Estimation and Imputation
Imputation procedure
In the very few cases where imputation required, the method used was deductive imputation. Imputation was necessary in the cases where only net income was collected and in the cases of personal refusals. Net income was converted to gross by applying the existing tax system and social insurance contributions rules. Personal refusals were imputed using existing data from previous waves as the starting point. 

Imputed rent
Imputed rent was calculated using Heckman Method as it was one of the methods proposed by Eurostat. The following variables were taken into account for the calculation: type of dwelling, number of rooms, area in square meters, year of construction, heating, air-conditioning and income brackets. Despite the fact that efforts were made to make correct estimates using the Heckman method, however we still have our reservations as regards to the accuracy of these estimates, due to the fact that the rental market in Cyprus is considered quite small.

Company car
To valuate the benefit of private use of company car the approach of ‘Valuation on the basis of accrued saving’ according to Doc. EU-SILC 065 was followed. In order to valuate the amount the recipient would have to pay over the reference period to enjoy the same benefit from the use of own vehicle the sum of (i) & (ii) below were computed:
(i) Depreciation over the reference period in the capital value of the car, 
(ii) Coverage by the employer of other costs, which would normally fall on the user of his/her own car. The latter may cover car insurance and possibly maintenance and major repair costs, but would normally exclude fuel and other running costs.
External sources had to be used to construct suitable average schedules for (i) and (ii), rather than to collect  (i) and (ii) from individual respondents.
The main requirement was to construct a ‘depreciation model’:


Depreciation =,
where X = ‘the average age of a company car’

To calculate the ‘Purchase price’ and the ‘Selling price’, the make, the model, the registration year and other characteristics of the car were used. A list of prices and manufacturer’s recommended retail prices (RRP) were also used for a wide range of new cars. If the RRP was not available, then it was estimated based on the price of a similar car or the price relative to other cars with a similar pricing structure. The list price included VAT and vehicle registration tax. For calculating ‘the average age of a company car’, an average of 5 was considered.
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