
components

%
received %
amount missing % partial

Total HH gross inc (HY010) 99,88 0,12 0,00
Total HH disp. Inc (HY020) 99,88 0,12 1,00
Total HH disp before (HY022) 99,88 0,12 2,00
Total HH disp. Including (HY023) 99,88 0,12 3,00
Gross Income from rental (HY040) 6,27 0,12 4,00
Gross income from investments (HY090) 64,02 0,12 5,00
Gross family allowences (HY050) 37,66 0,12 6,00
Gross social excl. (HY060) 2,65 0,12 7,00
Gross housing allowances (HY070) 38,37 0,81 8,00
Gross inter-HH cash received (HY080) 15,44 0,12 9,00
Gross interest repayments (HY100) 74,74 0,12 10,00
Gross Income under 16 (HY110) 14,48 0,12 11,00
Gross taxes on wealth (HY120) 89,85 0,81 12,00
Gross inter-HH cash paid (HY130) 13,91 0,12 13,00
Gross tax on income (HY140) 99,84 0,00 14,00
Gross employee cash income (PY010) 83,64 0,00 15,00
Gross non-cash income (PY020) 0,00 0,00 16,00
Gross self employment (PY050) 10,94 0,00 17,00
Gross unemployment benefits (HY090) 5,16 0,00 18,00
Gross old-age benefits (PY100) 11,89 0,00 19,00
Gross survivor benefits (PY110) 4,08 0,00 20,00
Gross sickness benefits (PY120) 0,30 0,00 21,00
Gross disability benefits (PY130) 4,53 0,00 22,00
Gross education allowances (PY140) 3,67 0,00 23,00
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Table 2.3.3.6 Total item non-response and number observations
Item nonresp Total N

At risk of poverty rate by gender
Males
Females
At risk of poverty by main activity
Employed
Unemployed
Inactive
At risk of povery rate by age
Under 25
25-34
35-44
45-54
55-64
65+
At risk of poverty rate by tenure status
Owner
Tenant
At risk of poverty rate by age and gender
Male Under 25
25-34
35-44
45-54
55-64
65+
Female Under 25
25-34
35-44
45-54
55-64
65+
At risk of poverty rate by main activity and gender
Male Employed
Unemployed
Inactive
Female Employed
Unemployed
Inactive
At risk of poverty rate by household type
One person under 64 years
One person, 65 years or older
One person male
One person female
One person total

Two adults under 65 no dependent
children

Two adults, no dependent children
Other, no dependent children

Single parent, one or more dependent
child

Two adults , 1 dependent child

Two adults, 2 dependent children

Two adults, 3 or more dependent children
Other households with dependent children
Households without dependent children
Households with dependent children

16

Valid N

4304
4289

4831
740
769

3489
1051
1202
1258
791
796

7679
909

1755
540
575
625
397
408

1734
511
627
633
394
388

2547
323
328

2284
417
441

246
137
189
194
383

860
628
737

349
1080
1724
1472
1330
2608
5955

8
3

6

N O

P NDNNWOW

o Ol

ONOPFPOOFRPROMNMNMNOW

P ONPFOSMN

o AP WOMN

o N
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4312
4292

4837
740
771

3492
1051
1205
1260
793
797

7684
915

1758
540
577
627
397
409

1734
511
628
633
396
388

2551
323
329

2286
417
442

250
137
192
195
387

860
630
737

354
1080
1724
1472
1330
2614
5960



2.4. Mode of data collection

The mode of data collection was telephone intervigtn the aid of the BLAISE system for data
recording. One week before the start of data cidlecStatistics Iceland sent a letter to the
sampled individuals explaining the purpose of ey and requesting their cooperation.

The distribution of the selected respondents, hmldemembers aged 16 or over, and non-
selected household members by data status (RB28)atype of interview (RB260) is shown
in the tables below.

Table 2.4 A Distribution of household members age6lor over by data status (RB250)
All hhmembers

Rot. Group Data status Sel_resp 16+ Non_sel
1 Onlyregisters (12) 0 7 7
Reg. and interview (13) 725 1654 929
2 Only registers (12) 3 16 13
Reg.s and interview (13) 724 1688 964
3 Only registers (12) 2 10 8
Reg. and interview (13) 745 1677 932
4 Only registers (12) 1 7 6
Reg. and interview (13) 758 1685 927
Total 2.958 6.744 3.786

Table 2.4 B Distribution of household members age6lor over by type of interview
(RB260)

All hhmembers

Rot. Group Type of interview Sel_resp 16+ Non_sel
1 CATI(3) 725 1654 929
2 CATI(3) 724 1688 964
3 CATI(3) 745 1677 932
4 CATI(3) 758 1685 927
Total 2.952 6.704 3.752

2.5. Interview duration
The mean interview duration was 20 minutes ande26rsds.

3. Comparability

3.1. Basic concepts and definitions

The reference population
The reference population is persons aged 16 yegarsove at December 31 2004, living in
private households.

The private household definition

A private household is defined as individuals gfare food, meaning that they either do not pay
for their food or that they share expenses for fodtie definition does not require that they eat
at the same times or that they are related.

The household membership
Persons are considered as household members i§pleeny most of their nights at the address of
the household.
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Individuals that are temporarily away (not havingravate address elsewhere) and will return to
the household are considered as household menfieeexample of this are children/youngsters
in boarding schools, seamen / fishermen, indivslmitted to hospitals or imprisoned and
those that are working for longer periods away fitorme.

The income reference period
The income reference period is the calendar ye@4.20

The period for taxes on income and social insuraoecgributions
The period for taxes on income and social insuraocgributions is the calendar year 2004.

The reference period for taxes on wealth
The reference period for taxes on wealth is therdidr year 2004.

The lag between the income reference period anémuvariables

The income variables are collected from registacsthe interval between the end of the income
reference period and the time of interview for eatrvariables is maximum four and a half
months.

The total duration of the data collection of thenpée
The interviews were carried out in 10 weeks tingrtstg 11" of January and ending"%f
March 2005.

Basic information on activity status during theanwe reference period
Table 3.1 Activity status of persons 16 years or dér

Number Percent

Employed 4787 71,0%
Unemployed 52 0,8%
Retired 752 11,2%
Other

inactive 893 13,2%
Missing 260 3,9%
Total 6.744 100,0%

3.2. Components of income

3.2.1 Differences between the national definitiorsnd standard EU-SILC definitions, and
an assessment of the consequences of the differenoeentioned will be reported for the
following target variables.

This section gives an overview of how income datanfregisters have been organised in order
to be comparable to the income concepts outlingddarSILC guidelines. In addition references
are made to any departures from these guidelines.

All income data derived from registers are recordeabs at component level. All income data
are collected at the individual level (i.e. thegmar registered as the receiver of the income). This
also concerns typically “household” related inconmmsh as housing benefits and social
assistance.

Total household gross income (HY010)

The sum of all income components:
HY040G+HYO050G+HY060G+HY070G+HY080G+HY090G

Plus the sum for all household members of:
PY010G+PY020G+PY050G+PY090G+PY100G+PY110G+PY120GH3OG+PY140G.
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Total disposable household income (HY020)
Defined as total gross income (HY100G+HY130G+HY130@inus (HY120G+HY130+
HY140G)

Total disposable household income before sociabkfesis except old-age and survivor's benefits
(HY022)

Defined as HY020 minus the sum for all householdniners of:
(PYO90ON+PY120N+PY130N+PY140N) + HYO50N+HYO60N+HYONO

Total disposable household income before sociakfeas including old-age and survivor's
benefits (HY023)

Defined as HY020 minus the sum for all householdnimers of:
(PYO90ON+PY100N+PY110N+PY120N+PY130N+PY140N) + HYBBMHYO060N+HYO70N

Income from rental of property or land (HY040)

Income from hiring out property not contacted tosibess activity. Deviates from SILC
definitions in that no information is availablethre register on interest repayments, maintenance,
insurance and other charges.

Family/children-related allowances (HY050)
Includes the following income components:
- Family allowance

- Maternity allowance (birth grant)

- Single parent’s allowance

Social assistance (HY060)
Includes the total amount received in social agstst.

Housing allowances (HY070)
Includes rent benefits granted to tenants.

Reqular inter-household cash transfers receivety080)

Includes alimonies received from former spouseforination on regular private cash support
received by children from parents living in a sgpahousehold is included from interview. The
same goes for other inter household cash transdeesved.

Interest, dividends, profit from capital investm@ntinincorporated business (HY090);
Interest and dividends are taxable income.

Income received by people aged under 16 (HY110)
Includes the following income components:
- Interests and dividends.
Those are registered in one sum on parent’s taxretif more than one child in the household it
is divided equally between the children.
- Children with income.
Interest repayments on mortgage (HY100)
As interest repayments on mortgage are used fouleding fiscal benefits to owner-occupiers
are to be found in registers.

Reqular taxes on wealth (HY120)
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As the taxes are paid in the following year infotimra is sought in registers from the year
before.

Regqular inter-household cash transfers paid (HY130)

Information on alimonies paid and regular privaasttsupport to children from parents living in
a separate household is included from interviewe $ame goes for other inter household cash
transfers received.

Total Tax on income and social contribution (HY140)
It includes assessed income, wealth taxes andl socitibutions.

Repayment/receipts for tax adjustment (HY145)
It is included in HY140.

Employee cash or near cash income (PY010)

Deviation from the SILC concept:

It is not possible to separate from employee casbme redundancy compensations that should
be included under unemployment benefits. The sgows for wages and salaries during
sickness, which is a major part of sickness bexnphid in Iceland.

Cash benefits or losses from self-employment (PY050
Entrepreneurial income is collectadt in register data. Royalties are registered ase€foth
income” and not possible to separate and not imchete.

Unemployment benefits (PY090)

Deviation from the SILC concept:

It is not possible to separate from employee casbme (PY010) redundancy compensations
that should be included here or in PY100.

Old-age function (PY100)

Includes the following income components:

- Old age pension from social security scheme ¢haesnsion).

- Old age pension from compulsory private pensiordé (employment pension).

Survivors' function (PY110)

Includes the following income components:

- Survivors’ pension from social security scheme.

- Survivors’ pension from compulsory private pemsionds.
- Death grants.

Social benefits in the sickness (PY120)
All sickness benefits that are included in wages sadaries cannot be specified in registers and
are included in PY010.

Disability benefits (PY130);

Includes the following income components:

- Disability benefits and pension from social séguscheme (basic pension).

- Disability benefits and pension from compulsorivate pension funds (employment pension).

Education related allowance (PY140)
It includes scholarship of various kinds and “ediaceal alimony” received by children at the
age of 18 to 20 years living with single pareng(students).
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3.2.2. The source or procedure used for the collech of income variables

Tax register is use for all income variables excipt HYO80 and HY130 (Regular inter-
household cash transfer received and paid). Faetitwo variables information are collected
through the interview. Those are also the only imewariables where imputation was used.

3.2.3. The form in which income variables at compant level have been obtained

The register data only report gross income at corapb level. Total assessed taxes and
contributions to social security are collected safedy from tax registers.

3.2.4. The method used for obtaining income targefariables in the required form (i.e. as
gross values)

All income data are recorded gross at componeswet.lev

4. Coherence

4.1. Comparison of income target variables and nundy of persons who
receive income from each ‘income component’, withx¢éernal sources

With the exception of inter-household transferstial income data in SILC are from register.

Hence, in our opinion, there is no point in compgrihe results with external sources since the
source we would compare with is the source us&lLg.
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