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1. OPENING OF THE MEETING

1.1 The Chairman opened the meeting and welcomeeg@dkHicipants. Interpretation was available in
English, French, and German.

2. ADOPTION OF THE AGENDA

2.1 The Chairman suggested moving item 5 on "Rewisin International standards" to the second
day of the meeting.

2.2 The agenda was adopted.

3. ORGANISATIONAL MATTERS

3.1 The Chairman reminded CMFB members that thelyrbaeived a proposal for the next CMFB
Chairman and Vice-chairman on 7 June 2010. As iherotandidates were put forward, the
CMFB voted on the proposal. Jodo Cadete de Matos elected unanimously as the next
Chairman and Fabrice Lenglart was elected unanip@ssnext Vice-Chairman. Both accepted
the election. The Chairman explained that the st would be a proposal for a new Executive
Body by the newly elected Chairman.

Deadline: Recommendation or Action: Responsible:
October 2010 Prepare proposal for new CMFB Exeeliody Next Chairman
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4. EXCESSIVE DEFICIT PROCEDURE

4.1. EDPACTIVITIES (REVISION OF REGULATION , ACTION PLAN, ETC) —PROGRESS REPORT
(EUROSTAT)

4.1.1. Progress report

Presentation

4.1 Eurostat informed about recent EDP activitidse 22 April 2010 release of EDP data contained
the supplementary tables for the activities undertaby government to support financial
institutions, as in October 2009, and there wassarvation on Greek data. Several dialogue visits
planned for spring 2010 had been postponed urtiiinam 2010 due to the activities related to the
crisis of Greece.

4.2 Regarding Greece, the Commission in cooperatibm the Greek authorities had prepared an
action plan that was presented to the ECOFIN Cdumdfiay 2010. The three pillars of the plan
covered actions to improve the institutional andegnance framework; actions to enhance the
capacity of the Greek statistical system; and astto improve public finance statistics.

4.3 Eurostat also informed about the Commissionpgsal for amending Council Regulation
479/2009 as regards the quality of statistical ifathe context of EDP. The main element of the
proposal related to EDP methodological visits irteptional cases where significant risks or
problems have been clearly identified. Accordingh® draft proposal, Eurostat should decide on
the need for such visits based on an indicative rmmdexhaustive list of criteria and Eurostat
should inform EFC and CMFB about its decision. Tlmmmission proposal had been discussed
at the Council Working Party on Statistics and mpgmmise proposal had been discussed at the
EFC. The ECOFIN Council agreed on the general amprat its meeting of 8 June. The Council
will adopt the compromise proposal after the Plgmaeeting of the European Parliament of 6
July 2010. The European Parliament had alreadyesgpd a strong support for the compromise
and it was expected that the amended Regulatiofovieuadopted by October 2010.

Discussion

Conclusion
4.4 The Chairman noted that the initiative in rielatto the revision of the Regulation 479/2009 is

with the Council and Parliament for the moment. TUMFB awaits the outcome and, especially,
how Eurostat will implement the new measures irttica.

4.1.2. European Financial Stability Facility

Presentation

4.5 Eurostat informed about the background forBEbeopean Financial Stability Facility (EFSF) and
noted that the statistical recording may have &blsimpact on the debt and deficit of those
Member States participating because of the largeuats involved. A preliminary discussion had
taken place at the Financial Accounts Working GrgapWG) in early June. Since then, the
statute of the EFSF and the EFSF Framework Agreemiin participating Member States had
become available.

4.6 Eurostat explained that the EFSF is an ergityip in Luxembourg. The purpose of the EFSF is to
facilitate or provide financing to Member Statesfimancial difficulties, initially to members of
the euro area. The shareholders are the euro afs but Sweden and Poland have also
expressed an interest in participating in the EA3¥E. EFSF may raise money by issuing financial
instruments or by entering into financing arrangetsevith its shareholders or third parties. The
liabilities of the EFSF may be guaranteed by somelbof its shareholders and/or may be
collateralized or benefit from credit support metbms. Eurostat also provided an overview of
the decision process and other characteristichef&FSF that would be relevant, e.g., for the
classification of the unit. The main preliminarynctusion of Eurostat was that the debt incurred
by the EFSF should be clearly allocated to thevegleparticipating MSs.
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4.7 Eurostat underlined the need to finalise thd®Ei2atment as soon as possible and proposed to
prepare a background document to seek the viettahembers of CMFB and the FAWG.

Discussion

4.8 The CMFB discussed various aspects relatechgorecording of the EFSF. Some members
reminded the CMFB that the recording of the EFSBukh be aligned across the statistical
domains of Balance of Payments (BoP), national aatsp and EDP, and there were some
suggestions about how to address the BoP issuexidition to the elements already raised by
Eurostat, it was suggested to provide more infaonabn the possible recording of assets and
guarantees, the recording of income/expenditur@sfisuch as service fees, interest, etc., and
possibly to supplement with an example showing balance sheets should be compiled.

4.9 Finally, it was suggested to Eurostat thatBBé table on Maastricht debt (gross debt) should be
supplemented by a table on net debt.

4.10 Eurostat took note of the suggestions.

Conclusion

411 The Chairman noted that it is important toéhan open discussion and a transparent process
regarding the statistical accounting principles floe new EFSF. The CMFB welcomed that
Eurostat would provide additional information tettmembers of the CMFB, especially that the
documents on establishment of the EFSF and a baokdrdocument by Eurostat containing an
evaluation on the recording of the EFSF would tsritiuted as soon as possible. The CMFB
encouraged Eurostat to address the questions ratsdte meeting and welcomed that CMFB
members would be given further opportunity to pdevicomments and raise questions. The
Chairman emphasised the importance of arrivingldyiat a Decision

Deadline: Recommendation or Action: Responsible:
July 2010 Distribute relevant documents regardiregEFSF to the Eurostat
members of the CMFB

4.2. MANUAL ON GOVERNMENT DEBT AND DEFICIT —PROGRESS REPORT(EUROSTAT)

Presentation

4.12 Eurostat explained briefly the project to updhe MGDD. The project, which had started three
years ago, was coming to an end soon. The deddliriee consultation on the full manual was 9
July 2010, and this would allow the publicatiortleé new Third Edition of the MGDD before the
October 2010 notification.

4.13 The CMFB Chairman supplemented the Eurostsgemtation by explaining that the consultation
on the MGDD was exceptional because of the sizenatwre of the document in question (around
350 pages). For that reason, he suggested to etkteradline for the replies by 10 working days
compared to the deadline foreseen for normal ctatgans in the 'CMFB rules of Procedure
regarding EDP consultations'.

Discussion
4.14 Both Eurostat and the members of the CMFBeahexplicitly with the proposal to extend the
deadline for the consultation by 10 working daysl@3 July 2010.

4.15 There was some discussion about the impletiemtdate for the Third Edition of the MGDD
because the content in the Third Edition of the MiGBay influence the recording of some
projects in Member States, e.g. public-privaterpaghips. Regarding the longer term planning, it
was suggested that work on the next version ofMi&DD should start in 2012 in order to
synchronise with the implementation of ESA-201@014. One member had specific questions
about the chapter on Financial Defeasance.

Conclusion

4,16 The CMFB thanked Eurostat for the progreserteffhe CMFB agreed to extend the deadline for
the CMFB consultation on the Third Edition of thésRD until 23 July 2010. It was underlined
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that the extension was due to the exceptionaldizbe documentation, and the CMFB thanked
Eurostat for giving its explicit agreement to theemsion.

The CMFB took note of the Eurostat plans tdat@ the MGDD in line with ESA-2010. This
work would most likely start in 2012. Finally, Estat would clarify the timing for the
implementation of the Third Edition of the MGDD acdldeck the issues concerning the chapter on
Financial Defeasance bilaterally with the Membext&toncerned.

Deadline: Recommendation or Action: Responsible:

September 2010 gtClarify the timing of the implementation of the TdhiEdition | Eurostat
the latest of the MGDD
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5.

REVISION OF INTERNATIONAL STANDARDS

5.1.

5.1.1.

STATE OF PLAY ON THE REVISION OF THE ESA 95(EUROSTAT)

General progress

Presentation

5.1

5.2

5.3

54

5.5

Eurostat made a brief overview of the majomév¢hat took place since January 2010. Following
the ESA Review Group meeting in March 2010, theftde®&A was amended and an informal
consultation of the Directors of Macro-EconomictiStacs (DMES) and the ESA Review Group
took place on the legal text and the two annexdh tie methodology and the transmission
programme. The deadline had been extended to 204ly. Eurostat mentioned that the draft text
contained a mistake in Article 5 regarding the daftehe first transmission, which would be
corrected in a revised version of the draft legat.t

Concerning methodological issues, Eurostat évazdnsider the comments received in the
informal consultation for the next version of thepters.

Concerning the transmission programme, Membkaste$ (MSs) recognised in general the efforts
by Eurostat to take account of the remarks madeaalier meetings. However, the recent
tightening of resources in NSls was also a mafteoncern. The main points referred to:

— the 30-60-90 approach for quarterly accounts;

— the level of detail for institutional sectors, iarpcular in the private sector and the details of
some subsectors, both for non-financial and firdratcounts;

— regional accounts, where the T+12 transmissiows voluntary, and the regional breakdown
of government.

Some additional remarks related to the breakdowasséts in different tables. The comments on
the R&D tables would be addressed following theknairthe R&D task force.

Concerning derogations, there were some regjuestexempt from backward requirements,
progressive implementation of new items, and génexamptions from the transmission of
(mainly new) items. Eurostat would assess the gua light of the need to compile European
aggregates and with a view to improve the datalahility compared to the current situation.
Eurostat acknowledged that some special cases tepistified depending the situation of the
country.

Eurostat would prepare a revised proposal lmtJuly 2010 based on the replies to the informal
consultation of the DMES and the ESA Review Group.

Discussion

5.6

5.7

5.8

For the methodological part, Eurostat and EC8-® will further look into the issue of
consistency between the new ESA and the ECB regntategarding the breakdowns within the
financial corporations sector, in particular théirdmation of the MFI subsector. In this contexg th
specific remarks and the possible borderline césesuro area/non-euro area countries will be
examined.

Concerning the market/non-market delineatiberd was some discussion on the implementation
of a qualitative approach that would be supplentemte a quantitative approach based on the

50% rule for difficult cases. It was consideredttlfaese various aspects, in particular the

qualitative criteria, required further clarificati®. It was pointed out that the issue should be
examined carefully in due time, when more claritygathered and concrete data can be available.
It was also mentioned that there are four yeangrépare the communication and prepare users
and citizens on possible changes to the classditat

Concerning the Transmission Programme, seveeahbers mentioned constraints in relation to
respondent burden and availability of resourcefie©Otomments related to the transmission of
quarterly government finance statistics in Aprida@ctober because of the EDP notifications,
quarterly sector accounts at t+80/90, the diffieglwith the transmission of quarterly accounts at
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t+60 for small open economies because BoP datanwmidye available or sufficiently reliable, and
the provision of backward data for the period befd®95 because detailed data do not exist or can
only be retrieved at a high cost. Eurostat recaghithe need to address the issues raised,
including availability of resources. Eurostat iratied that one way forward could be a progressive
implementation of some of the new requirementsoiat also underlined that derogations should
be considered as temporary exceptions to the dendes and, ideally, the final act will only
include cases of very specific transitional nature.

Eurostat clarified that the CMFB and the GNIn@aittees, as part of the legislative procedure,
will be consulted in written form on the new ESAtla¢ end of August or early September 2010.
All the consolidated documents will be made avadain CIRCA as soon as practically feasible.

Conclusion

5.10

5.11

5.12

5.13

5.1.2.

The Chairman thanked Eurostat for the pregentalThe CMFB took note of the progress and
appreciated the confirmation by Eurostat that thte @f first transmission is September 2014 and
not March 2015.

The CMFB welcomed that Eurostat and ECB DGHEdiscuss the issue of consistency of the
breakdowns of the financial corporations sector.

Furthermore, the CMFB welcomed that Eurosilittake account of the comments raised by the
DMES and the ESA Review Group in the informal cdtadion. The CMFB also welcomed that
Eurostat will make a further evaluation of the dmtions requested by Member States in relation
to the transmission programme, taking account efittppact on EU aggregates, the priorities of
the different tables, the need to ensure the regralasmission of comparable data sets (having a
higher priority than longer and/or more detaileddiseries of backdata), and other more specific
circumstances.

Finally, the Chairman noted that the formalstdtation of the CMFB will take place in August-
September 2010 and that the CMFB will have aboatrannth for the reply. In order to focus the
consultation, the Executive Body would prepareadtdayutline for the opinion.

Deadline: Recommendation or Action: Responsible:

August/September Formal consultation of the CMFB on new ESA Eurostat
2010

ESA research programme

Presentation

5.14

5.15

Eurostat informed about the current versiorthef ESA research agenda. Based on the SNA
research agenda, Member States had been askedi¢aténtheir priorities and identify other
issues in a European context. In total, ten higbrity issues had been identified and they will be
part of the ESA 2010 Research Programme. For twbesfe issues, namely FISIM and tradable
emission permits, task forces have been set uptHeoremaining eight issues, Eurostat would
encourage Member States to take the lead by setfirgroups or task forces, analyse the issues
and develop relevant methodologies. Some additissgles including goods for processing,
prices and volumes in particular for non-markevisess, and '‘GDP and beyond' will be examined
by other groups or bodies.

The draft ESA 2010 research programme wiltiseussed in detail at the meeting of the ESA
review group in November 2010.

Discussion

5.16

CMFB members welcomed the draft ESA 2010 Rekddrogramme and agreed generally with
the ten priority issues. It was emphasised thasthgects of the ESA research programme should
remain coordinated with the SNA research prograname that closed issues should not be
reopened. It was proposed that the ESA programmeldie expanded to cover social security
schemes and globalisatiprespecially special purpose entities. Furthermibrat, it should take a

!see item 6.2
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broader view on the basic accounting rules and asipl the links to international accounting
standards, e.g., by coordinating with the actigitié the task force on Accounting and Statistics
and, possibly, the IASB. Some research topicsingldbd financial services and aspects of FISIM
will be addressed in the future research prograrane not in the mandate of the FISIM task
force.

Given the resource constraints, there was someern that it would not be possible to solve all
the problems before 2014. Eurostat suggestedikdtighest priorities should be assigned to the
FISIM task force and to goods for processing (dlisation).

Finally, it was noted that BoP compilers wobddinterested in several of the topics and thas EC
Working Groups could contribute to some of the essSiEECB DG-S agreed that a few of the ten
priority issues could be taken up by ECB workingugps in close collaboration with Eurostat.

Conclusion

5.19

5.20

5.2.

The Chairman thanked Eurostat for the pregentand the clarifications. The CMFB welcomed
the research programme. The CMFB agreed that tlive pniarities would be the topics related to
FISIM and goods for processing (globalisation), awknowledged the need to progress on
emission permits and volume measurement of non-ehaervices. It was suggested that the rest
of the research programme has a lower priorityeegly compared to the implementation of
NACE Rev. 2, ESA-2010 and BPM6.

The CMFB took note of the invitation to Meml&tates to take a lead on some of the topics.
Eurostat will prepare a request in the near futlire CMFB emphasised that several topics are
perfect candidates for further cooperation betwten ESCB and the ESS and invited both

constituencies to participate in the work. Finalhe CMFB took note of the suggestion to involve

the task force on Accounting and Statistics.

Deadline: Recommendation or Action: Responsible:
Autumn 2010 Coordinate with Task Force on Accouptind Statistics Eurostat
Autumn 2010 Volunteer to set up groups or taskesfor remaining topics Members States
Autumn 2010 Involve WG-ES ECB DG-S and
Eurostat

BALANCE OF PAYMENTS TRANSMISSION PROGRAMME —PROGRESS REPORT(EUROSTAT/ECB
DG-S)

Presentation

5.21

5.22

5.23

5.24

Eurostat provided an overview of the progregmrding the new BoP transmission programme.
The good cooperation between Eurostat/ESS and ESSEBEvas underlined.

After a careful analysis in which existingalatquirements were streamlined and integrated with
new requirements, Eurostat and ECB DG-S had idedtfive data requests covering different
data, frequency, and timeliness needs. It was nibi@dthe level of details required by the new
manuals was a concern to some countries and itdmMoelproposed to make some new details
voluntary.

For Foreign Direct Investment (FDI), the E@wup Register (EGR) was considered an essential
data source in order to identify the FDI relatiapsh including the Ultimate Controlling
Institutional unit (UCI) of fellow enterprises, aghecial Purpose Entities (SPES) according to the
Community concept. For the quarterly BoP and Iragomal Investment Position (IIP) reporting,
the main issue was the transmission deadline duketdinks to the Quarterly Sector Accounts
(QSA). Most Member States would be able to comgth the new data request at t+85, but only
a few at t+77 or t+80. It was noted that the leggliirements might be different for euro area and
non-euro area MSs.

A new version of the proposal would be suladittor written consultation before it would be
discussed at the forthcoming meetings of the ECB-B83IWorking Group on External Statistics)
and the BoP WG. It was expected that the propasaddbe agreed by the BoP Committee and
the STC in 2010 and that the technical steps inr¢hesion of the legal frameworks would be
completed by end of 2011 and so that the legalamtkl be published in 2012.
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Discussion

5.25

5.26

5.27

5.28

The CMFB welcomed the efforts by Eurostat tredECB to rationalise and coordinate the data
requirements where this would be of help in redgi¢hre burden. The CMFB also welcomed that
further discussions would take place in the Eutostel ECB committees and working groups
while - at the same time - emphasising the neéallmv an agreed roadmap.

Several members mentioned the need to varifiabhuser requirements and suggested to continue
with a merits and costs exercise. It was also megdo investigate whether more value could be
extracted from the existing data collection systearsd to ensure that reporting to non-EU
organisations such as the IMF would be covered.

There was some concern about the FDI requiresm@ltimate Controlling Institutional unit,
fellow enterprises, special purpose entities) aswhll add significantly to the data requirements.
The breakdown of financial instruments by curreaag by residual maturity also caused some
concerns but it was indicated that the requiremargdinked to real needs in relation to monetary
and financial stability. Eurostat clarified thadrismissions of data to the ECB and Eurostat will be
coordinated to the extent possible and, for exantpke monthly BoP reporting should only be
transmitted once. Finally, it was confirmed thdtedences in the requirements for euro area and
non-euro area countries would continue to exist.

On the quality reporting, it was clarifiedttitisis applies to the mandatory requirements andao
the voluntary components. Finally, it was noted gtane errors would need to be corrected in the
annexes to the document.

Conclusion

5.29

5.30

5.3.

The Chairman thanked Eurostat for the presentand the clarifications by Eurostat and ECB
DG-S.

The CMFB welcomed the progress that had bekiesed since February 2010. The CMFB took
note of the concerns expressed by Member Statpscialy in relation to certain detailed data

requirements and in relation to the identificatadrthe UCI units and SPEs. The CMFB called for

a light merits and cost exercise and requestedsiatrand ECB DG-S to assess the feasibility of
such an exercise. Finally, the CMFB welcomed th#@inaed consultation process with the MSs.

Deadline: Recommendation or Action: Responsible:
Autumn 2010 Assess the feasibility of a light needhd cost exercise ECB DG-S and Eurostat

QUARTERLY EURO AREA ACCOUNTS AND B .O.P/I.I.P. STATISTICS —INTEGRATED APPROACH
BETWEEN THE FORTHCOMING ESA AND B.O.P./1.1.P. LEGAL ACTS (ECB DG-S)

Presentation

5.31

ECB DG-S informed the CMFB about the discussion quarterly euro area accounts and
BoP/IIP statistics at the STC meeting, June 20tlBadl been agreed to set up a feasibility study
on how to implement a compilation of the euro aeeounts at t+90 with an earlier provision of
BoP data. This feasibility study should be carmed in close cooperation with Eurostat and the
NSlIs. There was a clear willingness at the STC mgdb compromise and to downscale the
degree of details needed in order to arrive atséimate for the euro area accounts at aggregated
level at t+90. ECB DG-S underlined that the atmfiocused on the euro area accounts and not
on the individual country estimates. The interliggs with the EDP process for the 1st and 3rd
quarter were also mentioned. Finally, ECB DG-S emsjged the need to progress on BoP
requirements and to start preparing the legal smts.

Discussion

5.32

Several CMFB members highlighted the problesteted to the proposed deadline of t+80. It was
noted that the compilation of sector accounts dépem the timely availably of, e.g., BoP data
and government accounts, and that these again dlepether sources. There is also a direct
connection between the quality of the availableadatd the reliability of the breakdowns. For
example, the estimation of household sector daaffésted by the reliability of government data.
In other cases, some items might appear as untdtbeanounts in the early estimates, which may
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result in significant revisions later. The linkstiween the government accounts and the EDP
notification process were also emphasised.

5.33 Several CMFB members emphasised that quarsedyor account data are used for multiple
purposes, and underlined the need also to congiderequirements of domestic users regarding
timeliness and quality.

5.34 There was some concern about the proposal doial transmission of data, even if it would only
be a temporary measure until 2014. The conceragereto the cost and burden of such a proposal
because of the difficulties in obtaining certaimgaata and because the production process in
some countries is set up to produce a full setadh énd not data at different levels of detalil,
especially for BoP data.

5.35 There was general support for the propossétaip a study on the compilation of quarterly sect
accounts. The need to assess practical aspectelassvthe trade-off between accuracy and
timeliness was emphasised by most members. It isassaggested to consider the feasibility and
constraints in terms of resource requirements saufstlifferent options, availability of basic data,
and a progressive approach to the implementation.

5.36 Finally, it was noted that there is a needtliar relevant bodies to reach a compromise on the
iIssues before Member States will be in a good jposio prepare the implementation.

Conclusion

5.37 The Chairman thanked ECB DG-S for the presientand the additional comments. The CMFB
agreed (with the STC conclusions) that there isee@dnto arrive at concrete results and legal
certainty as soon as possible. The CMFB fully agjregth the aim of publishing euro area
accounts at t+90. However, a large number of CMR8nivers expressed concerns about the
feasibility of transmission of data at t+80, thesgible double transmission, and the alignment
with other detailed data requests. Furthermore/ad also mentioned that not only the reliability
of EU or euro area aggregates but also the ratiabil national data should be taken into account.
The CMFB welcomed the feasibility study in orderatoive at a proper assessment of timeliness,
reliability, and required level of details.

5.4. COORDINATION ISSUES RELATED TO THE IMPLEMENTATION OF NEW  NATIONAL ACCOUNTS
AND BALANCE OF PAYMENTS TRANSMISSION PROGRAMMES —RESULTS OF SURVEY (CMFB
SECRETARIAT )

Presentation

5.38 The Secretary of the CMFB made a brief predemt of the main findings from the survey on the
implementation plans for the new National Accouatsl Balance of Payments transmission
programmes. The issues identified by Member Stasek been structured according to overall
broad planning, organisation and coordination issoeethodological issues, data production, and
communication with external partners. It was empdeasthat many of the detailed replies could
be a relevant source for the national planningthgioMSs.

Discussion

Conclusion

5.39 The Chairman thanked for the presentationthadked all members for replying to the survey.
The Chairman considered that the survey had begnusgeful in order to raise awareness on the
need for cooperation between NCBs and NSIs, amast concluded that the CMFB encourages
all organisations involved in the implementation tbe National Accounts and Balance of
Payments transmission programmes to take noteedfritings.
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6.

NATIONAL AND FINANCIAL ACCOUNTS

6.1.

M EASURING BANKING ACTIVITY : RECONCILING BANKERS ' AND NATIONAL ACCOUNTANTS '
POINTS OF VIEW (INSEE/BDF)

Presentation

6.1

6.2

6.3

In their presentation, INSEE and Banque de deraaddressed the discrepancies between the
measurement of banking activities by bankers anch&yonal accountants. From a banking
perspective, the main interest is to measure rwinie of the core business. From a national
accountant's point of view, the main interest isneasure 'value added'. It was recalled that the
principle of 'value added' should be applied cdesity across all sectors. The elements covered
by both approaches include customer services andsalall of the services included in FISIM. In
addition, banking net income includes market anesiment activities (incomes, capital gains,
dividends, and bid-ask spreads), while 'value adddds output and charges from non-core
banking activities. Further differences between tthe measures of banking activity may arise
when using the geographical scope as the refererstead of the business concept of an
‘enterprise group'.

Analysing French data for the past 20-30 yshmwved that service charges had been increasing
while FISIM had been more or less stable. The FI8tduted from loans showed some volatility
but this was offset by the corresponding FISIM itgglon the deposits side. The structure of the
balance sheet showed that interbank transactiods sagurities market intermediation had
increased while traditional banking activities tdetreased. The most recent years were affected
by the financial crisis with a significant fall @e) in capital gains.

Finally, the presenters focused on the senpegsof net capital gains. It was proposed that ne
capital gains should be split into a services plaat should be included in 'value added' and a
profit/loss part that should be excluded from "eatdlded'. In particular, the services part is to be
associated with the acquisition/disposal of finahassets and liabilities in financial markets and
could be imputed from the bid-ask spread. It waggeated that these services are currently not
covered by national accounts because of practicéllgms - not because of conceptual problems.

Discussion

6.4

6.5

6.6

6.7

6.8

CMFB members welcomed the paper. It identifssone interesting aspects of international
banking that are relevant for statisticians, suigerg, and the banking community in reaching a
common understanding of the sector dynamics. SoME&BCmembers explained that similar
research was under way in their countries.

It was generally agreed that it is theoretjcatiund to include the services part related tarfamel
markets transactions in 'value added’, and thatfiustrating that the relevant information for a
practical measurement is not readily available. BRMIl include these services starting from
2014. It was suggested to start exploring the maaneasurement problems as soon as possible.

Eurostat agreed that the services part reletthe bid-ask spread should be included in the
calculation of the value added and that, for thést,pthe problems are more practical than
theoretical. Eurostat specified that this topic ldooot be discussed in the future Task Force on
FISIM but would be a subject of future researchioStat also encouraged other Member States to
examine the issue. ECB DG-S added that the addltiamformation might improve the
interpretation for monetary and economic analysipgpses.

It was noted that off-balance sheet activities another difficult issue that would merit some
attention by national accounts and BoP compilers.

Banque de France explained that the topic bad presented to the banking community in France
in order to explain the apparent differences in thgults and to consider the need for more
information on the business models and relatecctsiral statistics. The discussion on how to
measure the bid-ask spread and volumes has netayétd because there is a need to coordinate
at EU level first.
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Conclusion

6.9 The Chair thanked Banque de France and INSEEafwery interesting presentation, and
welcomed the cooperation between the two instibstion a subject of common interest. He added
that this is an issue, which national accountarlishave to address in the future, and noted that
this view was supported by the discussion.

6.10 The Chair explained that it is a delicate hedato assign the right level of priority to sushues.
He concluded that the CMFB would encourage Eurdst@bnsider the problems raised for the
future ESA research programme especially with agam the practical aspects.

Deadline: Recommendation or Action: Responsible:
Autumn 2010 Eurostat to consider the problems ddisethe future | Eurostat
ESA research programme

6.2. IMPACT OF GLOBALISATION ON NATIONAL ACCOUNTS (UNECE)

Presentation:

6.11 Tihomira Dimova (UNECE) presented an overvadwhe results so far by the Group of Experts
on the Impact of Globalisation on National Accourisr years, international organisations have
been interested in measuring the size of globalisathe dynamics, and the importance on
economies, but little was known about the measilrasiselves and there was some concern that
global phenomena affected the traditional way ofecting and integrating data. The most
important task of the group of experts was to mevibe main distortions in the compilation of
National Accounts and to make proposals on howetd dith these distortions and, furthermore,
to support the implementation of the new internalstandards.

6.12 At the first meeting in April 2007, the groapexperts agreed on a list of globalisation fextor
phenomena that could potentially endanger the mitamiu of national accounts statistics. These
are reflected in the final report that will contaleven chapters. An annex to each chapter will
present country experiences in relation to the lprob covered. It was emphasised that many of
the problems are much more complex than initialjicgpated and, therefore, the report will
present best practices.

6.13  The report will be submitted for commentshat €Conference of European Statisticians at the end
of 2010 and finalised by the end of 2011.

Discussion

6.14 CMFB members welcomed the work of the Grougxgerts and stressed the importance of the
draft manual. Several examples were mentioned waid guidance would have an impact on
the quality of data, including statistics on mudtional enterprises (which pay little attention to
national boundaries in their own accounting), réanites, and FDI. It was observed that
globalisation aspects had developed a much gremeificance in the field of financial stability
analysis over the past few years and ECB DG-S atltedan annex to the report would contain
some reflection related to the financial crisis.

6.15 Some CMFB members suggested that the reduhe @roup of Experts should also be taken up
in other fora. Eurostat confirmed that a task foxoelld be organised in 2011.

6.16 Finally, the UNECE expressed a preference dlatelevant organisations and institutions are
invited to provide comments on the draft manudhi&consultation phase.

Conclusions

6.17 The CMFB thanked Tihomira Dimova for the preéagon, and noted that it will be important to
develop this work in the context of the new manuadd only from the conceptual point of view,
but also to assess the practical aspects.
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6.18 The CMFB invited ECB DG-S and Eurostat to emtsbat BoP and NA compilers in the EU are
informed about the consultation on the draft maryathe Group of Experts on the Impact of
Globalisation on National Accounts.

Deadline: Recommendation or Action: Responsible:
2011 Ensure that BoP and NA compilers in the EU are | ECB DG-S and Eurostat
informed about forthcoming UNECE consultation
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7. COORDINATION

7.1. EUROGROUPSREGISTER —CURRENT STATUS (EUROSTAT)

Presentation

7.1 Eurostat provided an overview of the statuhefEuroGroups Register (EGR) project. The aim of
the project is to ensure that compilers of offigtltistics will have access to integrated andodp-t
date register data on multinational enterprise ggodhe first cycle has been finalised with 6350
multinational enterprise groups containing appratiety 500.000 legal units.

7.2 Eurostat explained the governance structutkeoproject and mentioned the ongoing initiatives t
ensure and improve the access to the EGR. It wasceed that the situation regarding statistical
confidentiality requirements for central bank ascesuld be improved soon and, additionally,
that the planned upgrades of the IT infrastructuvald facilitate its usage.

7.3 Eurostat also informed about a task forcewlmatld be set up to define FDI requirements, ant tha
further work would continue on the EGR methodoldtgglf. Finally, Eurostat mentioned that the
development of a common Eurostat/ECB DG-S papaghermedium term developments of the
EGR and its interaction with the ESCB “Registerlmdtitutions and Assets Database” (RIAD)
would be finalised towards the end of 2010.

Discussion

7.4 ECB DG-S confirmed that the STC had discusseB@B draft decision on the transmission of
confidential data under the common framework fosibess registers for statistical purposes. It
was expected that it would be agreed by the ST&ejptember 2010. ECB DG-S highlighted that
the EGR could have multiple statistical usages.w#s underlined that confidential NSI
information would only be used for statistical pogps. In addition, it would be useful to examine
how the requirements of supervisory authoritieateeto information held on national registers
since these authorities would need access to singitaster information. In general, it would be
important to establish clear conditions for equadess. Eurostat expected that NCBs with secure
environments could have access to the EGR soojeciub the implementation of the necessary
IT developments.

7.5 Eurostat agreed with members of the CMFB tmatprocedure for deciding on the UCI (Ultimate
Controlling Institutional unit) within a MNE (MukNational Enterprise Group) should be clear. In
most cases, such decisions would be non-contradmsi the decisions could be very sensitive in
a small number of cases. Eurostat was in the psamiegreparing detailed procedures that would
be discussed during autumn 2010.

7.6 Finally, CMFB members welcomed that a taskdame FDI requirements would be set up.

Conclusion

7.7 The Chair thanked Eurostat for the presentattum clarifications made, and the commitment to
take the remarks into consideration. The projed thee full support of the CMFB. It was
concluded that the CMFB looks forward to an upddtie situation at the next CMFB meeting in

February 2011.
Deadline: Recommendation or Action: Responsible:
February 2011 Progress report to CMFB Eurostat

7.2. G-20REPORT ON INFORMATION GAPS ANDACTION PLANS (ECB DG-S/EUROSTAT)

Presentation

7.8 ECB DG-S informed the CMFB about the G-20 atitie to improve macro-economic statistical
information at global level, especially in light dhe recent financial crisis. Many of the
recommendations in the report presented to the Gid@nce Ministers and Central Bank
Governors in June 2010 relate to financial statistThe themes cover the build-up of risk in the
financial sector, cross-border financial linkagesinerability of domestic economies to shocks,
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and improving communication of official statistide. the area of financial stability statistics,
some parallels were drawn to the information thadst likely, will be provided by supervisory
authorities and central banks to the forthcomingoean Systemic Risk Board (ESRB).

7.9 ECB and Eurostat are members of the Inter-Ag&mup on Economic and Financial Statistics
(IAG) that coordinates much of the statistical wamkthis area. Most of the ECB and Eurostat
contribution to the process has its roots in theéofpean experience with harmonisation of
statistics and the alignment with international oaa. On the practical side, the Principal Global
Indicators (PGI) website includes data for the eamea supplied by ECB and Eurostat, and the
approach has generally been to make use of alresidting data collections. Eurostat added a
remark about the difficulties in compiling World grggates and compared it to the EU
experiences.

Discussion

7.10 It was noted that the links between the Grtative and other initiatives in the areas ofioadl
accounts and balance of payments statistics woeddl o be strengthened and the governance
issues related to the G-20 initiative would needd@assessed in the coming months.

Conclusions

7.11 The Chair thanked ECB DG-S for the presemiatiod Eurostat for the additional comments. It
was concluded that CMFB supports the initiativeghis area and especially the coordination
efforts at global level.

8. ANY OTHER BUSINESS

8.1 The Chairman thanked Bill Keating for his mamjuable contributions to the CMFB, his active
membership of the CMFB Executive Body, and nottléashis accomplishments as Chairman for
the CMFB in 2005-06.

8.2 The Chairman thanked the participants, therpné¢ers, and Eurostat for the organisation, and
closed the meeting.
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Country

Delegate

Organisation

BELGIQUE/BELGIE

Mr Roger DE BOECK

Banque Nationale de Belgique

BELGIQUE/BELGIE

Mr Rudi ACX

Banque Nationale de Belgique

BULGARIA Ms Gergana MIHAYLOVA National Statistical Institut
BULGARIA Ms Elka Atanasova National Statistical
BULGARIA Mr Emil DIMITROV Bulgarian National Bank

CESKA REPUBLIKA

Mr Jan HELLER

Czech Statistical Office

CESKA REPUBLIKA

Mr Petr VOJTISEK

Czech National

DANMARK Ms Ole BERNER Danmarks Statistik
DANMARK Mr Tue M. MATHIASEN Danmarks national bank
DEUTSCHLAND Mr Gerhard Ziebarth Deutsche Bundesbank
DEUTSCHLAND Mr Robert KIRCHNER Deutsche Bundesbank
DEUTSCHLAND Mr Wolfgang STROHM Statistisches Bundesamt
EESTI Mr Jaanus KROON Bank of Estonia

EESTI Ms Agnes Naarits Statistical Office of Estonia

EIRE/IRELAND

Mr Bill Keating

Central Statistical Office

EIRE/IRELAND

Mr Joe McNeilL

Central Bank and Financial
Services Authority of Ireland

National Statistical Service of

ELLADA Mr. Sofoklis Chrysanthopoulos Greece

ELLADA Mr Andreas KARAPAPPAS Bank of Greece

ELLADA Mr Nicos KAMBEROGLOU Bank of Greece

ESPANA Mr. Alfredo Cristobal Cristobal National Statistidastitute (INE)
ESPANA Mr Eduardo RODRIGUEZ TENES Banco de Espafia

FRANCE Mr Fabrice LENGLART INSEE
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Country Delegate Organisation

FRANCE Mr Alain DUCHATEAU Banque de France

FRANCE Mr Pierre SICSIC Banque de France

ICELAND Rosmundur Gudnason Statistics Iceland

ICELAND Mr Témas Orn Kristinsson Central Bank of Iceland

ITALIA Ms Luisa PICOZZI ISTAT

ITALIA Mr Marco MAGNANI Banca d’ Italia

ITALIA Mr Enrico D'ONOFRIO Banca d'ltalia

KYPROS Mr Angelos KAPATAIS Central Bank of Cyprus

KYPROS Mr George ZEITOUNTSIAN Statistical Service of Cypru

LATVIJA Mr Agris CAUNE Bank of Latvia

LATVIIA Ms Dace TOMASE Cen'gral Statistical Bureau of
Latvia

LIETUVA Mr Jonas MARKELEVCIUS Statistics Lithuania

LIETUVA Mr Rimantas VAICENAVICIUS Bank of Lithuania

LUXEMBOURG Mr Marc ORIGER STATEC

LUXEMBOURG Mr Germain STAMMET Banque centrale du Luxembourg

MAGYARORSZAG Mr Pal POZSONYI pungarian Central Statistical

MAGYARORSZAG Ms Agnes Tardos Central Bank of Hungary

MALTA Mr Jesmond PULE Central Bank of Malta

MALTA Mr Joseph BONELLO National Statistics Office Malta

NEDERLAND Mr Pim Claassen De Nederlandsche Bank

NEDERLAND Mr Henk LUB De Nederlandsche Bank

NEDERLAND Mr Peter VAN DE VEN Statistics Netherlands

NEDERLAND Ms Sylvia KOK-DE VRIES Statistics Netherlands

NEDERLAND Ms Melanine KOYMANS Statistics Netherlands
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Country Delegate Organisation

NORWAY Ms Anna RGMO Statistics Norway

OSTERREICH Mr. Michael PFEIFFER Oesterreichische Nationalbank

OSTERREICH Mr. Wallter Stubler Statistik Austria

POLSKA Ms Olga LESZCZYNSKA — LUBEREK Central Statisticaffioe, Poland

POLSKA Mr Jacek KOCERKA National Bank of Poland

PORTUGAL Mr Carlos COIMBRA Instituto Nacional de Estatistica

PORTUGAL Mr Jodo CADETE DE MATOS Banco de Portugal

PORTUGAL Mr Luis Morais Sarmento Banco de Portugal

ROMANIA Ms. Liliana PINTILIA Romanian National Institute of
Statistics

ROMANIA Mr Marian Laurentiu MUSTAREATA National Bank of R@mia

ROMANIA Ms loana BURLA M|n|stry of Public Finance
Romania

SLOVENIJA Ms Karmen HREN Staustlcal_ Office of the Republic
of Slovenia

SLOVENIJA Mr MatjaZz Na Bank of Slovenia

SLOVENSKA REPUBLIKA

Mr Frantisek BERNADIC

Slovak Statistical Office

SLOVENSKA REPUBLIKA

Mr Gregor BAJTAY

National Bank of Slovakia

SUOMI/FINLAND

Ms Helka JOKINEN

Bank of Finland

SUOMI/FINLAND

Ms Eeva HAMUNEN

Statistics Finland

SVERIGE Ms Monica NELSON EDBERG Statistics Sweden
SVERIGE Mr Gunnar BLOMBERG Sveriges Riksbank
SWITZERLAND Mr Philippe STAUFFER Swiss Federal Statistical ©dfi

UNITED KINGDOM

Mr Joe GRICE

Office for National Statistics

UNITED KINGDOM

Mr Graeme WALKER

Office for National Statistics

UNITED KINGDOM

Mr Stephen SABINE

Bank of England

CROATIA

Ms. Jadranka VUGLAR

Central Bureau of Statistic$hef
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Country Delegate Organisation

Republic of Croatia
CROATIA Mr Igor JEMRIC Croatian National Bank
TURKEY Mr Fikret KARABUDAK Central Bank Turkey
TURKEY Mr Mehmet AKTAS TurkStat
ALBANIA Ms Diana SHTYLLA Bank of Albania
BOSNIA AND

Ms Dijana MLIKOTA BHAS-Agency for Statistics

HERZEGOVINA

Central Bank of Bosnia and
Herzegovina

BOSNIA AND

HERZEGOVINA Mr. Amir HadziomeragiC

SERBIA Ms. Ivana VASIC National Bank of Serbia
KOSOVO/

UNSCR 1244 Mr Mentor GECI Central Bank of Kosovo
KOSOVO/ . . ,

UNSCR 1244 Ms Xhevrie FETAHU Statistical Office of Kosovo
OECD Mr Paul SCHREYER

Mr Werner BIER, Mr Gabriel QUIROS,
Mr Francis GROSS, Mr Reimund MINK,
Ms Alda MORAIS

EUROPEAN CENTRAL
BANK

UNECE Ms Tihomira DIMOVA

EUROPEAN COMMISSION | Ms Alice ZOPPE DG ECFIN

Ms Maria-Helena FIGUEIRA, Mr Gallo
GUEYE, Mr Roberto BARCELLAN, Mr
Luca ASCOLI, Ms Daniel COMINI,
Francis MALHERBE, Ms Irena
TVARIJONAVICIUTE, Mr Peeter
LEETMAA, Mr Leonidas AKRITIDIS,
Mr Carsten OLSSON

EUROSTAT
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COMMITTEE ON MONETARY, FINANCIAL AND BALANCE

OF PAYMENTS STATISTICS

Committee on Monetary, Financial and Balance of Payments
Statistics

Plenary session
1-2 July 2010

Luxembourg
Venue: European Court of Auditors
Building K2 (Entrance at Rue Erasme 5)

Agenda

PART A - ITEMS FOR DISCUSSION

OPENING
ADOPTION OF THE AGENDA (CHAIRMAN)

ORGANISATIONAL MATTERS

1. Organisational matters (Chairman)

EXCESSIVE DEFICIT PROCEDURE
1. EDP activities (Revision of Regulation, Action Plan, etc) — Progress report (Eurostat)

2. Manual on Government Debt and Deficit — Progress report (Eurostat)

REVISION OF INTERNATIONAL STANDARDS

1. State of play on the revision of the ESA 95 (Eurostat)
a) General progress
b) ESA research programme

2. Balance of Payments transmission programme — Progress report (Eurostat/ECB DG-S)

3. Quarterly euro area accounts and b.o.p/i.i.p. statistics — Integrated approach between the
forthcoming ESA and b.o.p./i.i.p. legal acts (ECB DG-S)

4. Coordination issues related to the implementation of new National Accounts and Balance of
Payments transmission programmes — Results of survey (CMFB Secretariat)
NATIONAL AND FINANCIAL ACCOUNTS

1. Measuring banking activity: Reconciling bankers' and national accountants' points of view
(INSEE/BdF)

2. Impact of Globalisation on National Accounts (UNECE)*

COORDINATION
1. EuroGroups Register — Current status (Eurostat)
2. G-20 Report on Information Gaps and Action Plans (ECB DG-S/ Eurostat)

ANY OTHER BUSINESS
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PART B - POINTS FOR INFORMATION?

CMFB INTERNAL MATTERS

1.

Main developments since the last CMFB meeting (CMFB Secretariat)

BALANCE OF PAYMENTS

2.

4,

RoW Task Force — Preparation of next BoP/RoW survey in 2011 and progress report
(Eurostat/ECB DG-S) [postponed]

FDI network — Progress report (Eurostat/ECB DG-S)
Working Group on External Statistics — Progress report (ECB DG-S)

NATIONAL AND FINANCIAL ACCOUNTS

5.

6
7
8.
9

10.

Draft mandate of Task Force on FISIM

NACE Rev. 2 implementation plans for National Accounts (Eurostat)

Financial Accounts Working Group - Progress report (Eurostat)

Working Group on Euro Area Accounts — Progress report (ECB DG-S)

Attribution of banknotes within euro area members states — Progress report (ECB DG-S)

Joint ECB DG-S/Eurostat Task Force on Quarterly Sector Accounts by Institutional Sector (ECB
DG-S/Eurostat)

PuBLIC FINANCE STATISTICS

11.

COFOG data — Progress report (Eurostat)

COORDINATION
12. Register of Institutions and Assets Database (RIAD) — A short introduction (ECB DG-S)

STATISTICAL INFRASTRUCTURE
13. SDMX initiative — Progress report (Eurostat/ECB DG-S)

PRICES

14. HICP activities incl. OOH - Progress report (Eurostat)

INTERNATIONAL ACCOUNTING STANDARDS

15. Task Force on Accounting and Statistics — Progress report

2 The points for information will be discussed during the meeting only if a representative informs the CMFB
secretariat two weeks before the meeting

20/20



