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1. OPENING OF THE MEETING

1.1 The Chairman opened the meeting. Interpretatias available in English, French, German,
Italian, Portuguese, and Spanish.

2. ADOPTION OF THE AGENDA

2.1 The Chairman announced that Walter Radermathexctor General of Eurostat, would join the
meeting and would make a presentation on the Eatrossponse to the statistical issues arising
from the government interventions in relation te fmancial turmoil and the CMFB opinion of 18
March 2009, see item 5.1.

2.2 The agenda was adopted.

3. ORGANISATIONAL MATTERS

3.1. Organisational matters (Chairman)

3.1 The Chairman announced that all CMFB membeisshpported the election of Ms Helka Jokinen,
Bank of Finland, for the CMFB Executive Body, repigy Ms Edit Gédorné Kalo. This had
become effective as of 3 June 2009.
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4. STATISTICAL CONSEQUENCES OF TURMOIL IN FINANCIAL MA  RKETS

4.1. ESS Action Plan — Progress report (Eurostat)

Presentation

4.1.1 Eurostat provided a brief progress reporthen ESS action plan. It was observed that existing
procedures worked well, and that coordination ammiraunication aspects had been strengthened
and awareness had been raised. The relevant tat@ammittees and Groups, including ECOFIN,
EFC, CMFB, and various Working Groups, had beenlegly informed about the ESS Action
Plan. Furthermore, Eurostat emphasised the wonkedaout by the CMFB Task Force on the
statistical accounting consequences for governroemiie financial turmoil and valued the good
cooperation with Member States. Eurostat highlightee creation of a dedicated section on the
Financial Turmoil on its website.

4.1.2 Eurostat also mentioned that an Inter-Ageaiyup on Economic and Financial Statistics had been
established as a joint undertaking by Bank for rimional Settlements, Eurostat, ECB, the
International Monetary Fund, the OECD, the Unitedtibhs, and the World Bank. The Inter-
Agency Group had set up a web %ite facilitate the monitoring of economic and ficai
developments for the G20 countries, including i area.

Discussion
4.1.3 The UK drew the attention of the CMFB to thernational Timeline of Policy Responses to
Global Financial Crisidprepared and updated by the New York Fed.

Conclusion

414 The CMFB thanked Eurostat for the progregsonte and complimented Eurostat and other
international organisation for the progress madee UK was also thanked for pointing out the
‘Timeline' website.

4.2. ESCB initiatives in the context of the financial makets turmoil (ECB DG-S)

Presentation

421 ECB DG-S made a short presentation of the BEESQ@Gtiatives aimed at strengthening the
information on financial statistics. Improved tinmelss for some existing data and better
information on e.g. financial vehicle corporatidby 2010) and investment funds (by end of 2009)
as well as more micro-data, including further depetents of the Centralised Securities Database,
were all among the measures taken.

4.2.2 At global level, the G20 initiative for theiftipal Global Indicators Website was highlighted.
Finally, initiatives relating to a strengtheningtid) financial supervision were mentioned.

Discussion

4.2.3 It was briefly discussed whether more orieadtatistical information could have limited the
current financial crisis. While it seemed impossitd answer such a hypothetical question, it was
evident that the available statistical informatfmovides an essential base for taking the necessary
economic decisions in the current situation. Furtfe@monisation of statistics and development of
financial stability statistics are seen as indisadte improvements for the future. The creation of
the European Systemic Risk Board to monitor andsaspotential threats to financial stability was
also mentioned.

Conclusion
4.2.4 The CMFB thanked ECB DG-S for the presentasiod appreciated being informed about ESCB
initiatives in this area as this will have a pagtimpact on economic statistics in general.

! Seehttp://epp.eurostat.ec.europa.eu/portal/page/fimaaicial_turmoil/introduction
2 Seehttp://financialdatalink.sharepointsite.net
3 Seehttp://www.ny.frb.org/research/global economy/pgl&sponses.html
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5. EXCESSIVE DEFICIT PROCEDURE

5.1.

EDP activities — Progress report (Eurostat)

Presentation

51.1

5.1.2

5.1.3

Eurostat presented an overview of the dewedmps since February 2009 in the area of the
Excessive Deficit Procedure (EDP), and mentionatl @joint OECD-Eurostat Taskforce had been
set up on the accounting implications of emissiempts trading.

Two chapters on capital injections into publrporations and quasi-corporations, and a chapte
debt assumption and debt cancellation of the MannaGovernment Deficit and Debt (MGDD)
had been submitted to the CMFB for opinion. TheraWeaesult was positive subject to some
amendments. A further three chapters would be dtdunio the CMFB in July. Since the revision
of the MGDD chapters does not fall under the CMkBes for EDP consultations, the time
schedule would take account of the holiday perideke final chapters were expected during the
autumn aiming at a final version towards the engGff9.

Eurostat also informed about a consultatiomewvised EDP Tables and Questionnaire, which had
been submitted to the CMFB earlier during the sameek as the Plenary meeting. The Chairman
explained that the CMFB rules for EDP consultatiamy allow a fairly short period for the
consultation of members and that CMFB members wbeldasked for their opinion as soon as
possible after the Plenary meeting.

Discussion

514

Several members noted that the CMFB conguitain revised EDP Tables and Questionnaire had
been submitted at the beginning of the summer aglideriod. In relation to the content, the
remarks concerned mostly the resource requiremémtscompleting the new Tables and
Questionnaire. Eurostat explained that changeked ables and Questionnaire had been carefully
reviewed by the FAWG over the past 1Y years andsineeral thresholds had been introduced in
the EDP Tables, e.g. for the reporting on PPPgriter to focus on the essential information
requirements. One member asked about the neeldef@utumn notification.

Conclusion

5.1.5

The CMFB thanked Eurostat for the presematithe CMFB welcomed the progress on the
MGDD and that the full version would be ready bg t#nd of 2009. The CMFB acknowledged that
thresholds for the reporting in the revised EDPIl@siand Questionnaire had been introduced by
the FAWG in order to meet concerns about resowggeirements. Finally, regarding the TF on the
statistical accounting consequences for governmktite financial turmoil, it was considered that

the TF should only be reconvened if necessary.

Deadline: Recommendation or Action: Responsible:
End of 2009 Submit MGDD to CMFB Eurostat

5.2.

Announcing Eurostat decision regarding StatisticalConsequences for Governments of
the Financial Turmoil

Presentation

521

522

The Chairman introduced Walter Radermachieecidr General of Eurostat, and welcomed that he
would pre-inform the CMFB about the planned Eurbdeision on the Statistical Consequences
for Governments of the Financial Turmoil.

Walter Radermacher explained that the de&wden the CMFB Opinions and the forthcoming
Eurostat decision was due to a need for furthetystg of ongoing developments, and reflection on
those issues where the CMFB did not reach a mwgjarit his presentation, he made specific
references to the ESS Code of Practice underlitiiegconcepts of independence, integrity, and
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accountability, and the UN Fundamental Principle®fiicial Statistics regarding professionalism
and legislation/transparency.

Walter Radermacher underlined the qualitgetspi.e. that

+ reliability is important but there are many caseshie current financial crisis where the value
of an asset is unknown;

+ consistency requires similar treatment of simikses;

+ interpretability (or usability) of data would be pnoved if core accounts contained data of
normal reliability while non-core accounts contairtee supplementary information of much
higher uncertainty;

+ transparency would be ensured if all informatioruleidoe available for users;

+ coherence over time is needed in the recordingeftoss debt (as defined by the Treaty); in
the current situation the gross debt could explfatea period through the recording of
uncertain risk elements — even if the risks wouwtimaterialise in the end.

5.2.4 He added that the Eurostat decision was basé¢kde CMFB opinion in conjunction with technical

5.25

considerations regarding the quantification of gjsk particular for those uncertain risk elements
that may be linked to the present situation. Tleattment of privately owned SPE and liquidity

schemes was concerned provided that their setupclgasly linked to the present situation of

financial turmoil. The decision would be of a geenature and would refer to operations

undertaken in the context of financial crisis coitis. The decision would be accompanied by a
set of supplementary tables.

The objective was to publish the Eurostatsitee on 15 July 2009, and to draw up supplementary
tables in consultation with the FAWG before the dbetr notification. The supplementary tables
should be published in a suitable format togethign tihe notification. Finally, a methodological
note would be published.

Discussion

5.2.6

527

5.2.8

5.2.9

The Chair briefly explained that the CMFRaisonsultative body to the Commission. Following a
consultation of the CMFB, it is up to Eurostat &xile on the subsequent steps.

Eurostat clarified that application of thetficoming decision would be limited to government
interventions, which by construction are foreseenhaindle specific problems related to the
financial crisis.

It was questioned whether Eurostat's decigias fully consistent with the general framework of
the ESA. For example, in the case of classifyinde§Hegal form seemed to become more
important than economic substance. In this respectizerns were also raised about the change in
interpretation of the ESA by Eurostat between Mamat July 2009.Eurostat clarified that, due to a
variety of circumstances, it had reconsidered thatinent of government interventions related to
the financial turmoil. Eurostat was of the opinitimat the treatment of statistical risks was
extremely difficult in the current situation as m@l methods for estimating the default risk could
not be applied. Hence, it was considered imporaalso from a communication point of view -
that the impact of the risks would only be includedhe core accounts at the moment when the
risks would materialise. In that way, the very higtpectations and legal requirements as regards
the quality of the measurement of deficit and debtld be respected in the core accounts. It was
noted that some details may still need to be wodkgdurther.

In a more general context, it was mentiored official statistics is supposed to be an ex-pos
presentation of things that have already takenepl@be types of risks seen in the current situation
are difficult to handle because the risk profilemmot be assessed reliably, and it could be
considered in the future to further enhance theagmgh suggested by Eurostat.

5.2.10 There was some discussion about what sHmuldontained in the supplementary tables. It was

generally accepted that the supplementary tablegdnshow a full picture of the risk involvement
of government, including government guaranteestt@nother hand, some members argued that
Eurostat’'s decision on the recording of intervemtian the official EDP-notifications and on the
compilation of supplementary tables could be used method to conceal the potential debt arising
from guarantees and similar arrangements, similgorivate banks putting all risks off balance
sheet. Others argued that the existence of supptamyetables could potentially overshadow the
core accounts.
4
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5.2.11 In relation to the above, the concepts et ‘and gross debt" were also discussed. Some member
showed sympathy for a "net debt" concept, espgdialthe current situation, and some Member
States already compile a net debt to supplemenimstricht "gross debt" figures. However, it
was underlined that the Maastricht debt is defingidg a gross concept.

5.2.12 It was also stated that the ESA recordingafsactions between government and (non-financial
and financial) corporations should not only be sssd from the point of view of government.
Eurostat emphasised that government transactidmsther to the financial or to the non-financial
sector, should be treated in the same way in the-&bles and in the ESA national accounts
framework.

5.2.13 Finally, several members of the CMFB andEiat emphasised the communication aspects. It was
clear that Eurostat had changed its views on cersapects since the March notification, and
Eurostat acknowledged that the recording of debtdeficit in the October notification would be
affected in some Member States.

Conclusion

5.2.14 The CMFB thanked Walter Radermacher forchéar and comprehensive presentation regarding
the process leading to a Eurostat decision orsstati accounting consequences for government of
the financial turmoil.

5.2.15 The CMFB welcomed the fact that Eurostatreashed a decision and appreciated that it will be
published shortly.

5.2.16 The CMFB took note of the intention of Ewab$o develop supplementary tables, in consuhatio
with the FAWG, to enhance transparency regarding shatistical impact of the operations
undertaken by government during the financial tiknidhe CMFB acknowledged the motivation
behind the development of these tables.

5.2.17 Given the indication that Eurostat's deciss not fully aligned with the CMFB opinion, seak
members of the CMFB expressed serious concerns.

5.2.18 Finally, the CMFB supported Eurostat onithportance of full and clear communication to the
public.
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6. REVISION OF INTERNATIONAL STANDARDS

6.1. 2008 SNA - Progress report (Eurostat/ECB DG-S)

Presentation

6.1.1 Eurostat made a brief presentation on thgrpss of the SNA. Volume 1 had been updated taking
into account the clarifications by the AEG on theatment of pensions, non-life insurance in
connection with catastrophic events, and standaddigiarantees issued by government as well as
corrections of errors and typos. Volume 2 had tsmroved in principle at the UNSC meeting in
February 2009. It was expected that the full 2088\ Svould be ready for translation by August
2009. Further work on emission permits, insuramzk some other subjects will be included in the
SNA as separate documents.

Discussion

Conclusion
6.1.2 The CMFB thanked Eurostat for the progregene

6.2. Revision of ESA-95 — Progress report (Eurostat)

6.2.0 The Chairman suggested splitting this iteto ithree separate issues, a) general progress, b)
market/non-market output, and c) ESA transmissiogramme.

6.2.a. General progress

Presentation

6.2.1 Eurostat explained that 23 out of 24 ESA tdrahad been posted on CIRCA. Taking into account
the comments made in the various working groups, dhapters were in the process of being
amended and would be made available in July-Aug08®. Further work will be carried out on the
consistency across chapters, and consistency with #&hd SNA. One of the next steps in the
process is that Eurostat will ask Member Statea imritten procedure to identify those issues,
which are most in need of a further discussionalymEurostat recalled the agreed timetable.

Discussion

6.2.2 Concerning R&D Eurostat explained that trek t@rce had examined the issues at its meeting in
May, especially whether freely available governmB&tD should be capitalised. These issues
would be discussed by the ESA Review Group in Nd&m2009 and the Directors of NA in early
2010. This would possibly allow testing of the nzetblogy up until 2012-13 before taking a

decision.
Conclusion
6.2.3 The CMFB thanked Eurostat for the progregenteand the further information provided on R&D.

6.2.b Market/non-market output

Presentation

6.2.4 DG ECFIN made a presentation indicating #@mhe government data are less than ideal for
economic analysis purposes. Since the statisticallanting data for the government sector are used
in an administrative context, it has created arentive to shift debt and costs from general
government to public enterprises. In order to maiigthis problem, it was suggested to extend the
perimeter of general government to include publitegrises, which fundamentally do not act as
private enterprises (i.e. structurally loss makinghother option would be to record reinvested
earnings/losses of public enterprises in the gowent accounts.

6.2.5 Eurostat expressed sympathy with the DG EGQifésentation and noted that the present rules have
loopholes. For example, the rules allow governmeatsinderfund a public enterprise over a
number of years with a positive effect on defibéfore solving the problem through operations,
which have a one-off effect on deficit or only dfeet on debt.

6
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6.2.6 Subsequently, Eurostat presented the restilts Member State' survey regarding the 50% rule
determining whether public enterprises are to lserted inside or outside general government. It
was clear from the survey that the rule shouldnmgroved. The survey showed that most Member
States were in favour of maintaining the 50% thokkhThere was also a majority for including
expenditure on interest in the calculation of c@std for supplementing the rules with qualitative
criteria. Eurostat noted that the issue of reireggtarnings was not part of the questionnaire.

Discussion

6.2.7 Several CMFB members suggested that the igbueinvested earnings should be treated in a
general NA context - not just in an EDP contextnd at was noted that the compilation of
reinvested earnings could become a resource conguerercise, especially if it should be applied
consistently across all sectors. The timely contipitacould also be difficult due to delays in the
availability of the relevant data. It was proposegrepare a supplementary survey among Member
States on this issue.

6.2.8 There was a general acceptance of the outobitte survey on the 50% rule. There were some
further suggestions to examine 'net interest' apddrtunity cost of capital' in addition to thesto
of interest' and to exclude subsidies. Some mendgresed with the concerns expressed during the
presentations that public corporations may accurauésses over many years without these losses
having an impact on the government deficit, anccarled further discussion.

6.2.9 Eurostat informed the CMFB that the issueegivested earnings was included in the SNA short-
term research agenda.

Conclusion

6.2.11 The CMFB thanked DG ECFIN and Eurostat leirtpresentations. The CMFB took note of the
concerns expressed by some members regardingitivested earnings approach, which should be
examined in a NA context and not only in an EDPtexn The CMFB welcomed the proposal for a
supplementary survey on the reinvested earningoapp.

6.2.12 Regarding the 50% rule, the CMFB noted &harge majority is in favour of maintaining the%s0
criteria but that some CMFB members advocated ingrents of quantitative criteria.

6.2.13 Finally, the CMFB encouraged Eurostat tarére these issues further, in particular in lighthe
timetable for the ESA revision and because of tigortance of the issues at stake.

6.2.c Transmission Programme

Presentation

6.2.14 Eurostat presented the plans for the new E&&smission Programme. The changes to the
Transmission Programme (TP) will be guided by jities pointed out during the methodological
discussions. Eurostat will take a minimum apprdagimg account of what is nhecessary because of
the changes to ESA as well as some needs recodnseERC, EFC, or the ECOFIN Council such
as data related to the PEEI targets, COFOG dapplesunentary tables for pension schemes, EU
KLEMS, and Research and Development. The TP wilecaore and supplementary tables, but not
data requirements related to satellite accountsgdneral, the aim is to streamline the data
requirements and to avoid double transmission. Riagga deadlines, the introduction of thresholds
would be considered in order to alleviate smalleurdries from some of the data transmissions.
However, it was a clear target of Eurostat to avtstbgations.

6.2.15 Regarding the legal procedures, the TP helladopted under the co-decision procedure by
Parliament and Council. As regards future amendspdfurostat would prefer a lighter procedure
(Commitology with scrutiny), subject to safeguarits case of significant amendments or
amendments with an important impact on resour¢ewas added that resource issues could be
taken up at a later stage in the political process.

6.2.16 Finally, Eurostat explained that the prestént had mainly focused on the strategic aspadtst b
was the intention to discuss the subject in moteildat all relevant meetings until the adoption of
the proposal.

Discussion
6.2.17 The CMFB generally welcomed the first disoms, and especially that strategic issues wenegbei
raised well in advance of the discussions at then€Cib and Parliament. It was noted that if the
7
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methodological issues related to the supplemernédigs on, e.g. pension schemes or research and
development, are not solved before the TP is pwtdiad by the Commission to Parliament and
Council, it may slow down the discussions in thégyadomain because of uncertainties regarding
the data requirements.

6.2.18 Some CMFB members noted that the documeniciake further account of the producers’ point
of view and priorities. Regarding the proposed tead of 30/60/90 days for quarterly data,
Eurostat explained that it is intended to haveepwise approach. Several members suggested to
launch a study in order to examine the feasibiligfiability, and costs of flash estimates at t+30
days. It was suggested that the TP should inclufZeility to flag national data of lower quality,
which may be used only for the compilation of Elgi@gates.

6.2.19 It was also mentioned that the TP shouldotmight into a broader perspective whereby the
“horizontal” consistency and coordination was eadure.g., with balance of payments and
financial accounts, as well as setting “verticatjuirements on source data.

Conclusions

6.2.20 The CMFB thanked Eurostat for the presematespecially because the discussions on the
transmission programme start already now well eforwill be submitted to the Council and
Parliament. The CMFB agreed

L

b

that there is a need for a stable transmissionrganoigne, which is related to structural needs;

that there is a preference to include core acccamissupplementary tables into the legal act
but not satellite accounts (environment, etc)his tespect, it was noted that the inclusion of
some supplementary tables may lead to a delayeirietal process, and that a cost/benefit
analysis should be made;

that several members expressed concern aboutnesslversus reliability, and underlined the
need for a feasibility study on flash estimateS@tdays; other options could be considered
such as flagging of national data (to be used forlyhe purpose of compiling EU aggregates);

that, more in general, different requirements foraber member countries should be made
possible, leaving open the question on how to implet this;

that there is a need to consider the legal proesdtor amending the future transmission
programme, thereby taking account of the importasfcéhe amendments and the resource
impact;

6.2.21 The Chairman concluded that the concerngem®gnised by the CMFB and that Eurostat will
examine the best way forward.
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7. PUBLIC FINANCE STATISTICS

7.1.

Pension entitlements in EU countries — Progress Rep of the Contact Group on
Pensions (ECB DG-S/Eurostat)

Presentation

7.1.1

7.1.2

ECB DG-S presented a progress report on trk of the Contact Group on Pensions, which had
concentrated on the completion of the pensionaédlguestionnaires and the benchmarking. Most
Member States had provided the requested informabiat a few countries were still missing. The

Workshop held in Frankfurt had been very successfid it had concluded that accrued-to-date
pension entitlements should be introduced in thA BS part of the NA balance sheets, especially
for households and the government sector. The farettansparent estimations and consistency
with the work of the EPC Ageing Working Group wasdarlined, even if the concepts are

different.

Finally, the CMFB was asked to support thithfer work of the contact group.

Discussion

7.1.3

7.1.4

7.1.5

The work carried out by the Contact Group g&serally appreciated, including the organisatibn
the Workshop. The continuation of the Contact Gsowps widely supported. Some few countries
explained that they had not returned the questiomndue to resource constraints while one
Member State mentioned that it had not receivedjtigstionnaire.

It was noted that these data are very seasitnd publication should only be done after eiplic
consent by each country. On the other hand, italss noted that the same or similar figures are
publically available in many countries.

Finally, it was stressed that a good coojmratetween the different actors at national legel
welcome in order to ensure a full understandingthaf differences between the EPC Ageing
Working Group results, which are forecasts, and‘éxéended balance sheet calculation’ carried
out in the NA context.

Conclusions

7.1.6

7.1.7

7.1.8

The CMFB thanked ECB DG-S and Eurostat far phogress report and ECB DG-S for the
presentation. The CMFB fully supported the worktled Contact Group, especially to ensure that
there is an efficient exchange of knowledge amorggnider States to further develop the models.
There was also a broad support for continuing ardpteting the annual estimations of pension
entitlements and a call for improving the compdatguide.

The CMFB acknowledged the political sendiivf the data and noted that certain criteriatare
be met before data are published, including harsatioin of results and a clear communication
regarding, e.g., comparison with EPC Ageing WorkBrgup results.

Finally, the CMFB calls upon remaining coiedrto complete the questionnaires.

Deadline: Recommendation or Action: Responsible:
asap Remaining Member States to complete the questires Member States
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8. NATIONAL ACCOUNTS

8.1.

Towards a common revision policy for National Accoats and Balance of Payments
(Eurostat/ECB DG-S)

Presentation

8.1.1

8.1.2

8.1.3

Eurostat and ECB DG-S explained that thesideaa common revisions policy had already been
discussed at earlier meetings. Following a faalifig exercise on national practices, it was now
possible to make more concrete proposals at Eundpegal. The fact-finding exercise had shown a
significant heterogeneity, both across domainsauordss countries. In order to limit the scope, it
was suggested to pursue a top-down approach afatis on BoP and NA, not the underlying
basic data sources. The more concrete proposab®fiorannual and quarterly data were reviewed.

The problems related to seasonal adjustmedt iadirect methods for quarterly data were
acknowledged.

Finally, it was proposed to carry out impsttidies at national level in order to better unieis
the implications.

Discussion

8.1.4

8.1.5

8.1.6

8.1.7

8.1.9

The discussion provided several examplesatitipes and needs that would need to be considered
before arriving at a common revisions policy.

It was generally felt that BoP or ExternatiStics (ES) specificities had not been fully talketo
account in the proposal. For example, the time egddr a full breakdown by trading partners or
the delays for the collection of FDI data were prat issues, which needed to be further
considered. Furthermore, the trade-offs betweenaém long time series, detailed breakdowns,
data series without breaks, and consistency a@bssgatistical domains would also need to be
addressed. It was recognised that the current pabpeas driven more from the NAs side than
from the BoP side, but this was mainly because nmfoemation was readily available for NA.

Some members explained that even at natlemel it could be difficult to agree on a common
policy. For example, NA and BoP may use a differsett of sources for the same data, and BoP
generally incorporate new data sources as soonssshte while NA is more concerned with time
consistency.

It was suggested to compile an inventoryegfulations affecting NA and BoP deadlines. The
suggestion to carry out impact studies was welcofoed the time frame would need some
adjustment. Finally, it was noted that a commorisiexs policy would enhance the general service
to users.

Eurostat and ECB DG-S thanked for the feddbad took note of the comments.

Conclusion
8.1.10 The CMFB thanked Eurostat and ECB DG-S Heirtpreparations and presentations. The CMFB

noted that the range of opinions expressed on deunf issues was fairly wide and not all in the
same direction, but that CMFB members shared thextie of having a common revisions policy

for NA and BoP. The CMFB broadly supported the psgd but noted that there may be cost
implications and they should be assessed befor&lidgcon the exact practices. The CMFB

encouraged Eurostat and the ECB to raise the efsmieommon revisions policy with the BoP WG

and the WG-ES respectively. Finally, the CMFB adréleat national impact studies should be
undertaken and that the planning should take ad¢aoafuthe comments made during the meeting.
Eurostat and the ECB were invited to develop a comframework of the impact studies.

Deadline: Recommendation or Action: Responsible:

UJ

- Raise the issue with respective working groupbstan Eurostat and ECB DG-

report on progress to CMFB by January 2010

10
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8.2. Task Force on quarterly European accounts by instittional sector - Progress report
(ECB DG-S/Eurostat)

Presentation

8.2.1 Eurostat and ECB DG-S made a presentatiorthenprogress of European sector accounts,
underlining the user interest in both European @ld euro area) aggregates and national data
series. Member States were encouraged to joinringgof countries that would publish national
data starting from 30 October 2009. The measureediiat quality improvements including the
compilation of inventories were briefly presentad,was the status for the early euro area accounts
estimations. ECB DG-S emphasised the increasec:usfathe data within the ECB and in ECB
publications.

Discussion

8.2.2 The issue of transmission deadlines waslpai$cussed; it was recognised that early transions
could be difficult if consistency with EDP data stibbe maintained for 4th quarter data. Eurostat
accepted that full consistency could not be obthinell cases.

Conclusion

8.2.3 The CMFB thanked Eurostat and ECB DG-S fa phmogress report. The CMFB generally
supported the proposed work programme, but notadgbme problems relating to the trade-off
between timeliness and reliability need to be askbd. The CMFB agreed, in principle, with the
proposal for a joint publication of national andr&pean key indicators but acknowledged that
quality issues need to be solved for the publicatibcertain national data.

8.3. Report from Task Force on Rest-of-the-World Account Results of the BoP/RoW
survey 2009 (Eurostat/ECB DG-S)

Presentation

8.3.1 ECB DG-S presented a document on the resiultee BoP/RoW survey 2009 prepared jointly with
Eurostat. The survey was a follow-up of earlierveys in 2004 and 2006. The survey showed an
overall progress, in particular for quasi transéide, but problems with revisions and vintages,
undistributed income from Collective Investmenttitgions, and FISIM were still important
sources of discrepancies between BoP and RoW d@a®.report included a large number of
recommendations. It was suggested that the coantriest affected should establish an action plan
to address the discrepancies.

8.3.2 Finally, it was suggested to repeat the suiv@011 and to report core results on a regudaidto
the CMFB.

Discussion
8.3.3 Several CMFB members congratulated the TasteNetwork on the survey and, in particular, on
the many interesting recommendations.

8.3.4 There was a general agreement that the Taske/Metwork had identified the main sources fer th
observed differences. It was noted that some oflifierences are due to specific methodological
differences between BoP and NA, and it was propéseasstablish bridging tables between RoW
and BoP. Further work towards harmonisation of datarces could also improve the situation,
bearing in mind that the discussion on revisioniggohad shown several difficulties. It was
suggested that earnings from trading banks shegkive higher priority than FISIM.

8.3.5 CMFB members generally supported the workammme.

8.3.6 There were some remarks about specific datheing fully up-to-date in the document. Eurostat
would correct errors but would only take accounmnefver data in the next update. ECB DG-S
added that the Task Force/Network would also takewnt of the other comments.

Conclusions

8.3.7 The CMFB thanked ECB DG-S and Eurostat foe ffwresentation, and welcomed the
recommendations drawn up by TF. The CMFB encouralygginber States with larger
discrepancies to address the issues identifiedcoordance with the relevant priorities. The
proposal for bridging tables between BoP and Rovédaats was welcomed.
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8.3.8 The CMFB noted that it could be useful toeagpthis type of survey with the aim of identifying
remaining problem areas and reducing discrepanthes CMFB requested the TF to report back to
the CMFB in June 2010 about plans for a hew suraeg,suggested to set up a regular monitoring
on a reduced basis to report on actual transnuiiéal subject to availability of resources.

Deadline: Recommendation or Action: Responsible:
June 2010 Report about plans for a new survey t6BM TF RoW Account
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9. FINANCIAL ACCOUNTS

9.1. Attribution of banknotes within euro area members sates (ECB DG-S)

Presentation

9.1.1 ECB DG-S presented the proposal for a sireglimethodology for the allocation of euro bank
notes. The proposal had already been discussetedEAA WG and the FAWG. The current
methodology is based on assumptions relating tineadd for notes in legacy currencies prior to
the change-over. The new methodology would statt am estimation of non-residents holdings of
euro notes using BoP data, and then apply a stieaahrocess for the estimation of national totals
using national estimates. The ECB would providestrmate for those countries, which would not
produce national estimates.

Discussion
9.1.2 Several CMFB members welcomed the proposal.

9.1.3 It was deemed important to have reliable fataeuro area as a whole and that the methodology
should allow consistency in the recordings in NAd dBoP. There were some suggestions to
improve the methodology with additional sources]uding information on bank note shipments
and debit/credit card information on ATM withdrawalAs regards liabilities, some Members
proposed to take an approach based on additionabeatc considerations.

9.1.4 The opinions on the use of national estimatimmdels were diverging mainly because of concerns
about different levels of quality. It was notedttttee methodology should also take account of the
situation where all euro area countries would gtewmational estimates, the sum of which would
not be plausible compared to the banknotes in latiom (within and outside the euro area).

9.1.5 It was suggested that the proposal shoufitdsented to the BoP WG.

Conclusion

9.1.6 The CMFB thanked ECB DG-S for the presentadod the document. The CMFB generally
supported the proposal and stressed importanceriofng at good estimates for the euro area
amounts. It was suggested to supplement the sieglifiethodology with some specific additional
data sources.

9.1.7 The CMFB took note of the concerns by somenbkrs regarding the recording on the liabilities
side and, furthermore, the potential differencesvben various national practices.

9.1.8 It was concluded that the proposal may neetthdr reflection during the implementation phase,
and ECB DG-S was requested to consider the issiisegr
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10.INTERNATIONAL ACCOUNTING STANDARDS

10.1. Task Force on Accounting and Statistics — Progresgport (Eurostat/ECB DG-S)

Presentation

10.1.1 Eurostat and ECB DG-S presented a progegsstrfrom the Task Force and a proposal for the
way forward. The Task Force had been monitoringetigyments of new accounting standards and
following Commission initiatives in the area of den reduction, and simplification. Furthermore,
Eurostat and ECB DG-S had launched - with the sapgdhe Task Force - a project to develop a
taxonomy for the reporting of IFRS (Internationah&ncial Reporting Standards) and IFRS for
SMEs data by enterprises for statistical purpo$hs.initial work focused on STS and SBS, with
the ECB project taking care of financial moduleshaf SBS and the Eurostat project taking care of

non-financial modules of the SBS and STS and oskatistical regulations containing financial
variables.

10.1.2 As regards the way forward, it was propdsecbntinue the work of the Task Force especiatly o
the usage of taxonomies, and to have a more focagebach on the reporting by non-financial
corporations knowing that financial corporationd ¥eill under the STC.

Discussion

10.1.3 The work of the Task Force was generallypsttpd, and it was suggested to amend the mandate i
terms of more concrete outcomes, such as presamaif best practices or workshops on practical
issues. The Task Force should also promote the ligkween NCB and NSI statistics. ECB DG-S
and Eurostat thanked for the support.

Conclusion

10.1.4 The CMFB thanked Eurostat and ECB DG-SHergrogress report and generally appreciated the
work carried out by the Task Force. There wasangtsupport for continuing the Task Force, and
most comments pointed in the direction of a slighghter group.

10.1.5 Furthermore, it was noted that the driviogcés behind the work of the Task Force were a
reduction of the burden on respondents, an imprew¢rof the quality of statistics, and an overall
more efficient system for compiling statistics. ldenthe CMFB encouraged the Task Force to
continue examining the relevant areas as propasédei document, including communication to
both the statistical side and the accounting dtileally, the CMFB requested the Task Force to
come back with more concrete proposals for theur&uwork.

Deadline: Recommendation or Action: Responsible:
January 2010 Report on concrete proposals forduiark to CMFB TF AS
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11.COORDINATION

11.1. "Memorandum of Understanding in the field of macroeconomic and financial
statistics" between the Statistical Office, the Mirstry of Finance, and the Bank of
Slovenia (Statistical Office of Slovenia)

Presentation

11.1.1 Karmen Hren of the Slovenian Statisticali€@ffpresented the Memorandum of Understanding
(MoU) between the Central Bank, the Ministry of &nee, and the Statistical Office in the field of
macroeconomic and financial statistics. The MoUedusines the division of responsibilities
between the institutions regarding the compilatioh the relevant statistics. Furthermore,
arrangements relating to data exchange, publishimgjgeneral coordination are defined. The MoU
works very well and institutions that have signedta the MoU are also committed to ensure that
the common challenges are solved.

Discussion
11.1.2 There was a brief intervention about howhihginess register is updated.

Conclusion
11.1.3 The presentation was appreciated by CMFB lmesnand the Chair encouraged other CMFB
members to present their practices, as it is inqpoitb learn from each other.

12.ANY OTHER BUSINESS

12.1 The Chairman thanked Jorma Hilpinen, Reinl8dbdwarzl, and Hans-Peter Glaab for their long-
term membership of the CMFB and their many valuabbatributions to the CMFB. He
appreciated the constructive contributions by RelshtSchwarzl and emphasised the successful
Chairmanship of Hans-Peter Glaab 2007-08.

12.2 The Chairman thanked the participants, therpnéters, and Eurostat for the organisation and
closed the meeting.

Next CMFB meetings are 28-29 January 2010, anddh22010.
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The meeting starts at 9.30 on 2 July 2009

PART A - ITEMS FOR DISCUSSION

1. OPENING
2. ADOPTION OF THE AGENDA (CHAIRMAN)

3. ORGANISATIONAL MATTERS

1. Organisational matters (Chairman)

4. Statistical consequences of turmoil in financial markets
1. ESS Action Plan — Progress report (Eurostat)
2. ESCB initiatives in the context of the financial markets turmoil (ECB DG-S)

5. EXCESSIVE DEFICIT PROCEDURE

1. EDP activities — Progress report (Eurostat)

6. REVISION OF INTERNATIONAL STANDARDS
1. 2008 SNA - Progress report (Eurostat/ECB DG-S)
2. Revision of ESA-95 — Progress report (Eurostat)

7. PUBLIC FINANCE STATISTICS

1. Pension entitlements in EU countries — Progress Report of the Contact Group on Pensions (ECB
DG-S/Eurostat)

8. NATIONAL ACCOUNTS

1. Towards a common revision policy for National Accounts and Balance of Payments
(Eurostat/ECB DG-S)

2. Task Force on quarterly European accounts by institutional sector - Progress report
(ECB DG-S/Eurostat)



3. Report from Task Force on Rest-of-the-World Account: Results of the BoP/RoW survey 2009
(Eurostat/ECB DG-S)

9. FINANCIAL ACCOUNTS

1. Attribution of banknotes within euro area members states (ECB DG-S)

10. INTERNATIONAL ACCOUNTING STANDARDS

1. Task Force on Accounting and Statistics — Progress report (Eurostat/ECB DG-S)

11. COORDINATION

1. "Memorandum of Understanding in the field of macroeconomic and financial statistics" between
the Statistical Office, the Ministry of Finance, and the Bank of Slovenia (Statistical Office of
Slovenia)

12. ANY OTHER BUSINESS

Meeting expected to end at 13:00 on 3 July 2009
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PART B - POINTS FOR INFORMATION*

CMFB INTERNAL MATTERS

1. Main developments since the last CMFB meeting in February 2009, minutes of the Executive Body
meetings held in Schiphol in January 2009, Luxembourg in February 2009, Lisbon in March 2009
and in Madrid in May 2009, list of the task forces reporting to the CMFB (CMFB Secretariat)

BALANCE OF PAYMENTS
2. Balance of Payments Committee — Progress report (Eurostat)
3. FATS related issues — Progress report (Eurostat)
4. Working Group on External Statistics — Progress report (ECB DG-S)
5. Regulation (EC) 2560/2001 defining a threshold for statistical reporting on cross-border payments
and new legal framework on payment services — Progress report (Commission)
NATIONAL AND FINANCIAL ACCOUNTS
6. Financial Accounts Working Group - Progress report (Eurostat)
7. Working Group on Euro Area Accounts — Progress report (ECB DG-S)
8. NACE Rev. 2 implementation plans for National Accounts (Eurostat)
9.

EU-KLEMS — progress report (Eurostat)

PuBLIC FINANCE STATISTICS
10. COFOG data — Progress report (Eurostat)

COORDINATION

11. EuroGroups Register — Progress report (Eurostat)

FOREIGN TRADE STATISTICS

12. Intrastat and Extrastat — Progress report (Eurostat)

STATISTICAL INFRASTRUCTURE
13. SDMX initiative — Progress report (Eurostat/ECB DG-S)

PRICES

14. HICP activities - Progress report (Eurostat)

* The points for information will be discussed during the meeting only if a representative informs the CMFB secretariat
two weeks before the meeting
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