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I NTRODUCTION

This document constitutes the work programme ptesehy the new Chairman to the
Committee for his term of office in conformity withrticle 11 of the rules of procedure. It
has been drafted in co-operation with the ExecuBiody, following consultation with the

Commission (Eurostat) and the European Central Btk Statistics).

No major changes are expected in the range ofesieiof the CMFB for the period 2009-
2010. In essence, the CMFB will continue to be @wisory body that has three tasks:

- to assist the Commission by expressing opiniainthe Commission’s requesh the
setting up and implementation of programmes relatedmonetary, financial and
balance of payments statistics;

- to express opinions, on itsvn initiative,on any question relating to those statistics that
are of common concern to the European Statistigate®h (ESS) and the European
System of Central Banks (ESCB); and

- to coordinate the exchange of statistical knowleoigigveen the ESS and ESCB and to
contribute to bringing about efficient data colleatand compilation as well as access
to good quality EU and Euro area economic and Girsstatistics.

SECTION 1 BROADER THEMES, MAJOR DEVELOPMENTS AND CHALLENGES AFFECTING
CMFB ACTIVITIES

3.

In carrying out these tasks, the CMFB will havedke account of several developments
and challenges that affect its work environmentigédctivities. The following section of
this paper tries to summarise the broader themegrnadevelopments and challenges
affecting the role and activities of the CMFB.

One of the most important goals of the CMFB in tieening period will be the further
improvement of theo-operation between central banks and statistidhtes at national
and at European level. Although this co-operatisnnot questioned as such, at the
European level, the role and functioning of the @Vishould be kept under regular
review. Also, because the CMFB is legally a bodwdvise the Commission in drawing
up and implementing its multi-annual work programeseaegards monetary, financial and



balance of payments statistics, the CMFB is sonmetinegarded more as a vehicle for the
ESCB to express their user demands in relation $3&-Btatistics than the other way
around. This perception of the activities of the EBAmay affect an optimal functioning
of the Committee. Furthermore, in the context ef iew Regulation European Statistics
in particular the relationship between the CMFB ah@ newly established ESS-
committee may need to be addressed. One of thetprweas in the work programme for
the period 2009-2010 is to further optimise thectioning of the CMFB in view of the
above.

Looking more specifically at the co-operation at tfational level, it is suggested to have
more Member States’ presentations on best praateggsding the co-operation between
the central bank and the statistical office.

5. The CMFB is a body in which ECB, Eurostat, CenBahks and Statistical Offices of
Member States work closely together to advancednapilation and further development
of monetary, financial and balance of paymentsssies. It is considered very important
to deepen thiso-operation within the CMFRBy increasing to the extent possible the
involvement of all members. For this purpose, tisrument of Task Forces may be used
more extensively, in particular to prepare the gbtor more strategic discussions related
to the future of the CMFB and its statistics.

6. In November 2008, the EFC discussed the 2008 ERGusStReport on Information
Requirements in EMU. Subsequently, the ECOFIN Ciuraiterated “the agreed
objectives regarding theeduction of the response burden, simplificationd griority
setting. At the same time, it emphasised thaafeguarding high data qualiig essential
to preserve the credibility and informative valde¢he PEEIs”. In this respect, the Council
has clearly stated that attempts to reduce thenelpg burden should not put the quality
of statistics at risk. More in general, the CMFBIWe expected, in its field of interest, to
contribute to the strategic discussion on the eeimahg of priorities and the quest for
more efficient methods of statistical productiam;luding less burdensome ways of data
collection. The CMFB will also aim to achieve thmaérits and costs of requirements and
collection and compilation methods for (new) ecorostatistics are evaluated and that,
at the same time, opportunities for data reductayespursued vigorously. In this exercise,
it is important for the CMFB to ensure that botle tlange and quality of those statistics
that are most important to users, including inipalar the main basic statistics that form
the building blocks for the national accounts aoé neduced, but rather, where possible,
enhanced.

7. The above also calls for a close co-operation betwitbe ESCB and the ESS in many
ways: more generally, the further enhancement@tctiroperation in compiling statistics,
and, more specifically, “strengthening the impletaéon of common approaches to
methodological and compilation issues like the enpéntation of harmonised release and
revision policies and of guidelines on seasonaligid)ent”, “to promote the use of data
already collected in the ESS and the ESCB andnpally, the transmission from one
authority to another” for statistical purposes.

8. Last but certainly not least, an important taskhef CMFB is the provision of independent
and objective opinions on matters concerning siadigelated to the EDP. Here, the
international financial crisis has given rise tanmarous interventions by government in
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order to prevent a collapse of the financial systémthe coming period, an adequate
handling of the discussions on the recording ofs¢héransactions will be of vital
importance for the credibility of statistics.

SECTION 2 MAIN PRIORITIESREGARDING THE CM FB RANGE OF INTEREST

9.

10.

11.

12.

Taking into consideration the above-mentioned beodldemes, major developments and
challenges affecting the activities of the CMFBg fiollowing work programme tries to
provide a focused list of the main priority issuesyering the points which are likely to
be of greatest importance over the coming two yeditsough, of course, other issues will
arise from time to time.

SPECIFIC FIELDS OF STATISTICS

With regard to theExcessive Deficit Procedure (ERRt is clear that the recording of
government interventions related to the internaidimancial crisis will be very high on
the agenda of the CMFB in the coming period. TheFBMhas been requested to provide
an opinion on the recording of these interventigw3ask Force has been set up to make
a typology of the government interventions and tovyge general guidelines on the
recording of these interventions. The results Wwél presented for a consultation of the
CMFB in February 2009. It may be needed, howewerhdve more consultations on
specific issues in relation to these governmemiruantions later on. Doing so, the CMFB
will have to safeguard its independence and make that statistical arguments are
predominant.

In addition to the international financial crisisther issues on the recording of
transactions by the government may arise as weithEBrmore, an editorial committee is
reviewing the various chapters of the Manual on &oment Deficit and Debt (MGDD).
These chapters will subsequently be put forwardctorsultation to the CMFB. Finally,
the procedures, and specifically the timing for sudtation of the CMFB in EDP-matters
may need some clarifications and/or changes in wiesgcent developments.

Concerningother public finance statistida the field of interest of the CMFB, the CMFB
will continue to follow the work of the COFOG Tagtorce and the progress in the
availability and transmission to Eurostat of det@ilCOFOG data as a basis of a better
assessment of the quality of public expendituravilltalso follow the assessment of the
merits and the additional costs of producing manapgrehensive statistics on the public
sector in the European Union, as requested by E

The focus will also continue to be on the timely\sion of consistent and relevant
macro economic statistics and Principal Europearmritmic Indicators at EU and euro
area level These must be provided in an efficient and inddpat manner that ensures
the continued credibility of the statistical systeamd must be easily accessible to the
general publiénter aliato enhance economic and financial knowledge. Mpezi§ically,

the CMFB may be concerned by the research, devaopand improvement to existing
flash estimates, and the timeliness, completenedscansistency of Euro Area and EU
Accounts (EAA) and related national statistics. Alfurther progress made on the EU
KLEMS project will be on the agenda of the CMFB.



13.The update of the international guidelinésr national accounts (2008 SNA) and balance
of payments (BPM 6) has been finalised or is chkosénalisation. The subsequent and
consistent update of the ESA 95 is well underwayiF8 will continue to contribute to
the update of the conceptual framework in a sigaift way. Furthermore, CMFB will
play a key role in co-ordinating the planning amelparation of the consistent transition of
the main macro-economic and financial statistich&onew international guidelines.

One area of great importance to various CMFB-diedisis the revised treatment of
pension schemesHere, the CMFB will follow the progress in retaii to the
implementation of the results of the Task Forcetlma Statistical Measurement of the
Assets and Liabilities of Public Sector Pension daumnd Social Security Schemes.
Specific attention will have to be paid to the hett definition of criteria for recording
pension schemes in the core system of nationalatso

Another area of specific interest relates to théndmn and calculation ofFinancial
Intermediation Services Indirectly Measurd&ISIM). As a consequence of recent
developments in the financial system, the definitaf FISIM has been questioned. In
particular, the question is raised whether or nt&I¥M should include certain risk
elements. In the course of 2009, a Task Force ldllset up to investigate this issue
further. The goal is that eventual results sho@addmpatible with the 2008 SNA and that
they can be implemented together with the update4, B&f they differ from the current
definition.

A last point, less directly related to the field ioterest of the CMFB, concerns the
treatment ofR&D expenditures as fixed capital formation. In theirse of 2009, a

Eurostat Task Force will conclude its work in defm a satellite system for R&D.

Subsequently, trial calculations will be made.

14.While a high degree of consensus has been reachind diming of implementation of the
revisedNACE follow-up issues in the field of interest of t@MFB may arise, which
need to be discussed.

15.Regulations oninvestment funds, financial vehicle corporationsid amonetary and
financial statisticthave been finalised and/or recast. They will belemented in the near
future. In the meantime, work will continue on t88DBand on reconciling supervisory
and statistical reporting requirements for credistitutions. In addition, statistics on
insurance corporations and pension funds will nthé&r developed. The CMFB may need
to discuss these developments, especially witlew vin the use of these data for national
accounts and other purposes.

16.With respect toBalance of Paymentshe revision of regulation 2560 and the threshold
issue are being discussed at the level of the GloW®pending on the final outcome, the
CMFB may have to pay attention to the consequentethe implementation of this
regulation for data quality and balance of paymetdta collection systems. Another
important topic for CMFB discussion will be futudevelopments in the field of statistics
on international trade. Although Intrastat and Bstat do not belong to the field of
primary interest of the CMFB, major changes in tnisa will directly affect balance of
payments statistics and national accounts, andharefore likely to become a topic for
discussion. In general, the CMFB will be informedraajor developments concerning, in
particular, the research and implementation of m&ata collection systems based, for
example, on single flow and/or sampling techniquese CMFB will also be kept
informed about changes in legislation which mayehar impact on the present collection



of data. Finally, the CMFB may also follow actieii in relation to the Co-ordinated
Direct Investment Survey (CDIS), as organised leylMF.

[I. HORIZONTAL ACTIVITIESAND GENERAL |ISSUES

17.The overall consistency of statistics criticallypdads on a furtheharmonisation of
release and revisions policieand the CMFB has, in particular, a role in enmsgyi co-
ordination of policies defined by the ESCB and B&S. A further alignment of practices
will also enhance a clear and transparent commtuarcabout the status of data to our
users. This issue of revisions policy does not aagcern the harmonisation of national
and European revisions policies, but also the harsation of policies for the various
statistics in the field of interest of the CMFB. tlme recent past, considerable work has
been completed in stocktaking of national practees in presenting more concrete ideas
on the principles that should govern a revisionsicpo In the coming period, the
preparatory work should result in concrete propo$al a future revisions policy within
the EU. As many longstanding (inter)national traais are involved, this may not show
to be an easy task. Yet, the importance of thiskwerundisputable. The proposals for
harmonising the revisions policy will mainly focus the field of national accounts
(economic growth including supply and use of goadsl services, non-financial and
financial sector accounts) and balance of paymentkiding the international investment
position.

18.Globalisationclearly has a significant impact on the compilat@nnational accounts,
balance of payments, foreign direct investment, letaddition to challenges in allocating
activities of multinational enterprises to natioredonomies, one can observe large
inconsistencies in statistics, nationally and imétionally. As statistics in the field of
interest of the CMFB play a crucial role in theusof globalisation, the CMFB may need
to have further discussions on ways to addressetipesblems, and ways to further
enhance the co-operation between the ESCB andSBdrkthis field.

19.1n order to support thbest quality and most efficient productioh monetary, financial
and balance of payments statistics, the CMFB wailitmue to promote the development
and use of good practice, use of administrativex dat statistical purposes, common
appropriate IT tools, and efficient statisticallteijues (e.g. thresholds, sampling, and the
integration of different statistics) throughout th8S and the ESCB. The aim is to make
the collection of data and the compilation andehsisation of statistics more efficient, to
enable the release of data in a co-ordinated maianer to facilitate the exchange and
sharing of data and metadata through harmonisédtstal infrastructures. In this context,
the CMFB will, in particular, continue to suppontogress on thé&tatistical Data and
Metadata Exchange (SDMXjitiative and to strongly encourage a generaliged of
GESMES/TSor exchanging statistical data within the ESS bativeen the ESS and the
ESCB.

20.Following the adoption of the Commission Regulatam IAS, the CMFB considers it
very important to ensure that statistical requireteeare, to the extent possible,
adequately taken into account in new or revige or IFRS In addition, efforts should
continue to promote a co-ordinated implementatibhA& both within and between the
various countries and to harmonise reporting reguénts. This would help to reduce the
reporting burden on enterprises, to reconcile acttiog and statistical requirements, and
to improve data sources for statistics and to mgenbreaks in series. The CMFB will



continue to play a major role in communicating téguirements of European statisticians
vis-a-vis the IAS and IFRS setters and may haveigouss further the consequences of
the new accounting standards on statistics.

21.As new statistical requirements follow from poldicpriorities and as the European
economic decision-making is based on a wide setafroeconomic statistics, there is a
continuing need for a close co-operation betweditypmakers and senior statisticians.
The CMFB will maintain itscommunications with the EF@a the EFC Sub-Committee
on Statistics to ensure better understanding othtstical issues involved and reinforce
the credibility of the EDP process. It will conteto provide regular reports to the
Chairman of the Sub-Committee.

22.While the main emphasis over the next two year$ pvbbably be put on the priority
points listed above, the list does not aim to beaestive. The CMFB will continue to
follow important developments in all its other aveaf interest (e.g. financial services
statistics, specific quality frameworks, etc.) amtl deal with specific questions and with
changes in priorities as they arise. The CMFB waio continue to co-operate actively
with other bodies involved in statistical work inding Eurostat, the Statistical
Programme Committee (future ESS Committee) an@#iance of Payments Committee,
the ECB’s DG Statistics and the Statistics Commjtend the Economic and Financial
Committee via its Sub-committee on Statistics.



