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&® CMFB

COMMITTEE ON MONETARY, FINANCIAL AND BALANCE

OF PAYMENTS STATISTICS

M AIN CONCLUSIONS AND LIST OF ACTIONS OF THE

CMFEB MEETING HELD ON 1-2 FEBRUARY 2007

(FINAL —10APRIL 2007)

Opening of the meeting

0.1.

0.2

The Chairman opened the meeting and welcoheg@articipants, in particular the Director General
of Eurostat and the representatives of BulgariaRomhania.

Interpretation was available in English, Frer@arman, Italian, Portuguese and Spanish.

Opening — Eurostat Director General

1.1

The Director General of Eurostat, Mr Hervér€agave a quick overview over the results achieved
in the last two years by the CMFB and the challenfr the coming years. He stressed the
importance of the CMFB due to its primary role, ghis to advise the Commission on key issues on
monetary, financial and balance of payments skegisand to maintain close links with both the
Commission and the European Central Bank in liaisith the Statistical Programme Committee
and the ESCB Statistics Committee.

Adoption of the agenda

2.1

2.2.

An information item on the exchange of semsithformation on EDP matters between Eurostat and
Member States was added to item A.4 — ExcessivéciD&frocedure — of the agenda. Item for
information B.12 — Accounting and statistics Tagkde (TFAS): latest developments — was added
to item A.12 - Any Other Business of the agenda.

The agenda was adopted without further change#\(efex 1).

The Bank of Portugal distributed a room documenthenmain issues discussed in the convention of
the European Committee of Central Balance-Sheeat D#fices that took place in Evora, Portugal, in
October 2006.

The Committee had already approved the maiclasions and list of actions of the CMFB meeting
held on 29-30 June 2006. The minutes of the CMF&chtive Body meetings held in Dublin (19-20
October 2006) and in Frankfurt (5-6 December 20@8) been transmitted to the Committee. A log
of the main CMFB activities since the June 2006 GMhfeeting (document B.1) had also been made
available to the Committee.




Organisational Matters

3.1

3.1.1.

3.1.2.

3.1.3.

Work performed by the CMFB, 2005-2006 — Review hytgming Chairman (Outgoing
Chairman)

The Outgoing Chairman, Mr Bill Keating, 8luated the main themes analysed and the mairtsesul
achieved by the CMFB during the period 2005-2006 pirticularly underlined:

- the pro-active role assumed by the CMFB in respdn the conclusions of the ECOFIN Council
of June 2005. The Council requested that the Ecanamd Financial Committee (EFC) should
evaluate the role, areas of competence and funietjarf the CMFB with regard specifically to its
opinions on EDP matters.

- achievements related to EDP and the implememtatiche Amendment to Regulation 3605/93,
in particular: the consultation on the pre-notifioa questionnaire; the statutory role of the
CMEB in relation to EDP matters; the communicatiath the EFC and the EFC Sub-Committee
on Statistics (EFC SCS); the amendment to the proes for EDP consultations.

- the EDP consultations run in 2005-2006 on théshafsthe input provided by the Task Forces and
the finalisation of the questionnaires and docuwat@ provided by the CMFB Executive Body
(stressing the fact that in some occasions the ExecBody felt it necessary to make significant
alterations to the Task Force documentation).

- the opening of the Eurostat website dedicate@dwernment finance statistics and the guidelines
on the "ex-ante advice".

- the development of statistics, such as the fiebtase of the European annual accounts for
institutional sectors and the work towards quaytedctor accounts; the implementation of chain-
linking and FISIM, together with major benchmarkisyision.

- methodological developments and co-ordinatiothatEuropean level, in particular in producing
the common European position that eventually redulin a compromise proposal on the
treatment of implicit liabilities related to unfued employers' pension schemes.

- the opinion on the five years statistical prognam2008-2012 supporting and giving emphasis to
statistical governance and prioritisation, withdw#rming the essential building blocks for the
compilation of good national accounts.

- enhancement of communication and relationship waers.

The Outgoing Chairman thanked the CMFB Sedet, the CMFB Executive Body members and the
CMFB members for the support they gave during Wweyears of his Chairmanship.

The Chairman, the CMFB members and Eurdistatked the outgoing Chairman for the excellent
work done and the results achieved. The Chairmankéd also the outgoing members of the
Executive Body for their valuable contributions: NBozenna Jakobiak, Mr Jean Cordier, Mr
Mariano Gomez del Moral, Mr Aurel Schubert, Mr $aaf Wahlstrom and Mr Richard Walton.

3.2
3.2.1.

Work programme 2007-2008 of the CMFB (Chairman

In conformity with Article 11 of the Rule$ procedure of the CMFB, the Chairman presented the
work programme for the period 2007-2008. The progng was drafted in collaboration with the
Executive Body, following consultation with the Conssion (Eurostat) and the European Central
Bank.



3.2.2. After highlighting the major developmentsl anallenges affecting CMFB activities for the comi
two years, the chairman listed the following maiiogties for the work programme 2007-2008:

3.2.3.

3.2.4.

to facilitate the timely provision of consisteantd relevant macro economic statistics at European
Union and euro area level;

to contribute to the discussion on the reductibthe administrative burden and the rebalancing
of priorities, including repercussions of changeghie Intrastat system on balance of payments
and national accounts;

on EDP matters, to continue to reinforce the itiéty of the statistical system in general and of
the government sector in particular;

to continue following the work on public finanstatistics;

to follow both short and long term developmemtdalance of payments with particular attention
to the implementation of Regulation 2560/2001, thew data collection systems and
asymmetries;

the implementation of the new FATS regulation;
the review of SNA93 and BPM5;

the treatment of pensions schemes;

the implementation of the revised NACE;

price statistics, in particular concerning quakitdjustments of HICP, owner-occupied housing
and indicators for the residential properties wice

Furthermore, the CMFB:

will promote good practices, common appropriaketdols and efficient statistical techniques
throughout the ESS and the ESCB, notably concertiisgexchange and sharing of data and
metadata;

will ensure that the statistical requirements teen into account in new or revised IAS and
IFRS;

will have to continue efforts to work towards geater harmonisation of national and European
revision policies;

will support specific methodological developmerits example concerning seasonal adjustment;

will maintain its close co-operation and commuaiticn with the EFC via the EFC Sub-Committee
on Statistics;

will continue to improve the CMFB website.

The Chairman underlined that the list of greority points as announced does not aim to be

exhaustive and that the CMFB will continue to fallamportant developments in all its other areas
of interest, dealing with specific questions andrajes in priorities as they arise.

The CMFB Members agreed with the proposed work narogne.




Excessive Deficit Procedure

4.1.

4.1.1.

4.1.2.

4.1.3.

4.1.4.

Progress in updating the ESA95 Manual on Gowerent Deficit and Debt (Eurostat)

Eurostat reported on the actions to impraweessibility and quality of the ESA95 Manual on
Government Deficit and Debt. In particular, Eurdgtpannounced the intention to regularly update
the version of the manual available on the websitepublic finance of Eurostat to meet the
requirements of better accessibility; (ii) descdbactions to enhance the updating process, in
particular by focusing on the electronic versiost@ad of the paper version; (iii) committed itgelf
ensuring better quality control of the drafting amddating of the chapters of the manual; (iv)
announced the intention to work closely with natiloand institutional experts in the context of an
Editorial Committee to further enhance the quatitythe manual. The proposed actions will not
affect the current procedure through which the CMifBlorses a chapter (written procedure).

The CMFB Members supported the proposalEuwbstat. Some of them stressed that substantial
changes to the contents of the chapters shouldppeowed by the CMFB through the normal
procedure, and that such changes fall beyond thpetence of the Editorial Committee. It was also
suggested that the Editorial Committee could helpspeeding up the release or the update of
chapters that, in any case, should be in line withopinion released by Eurostat. Some members
asked for a re-edited version of document A.4.1uiiag the suggested procedural clarifications and
for a timetable for the implementation of the swgigd actions.

Eurostat clarified some procedural issueagteed on the importance of having updated chapte

available as soon as possible (within a few week®r the publication of the opinion. Eurostat is

currently working on a model on how to produce ¢bepin view of a harmonised approach and a
quicker release. However, there are circumstareasstow down the updating of chapters, like the
wish to take into account new relevant aspectknotvn when the opinion was released. The target
remains to achieve better quality and faster relefshe chapters.

The CMFB welcomed the progress made witlpeetisto the update of the Manual and the
availability of the updated electronic form. It agd with the proposal of Eurostat to create an
Editorial Committee with the purpose of editing aribcking the Manual and noted that substantial
changes to the Manual will follow the normal progess established by the CMFB.

Deadline: Recommendation or Action Responsible

As soon as possible Re-edit document A.4.1. torpmate the procedurgEurostat

clarifications

4.2.

4.2.1.

4.2.2.

4.2.3.

EDP recent developments (Eurostat)

Eurostat briefly informed the CMFB membenstloe work related to EDP in 2006 and on the annual
report on public finance from the Commission to Eneopean Parliament and the Council currently
under preparation. Eurostat mentioned also somdadelogical issues under investigation and
announced the calendar for dialogue visits in 2007.

Eurostat illustrated the actions undertat@rincrease transparency of EDP related activities,
particular the release, in concert with the conedrilember State, of the main findings and results
of the dialogue visits as well as of ex-ante ang@st advices given (subject to the consent of the
concerned Member State).

The CMFB took note of the report and the gle@mentary information provided by Eurostat.




4.2.a Exchange of sensitive information relatedE®P (Eurostat)

4.2.4.

4.2.5.

4.2.6.

4.2.7.

4.2.8.

4.2.9.

Eurostat informed the CMFB on the projectclafssifying (as of 1 February 2007) all sensitive
information related to EDP (information will be skified with the marking "limited"). This implies
that notes/letters/e-mails, etc. sent to MembeteSta the context of EDP are only for use by those
in the European Institutions and in Member Stam#lic services that need to access this
information, which is not for publication. Exampled this kind of correspondence are: EDP
reporting tables until published in the EDP predease; replies to the questionnaire related to EDP
tables; bilateral clarifications sent in the comtek the notifications; advance information sent by
Eurostat to Member States on planned reservatioasges of data, etc., in the press release until
published; provisional main conclusions and fingifigpm EDP missions until published; follow-up
letters from missions; and documents from EDP fastes.

Eurostat has also established a procedurferinal ex-ante and ex-post advice provided to Mem
States on EDP related issues. This information @xgé is classified as limited until decided
otherwise (until Member States have agreed to ghlthie Eurostat advice on the web site).

Eurostat also alerted the ECB and DG ECHIduathe importance of confidentiality in the cotite
of notifications, stressing that the notificatiosbles, bilateral questionnaires and questionnaires
related to the EDP tables are confidential and @oryimited dissemination.

Furthermore, Eurostat established a formalindicating the responsible reporting agencreshie
context of EDP.

Finally, Eurostat strongly suggested avgdime use of generic e-mail boxes in Member Stiates
sending information related to EDP in order to dwmauthorised access to sensitive information.

The CMFB took note of the information praaddby Eurostat.

4.3.

4.3.1.

4.3.2.

4.3.3.

4.3.4.

Amended procedures for the consultation of @MFB about the statistics underlying the
Excessive Deficit Procedure (CMFB Chairman)

The present rules of procedure for CMFB attaBons concerning the statistics underlying B
had been adopted by the CMFB in June 2004. The 2008 ECOFIN conclusions stated that the
role, areas of competence and functioning of theFBMs well as its interactions with Eurostat,
including the communication policy of the event&alrostat decisions in relation to EDP statistics,
should be evaluated. The EFC Sub-Committee on sBtati had examined the situation and
concluded that the current system had worked satisfily but had invited the CMFB to review its
procedures in particular to enhance transparengyammunication.

During the June 2006 meeting, the CMFB hmdudsed a "special light procedure” and other
amendments to the procedures. In a written cortgitaon the proposed changes, some CMFB
Members had proposed further amendments, mainhfyitey the applicability of the special light
procedure. A revised text taking on board thespgsals was presented for discussion in the plenary
meeting.

Eurostat underlined that it considered thiame of the discussion of its proposal to diselai
individual opinions as a missed opportunity to ereatransparency and accountability of CMFB
procedures. It saw need for further reflectiongrenframework for these procedures in the future.

Eurostat re-assured the CMFB members thatirttroduction of the special light procedure is
intended to cover exceptional cases related toightfarward issues that require a broader
consultation. Eurostat confirmed also that the iapfibn of the special light procedure will be
limited, the extensive procedure being the normakeach to consultations. Should Eurostat and the
concerned Member State/s disagree whether theiarfta the special light procedure are met, the
CMFB Chairperson would decide.



4.3.5.

The CMFB, after the additional clarificatsoof Eurostat on the nature of the special ligbtpdure,
approved the amended procedures for the consuitatioche CMFB about the statistics underlying
the Excessive Deficit Procedure and agreed to gbath to the EFC through the EFC Sub-
Committee on Statistics.

Deadline: Recommendation or Action Responsible

As soon as possible Transmit the amended procedoréie EFC through theCMFB Chair

EFC Sub-Committee on Statistics

5.

Public Finance Statistics

5.1.

5.1.1.

5.1.2.

5.1.3.

COFOG data — Progress Report (Eurostat)

Eurostat informed the CMFB members aboutdtest developments on COFOG data. Starting from
the statistical needs expressed by the EPC, thiabwity of COFOG data for European Union
Member States improved, notably for the coverageCOFOG level | data. Nevertheless, some
countries did not yet have plans for the supplC@FOG level Il data. Eurostat is also advancing in
the compilation of the manual on sources and metliodthe compilation of COFOG statistics. A
draft version of the manual will be presented t® tlext meeting of the COFOG Task Force at the
end of February 2007.

Eurostat also informed the Committee that HPC intends to prepare a report to the ECOFIN
Council in June 2007, including the availability@OFOG level Il figures, and that the provision of
COFOG level Il data in the regulation on the regis@nsmission programme (ESA95 Annex B) will
continue to be on a voluntary basis. The ECB nttatione of priorities of the German Presidency is
to enhance the quality of government finances. Hewethis enhancement cannot be successfully
done without good COFOG data that underpins thesaassent of government finances.

The CMFB took note of the progress repdrthe invitation by Eurostat to continue and topstg
the efforts to make more detailed COFOG data availeo Eurostat, and to consider the issue of the
publication of COFOG level Il data.

5.2.

5.2.1.

5.2.2.

Task force on the statistical measurementod assets and liabilities of pensions schemes
in general government (Eurostat/ECB’s DG-S)

Eurostat informed the CMFB members about abigvities of the Task Force on the statistical
measurement of the assets and liabilities of pansthhemes in general government. The Task Force
had produced a compromise proposal to reconcil@ifferent opinions, recognising the difficulties
encountered by particular countries (notably indpe) and introducing more transparency for the
users of national accounts. The proposed comproimpéies the development of a compulsory
supplementary reporting table, including all pensschemes. The compromise allows for flexibility
and requires countries to explain why they repaly some pension schemes in the core accounts on
a full actuarial basis. It had, so far, receivedbiarable international comments.

The work of the Task Force will focus, fromw on, on practical aspects of the envisaged attsn
Three further meetings of the Task Force will takece in 2007 (with an extension of the mandate
of the Task Force till end 2007). The main actéstioreseen are the following:

- tofinalise the design for the supplementarydaldn pensions;

- to circulate a questionnaire to all EU27 coumstrseeking feedback on the tables and the latest
national developments in pension schemes and defatelelling;
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5.2.3.

5.2.4.

5.2.5.

- to discuss borderline cases (in or out of commants);

- to agree on common basis for making modellingiagdions on main aspects such as discount
rate, demographic developments and the specificesssissociated with the social security
pensions;

- to arrange special training courses (ECB DG-SherPROST software.

Several CMFB members expressed a favoucghitgon on the compromise and on the work of the
Task Force. Some members expressed concerns dexitdity allowed by the compromise and the
impact that choosing or not the option of inserthgments in the core accounts can produce on key
statistics (for example, increase of the ratio gorent debt/GDP from 40% to 100%, increase of
the household saving ratio by 1.5%). Furthermdre,ibternational comparison will be misleading.
Therefore, further analyses and discussions dtenetiessary. Other members underlined additional
problems related to changes in institutional areamgnts for pension schemes over time. A broad
consensus was expressed in favour of further wbtkeoTask Force on the criteria to include or not
elements in core accounts, to analyse the impactajor key indicators, explore similarities
between pension schemes and social security fundsta facilitate meaningful international
comparability, which must always take into accoungtitutional differences across countries and
over time.

Eurostat stressed that the flexibility akbanin the compromise and proposed for the SNA vevie
will be limited in the revised ESA.

The CMFB thanked the Task Force for the nepnd the work done. Some members mentioned
unavoidable limits to comparability while othersten the possible negative consequences of
flexibility in respect to international and ovemg comparability due to changes in systems oran th
reporting. The Task Force will address the probleased by members and the issue of criteria. The
CMFB agreed to extend the timetable of the Taské&titl December 2007 with the final report due
for the CMFB meeting in January 2008 and a progregart for the meeting in June 2007.

Deadline: Recommendation or Action Responsible

June 2007 Progress report to the CMFB EurostaE&Rl DG-S

January 2008 Final report to the CMFB EurostatB@88 DG-S

Quarterly Sector Accounts

6.1.

6.1.1.

Joint ECB’s DG-S/Eurostat Task Force on quarkg European accounts by institutional
sectors — Progress report (ECB's DG-S/Eurostat)

ECB DG-S and Eurostat informed the CMFB memlon the work of the Task Force and on the
coming events. The publication of the integratedrtgrly financial and non-financial accounts is
foreseen for 1 June 2007. A joint press conference with CommissicAlmunia and the ECB
Executive Board Member Gonzalez-Paramo will talacelin Brussels. In view of this event, the
Task Force is working hard with the support of @dFB. The work focuses on:

- the systematic treatment of discrepancies betieancial and non-financial accounts looking
at the discrepancies between the Rest-of-the-WAmrtunt and Balance of Payments; countries
were invited to present the work done at natioeatl in this area with the aim of improving the
consistency at national level. The Task force afree analyse first annual data and then
quarterly ones;

- the introduction of the new ESA95 data structdeénition (key family) for the transmission of
quarterly sector accounts data;



- the concerns on the transmission deadlines foergdé government quarterly data and quarterly
sector accounts (at present at 90 and 95 daysthéteand of the reference quarter, in the future
at 90 days for both);

The next meeting of the Task Force is scheduled®march and will deal with the manual on
sources and methods, revision policy and natiomahpilation practices in financial and non-
financial accounts.

6.1.2. Eurostat and ECB DG-S confirmed that thee ROD7 release for quarterly sector accounts efifirr
to the fourth quarter 2006, at T+150 days. The leggproduction will take place at T+120 days
starting from the first quarter of 2007.

6.1.3. ECB DG-S stressed:

- that the euro area sector accounts was one ofitisé successful projects in the last two years;

- the awareness of users of the interrelations édatwinancial and non-financial accounts and the
importance that a single consistent database ha&cémomic and monetary analysis;

- the key value added represented by the integriteahcial and non-financial accounts that
eliminates residuals that have no economic meaning;

- the fact that the balancing at the European leasIno impact on national aggregates, aiming to
eliminate asymmetries and introduce other adjustsnainthe European level;

- that the integration process is not separatatioual sector accounts that will be derived as sum
of quarterly accounts, emphasising the role anafipyiput on quarterly sector accounts;

- theissue of the revision policy, that will bether discussed in the CMFB,;

- the importance that policy makers attach to wusk.

6.1.4. The CMFB took note of the report of the T&skce. The CMFB welcomed the progress made in
various respects, notably the consistency of datasmission and the work on the report on sources
and methods. The CMFB approved the programme egedshy the Task Force for future work.

Deadline: Recommendation or Action Responsible
June 2007 Progress report to the CMFB EurostaE@Rl DG-S

Joint ECB’s DG-S/Eurostat Task Force on the Restibie-World Account - Final report (ECB's

6.2.1.

6.2.2.

DG-S/Eurostat)

ECB DG-S and Eurostat presented the maieeaments and the final report of the Task Force on
the Rest-of-the-World Account. The final reportlirdes new elements with respect to the progress
report already discussed and welcomed by the CMFBuhne 2006: the analysis of some issues
raised by the CMFB in the June 2006 meeting; tisalte of the survey run in September-October
2006; recommendations for addressing the identifestsons of discrepancies between BoP and
RoW.

Few conceptual differences between ESA bhadalance of payments manual were identified and
most of them will probably disappear with the cutrprocess of revision of the SNA (and in due
time ESA) and BPM5. The remaining differences deépen national compilation methods and
timing (of revisions) of Balance of Payments andstRé-the-World Account. Very often such
differences result in large asymmetries. The Taskcé proposed recommendations to reduce or
eliminate the inconsistencies.



6.2.3.

6.2.4.

6.2.5.

6.2.6.

6.2.7.

The most relevant recommendations concern:

- the gap between imports and exports in caseansir trade. In some countries, transit trade data
are included in BoP data compiled according tocthmmunity concepts, but not in the Rest-of-
the-World data, which are compiled according to tiaional concept. Transit trade would
impact only on the gross value of goods imported exported in a case where the goods in
transit would enter and leave the country withgame declared value. Unfortunately this is not
the case. In practice, the value of the goods pesged can be up to ten times higher than the
value of the goods in transit which entered thentigu This creates remarkable differences
between the net value of trade in goods recordeBloin and the Rest-of-the-World Account.
The Task Force suggests treating such a differaisca service, to avoid effects on major
national accounts indicators. Consideration has léen given to the accounting treatment of
the transitory agent (considered as resident inEilm®pean Union). The treatment at national
level may differ;

- repairs should be recorded on a net basis bdBmihand National Accounts;

- international construction activities lastingdeban 1 year should be recorded as services both
in Balance of Payments and National Accounts;

- both distributed income and retained earningmfomllective investment institutions should be
recorded in BoP and National Accoumntsdera new property income category, as foreseen in
the new (SNA and BoP) Manuals. The Task Force rewemis also that the split of retained
income into debt and equity income, as currentiyested by the ESA, is re-considered;

- FISIM: the Task Force supports further endeavaarisientify FISIM in BoP in anticipation of
the revised BoP Manual and to propose method$iey t

- revision practices, where efforts should be pedsto harmonise the national accounts and
balance of payments approaches both at nationat@amdarea/EU level.

Several CMFB members congratulated theftaslk for the valuable work done and the final repo
Some of them asked for further analysis/considematin specific issues: (a) transit trade, (b) e-
commerce and possible legal restrictions to theaisaredit cards data; (c) definition of valuable
goods for tourists, compatibility of the recommetimia with the prospected outcome of BPM6; (d)
implementation aspects (taking into account alsdrtipact on national accounts); (e) revision policy
and timing to coordinate national accounts benckimgrrevisions and input from balance of
payments; (f) impact on simplification and redunticof the statistical burden of the
recommendations; (g) best practices.

Regarding transit trade and transfer priceuncerns were expressed in relation to multinal®
operations, definition of the units and the resadenriteria, mirror effects, possible generation of
asymmetries, impact of developments related toooustsimplification, compatibility with ESA95
rules and availability of data.

ECB DG-S, echoing some CMFB Members, stceise importance of a quick implementation of
the recommendations. Furthermore, it highlighted ithcreasing importance of having access to
existing administrative data, including credit cadhta. On the latter, the Task Force in its future
work should analyse the implied legal aspects, iplysssupported by legal experts of the

Commission and the ECB.

The CMFB welcomed the report and thankednteenbers of the Task Force for the very valuable
work done. The CMFB in general approved the reconttatons, but some members expressed
some reservations and required further analysteefecommendations related to transit trade. The
CMFB asked the Task Force to provide a revisedimersf the report for approval via written
procedure, while requesting further work on thetistigal recording of transit trade and on e-
commerce and on the legal aspects related to theotigredit card data. The Task Force was
requested to produce an additional report on thesees and make recommendations for
implementation for the June meeting.



6.3.

6.3.1.

6.3.2.

6.3.3.

State of play on quarterly European sector agnts (Eurostat/ECB's DG-S)

Eurostat and ECB DG-S informed the CMFB altiogi state of play of the transmission of the @hnu
and quarterly accounts for institutional sectord aelcomed the efforts made by Member States in
this field, in particular Portugal and Ireland fiveir first supply of annual data. In view of th& 1
June 2007 official release of quarterly sector aot®for the euro area and the European Unios, it i
important for Eurostat and ECB DG-S to dispose athtannual and quarterly sector accounts. The
steps toward the publication foresee: (a) the ediom of missing countries/data; (b) the
benchmarking on general government data; (c) thienason of the Rest-of-the-World Account
eliminating intra flows; (d) balancing on a qualydrasis. To achieve this target, annual data ave
be supplied by end of February 2007 and quarteatg,dvhose coverage and timeliness are already
good, in correspondence to the deadlines fixed Hey Regulation. Efforts in anticipating the
expiration of derogations would be very much apiated.

The Netherlands, with reference to the ssiggepolicy of deriving the annual sector accouiots
the euro area and the European Union from the gggom of quarterly figures, underlined the still
existing strong difference between the quality mhw@al and quarterly data sources in that country,
and stressed the importance of having a separatebestimate to which it benchmarks its quarterly
figures.

The CMFB took note of the state of play vaerly sector accounts and welcomed the progness
their preparation. It encouraged Member Statesdik wowards timely delivery of both annual and
quarterly data for institutional sectors so to méet requirements in view of the first release of
quarterly sector accounts for the euro area anétinepean Union.

6.4.

6.4.1.

6.4.2.

6.4.3.

STC Groupe de Réflexion on Financial Statisiowithin the Euro Area Accounts
Framework — Final Report (Chairman Groupe de Réfiex, R. Alvarez)

The Chairman of the Groupe de Réflexion (GAR Rafael Alvarez, presented the final report of
the GdR. The GdR was set up by the ECB’s STC iriebeiper 2005 to provide advice on a medium-
term strategy for the compilation of quarterly grated euro area accounts with a Eurosystem focus,
particularly for ensuring the optimal usage of #w@o area accounts (EEA) for monetary policy
preparations. The Group, which presented a follpweport of its activity to the CMFB in June
2006, issued its final report in September 200& Eport was approved by the STC. Since that date,
the STC has mandated its Working Groups to underéadions in line with the recommendations
and suggestions of the report.

The work of the GdR was developed betwegrewher 2005 and September 2006, parallel to the
preparation by the ECB and Eurostat of the firgsiom of the annual integrated EEA (which were
published on 3 May 2006) and of the quarterly integrated EEA,hwat time-lag closely before
T+120 days (during the period of discussion of @, it was announced that the first release of the
quarterly EEA would have been referred to 2006 @4 disseminated by 2007 Q2). Therefore, it
was assumed by the GdR that it should concentraternedium-term strategy.

The GdR:

- recommended that in addition to the preparatibthe EEA with a time-lag of closely before
T+120 days, the ECB/Eurostat should compile aneggged presentation of the EEA closely
before T+90 days by the second quarter of 201G frf@dium term target is aimed at increasing
the policy relevance of the EAA for the ECB GovamiCouncil and other users. In this context,
the GdR acknowledged the usefulness for the préparaf EAA of both the euro area building
blocks (based on contributions by the NCBs to teBBf quarterly/monthly statistics on MFI,
OFI, security statistics, BoP, General GovernmaatiSics) and of quarterly national financial
accounts also provided by the NCBs.

- provided preliminary ideas about the contenth® aaggregated EAA presentation taking into
account user’s requests.
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6.4.4.

- in the framework of the provision of counterpadctor information for securities, the GdR
recommended extending the security-by-security datkection systems to cover information
corresponding to all resident holders of securitieé both resident holdings of foreign
securities, as at present, and of resident holdifigeecurities issued by residents). The GdR
suggested some follow-up actions to implementrégg®mmendation.

- in relation to the ways for achieving consistebeyween euro area financial and non financial
accounts, the GdR addressed a number of speciiommendations for which closer
cooperation between NCBs and NSIs is deemed ofrmmamrtance.

- concerning the revision policy of the already |mlied quarterly EAA, the GdR recommended
that it should not depend on the revision policyoy specific set of data-input. Apart from that,
and other general considerations, the Group didigsate more concrete recommendations on
the subject because the matter should be disciisgbdr by the ECB and Eurostat, once some
experience on the production of EAA has been gaiSedh a discussion should also involve a
wider consultation of national accounts compildirsapcial and non-financial accounts).

The CMFB took note of the final report, weteed the work of the GdR and thanked the Chairman
and the members of the GdR for their work and dlew-up done so far.

Balance of Payments

7.1

7.1.1.

7.1.2.

7.1.3.

7.1.4.

7.1.5.

Regulation 2560/2001 defining a threshold fatatistical reporting on cross-border
payments and new legal framework on payment serwied’rogress report (Eurostat)

Eurostat informed the CMFB members on thaluattion of Regulation 2560/2001, the ongoing
negotiations between Council and European Parlitimernhe Directive on payment services in the
internal market and its possible impact on theshodd for reporting BoP data.

Concerning Regulation 2560/2001, art. 6aalyeremoved BoP reporting obligations by payment
institutions for cross-borders transactions up B5@0 €. According to art. 8, a Commission
evaluation should assess, among other thingsdvisadbility of increasing this threshold to 50 GDO

in the future. The Commission produced a papererbasis of consultations among expert groups
but, in the framework of the negotiations in theli@enent and Council on the Directive on payments
services in the internal market, decided to suspkeacdvaluation of the Regulation till the adoption
of the Directive.

Concerning this Directive, the European iBamtnt proposed an amendment removing any national
reporting obligations for payments for BoP statstiSuch an amendment has been deleted from the
latest text available and the Parliament is nowaesidering its position. The European Parliament
and the Council aim to adopt the Regulation byethé of the first quarter 2007.

Therefore, even if the Directive is adopsatthout affecting the threshold, the threshold essuill be
taken up again in the framework of Regulation 23601. The Commission intends to publish the
draft evaluation report by end of the second qua2@07 including recommendations on the
threshold for BoP reporting. Meanwhile, althougltiorzal action plans showed that Member States
took significant steps to reduce the vulnerabilibythe threshold, by end 2006 still 17 out 27
countries rely, to various extent, on bank setti@serhe Commission committed to keep the CMFB
informed on the forthcoming developments.

Belgium informed the CMFB members on legalbfems that it faced in switching to a survey
system (including credit card data) instead of ilglyon bank settlements. Indeed, art. 6 of
Regulation 2560/2001 is formulated in rather gelnegems and may be open, according to the
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7.1.6.

7.1.7.

7.1.8.

7.1.9.

7.1.10.

7.1.11.

internal legal service of the National Bank of Befg to a very wide interpretation, independent
from the context of Regulation 2560/2001, that wloaffect the collection of BoP data in general.
DG MARKT gave an advice stating that art. 6 refanty to credit institutions and does not apply to
declaring agents in general, but this advice dagscome from a legislator and, therefore, is not
legally binding. Belgium suggested that the CMFRetathe initiative to ask for an unambiguous
reformulation of art. 6 in due course.

The discussion focussed on: (a) the poggibil a raising of the threshold or a complete barBoP
reporting through banks; (b) the risks followingrir a very wide interpretation of Art. 6 of
Regulation 2560/2001 for BoP data collection inegahand for specific requirements on credit card
Issuers.

Several CMFB members expressed concern enptissible legal interpretation of Art. 6. An
extensive interpretation, as described by Belgwyld strongly harm the reporting of BoP data in
those countries that continue to use settlemenésidane form or another.

ECB DG-S recalled the general goal of the®ive on payments, i.e. to avoid additional statal
requirements for EU cross-borders payments versugestic payments. If the general goal is met,
the BoP may loose an important source in some desntbut some information may still be
collected through alternative approaches basediomdata, for example from credit card issuers.

Some members proposed to recall the legaipiretation given at the time of the finalisatioh
Regulation 2560/2001 and the Chairman invited Brigto circulate the legal interpretation given
by DG MARKT on Art. 6. Eurostat stressed that bibth Directive and Regulation 2560/2001 are or
were going to be discussed by the European Panibaral the Council, therefore, CMFB members
could make their Member States' representative @wftheir concerns. In this context, ECB DG-S
recalled the new situation derived from the Noven#@®6 ECOFIN conclusions, promoting actions
for reducing the statistical burden, but asking,tta same time, for an unlimited access to
administrative data for statistical purposes.

The CMFB took note of the update providgdHorostat on the situation concerning Regulation
2560/2001 and on the legal issues reported by &mlgilt encouraged members to brief their
delegates in European fora on their concerns aretigSurostat to keep it informed about any further
developments.

The letter circulated to the Executive Badgrming on the initiative of Eurostat with regpeéo DG
MARKT will be circulated to CMFB Members. ECB DGl circulate to CMFB members the
official ECB opinion on the Belgian case (publisheth the website of the ECB at
http://www.ecb.int/ecb/legal/pdf/en_con 2006 25 f sign.pdf).

The CMFB agreed to send an official letter to DG R spelling out the problems identified
during the discussion, i.e. the concerns of manynbkr States that have relied on the existing legal
situation and based their plans for BoP statistinsthe current threshold or on the 50 000 €
threshold, and the legal aspects raised by Belgilime. draft letter, with a reference to the work
currently done in Member States to make their BiaHssics independent from the payment systems,
will be circulated to CMFB members for approvaldrefbeing sent to DG MARKT.

Deadline: Recommendation or Action Responsible

As soon as possible Letter to DG MARKT on probleaiated to BoP reporting Chairman

requirements

As soon as possible Circulate to CMFB the lettat bg Eurostat to the Eurostat

Executive Body

As soon as possible Circulate the opinion on thgiBe case ECB DG-S

As soon as possible Circulate DG MARKT advice Badgithrough the

CMFB Secretariat

12



7.2

7.2.1.

7.2.2.

First round of pilot quality reports requiredy the BoP Regulation - Progress report
(Eurostat)

Eurostat informed the CMFB members about ghegress concerning the pilot quality reports

required by the BoP Regulation 184/2005. Followihg approval of the BoP Committee in June

2006 of the standards and content, the assessmaggdoire and the dissemination policy of the
quality reports, the pilot phase started in OctoP@06. The quality reports focus on five main

components of output quality: methodological sowsdn stability, plausibility, consistency and

accuracy. The pilot phase started with the transionisof the questionnaires, pre-filled by Eurostat,
to Member States that returned them completed byafrNovember 2006. Eurostat assessed the
reports during January 2007 and gave a feed-baoletober States in view of the discussion of the
results foreseen in the March 2007 BoP Committee.

Thanks to the fruitful coordination with Membera&ts, this first round of pilot quality reports
achieved a unanimous agreement on contents andsassa procedure and allowed useful and
practical conclusions to be drawn. It also alloviled preparation of a quality database in Eurostat
giving a framework for discussing and improving Bo&a quality at the European level. Eurostat
confirmed that the reporting procedures, as foresedRegulation 184/2005 will be subject, as all
regulations, to the new comitology procedure witusny.

The CMFB noted a high degree of consensuweiffiormat, contents, procedures and timing of the
quality reports and congratulated the BoP Commftte¢he work done. The CMFB asked to be kept
informed on the developments on the matter.

Prioritisation and simplification

8.1.

8.1.1.

8.1.2.

8.1.3.

8.1.4.

8.1.5.

Commission communication on the reduction tetresponse burden, simplification and
priority-setting in the field of Community statists — (Eurostat)

Eurostat informed the CMFB members on then@ission communication on the reduction of the
response burden, simplification and priority-seftim the field of Community statistics. The
Communication was adopted by the Commission in Ninex 2006 and is part of a more general
communication of the Commission on the reductiorthef administrative burden, particularly on
small and medium enterprises. Eurostat had wor&gdther with Member States to formulate the
proposal that covers three aspects: (a) simpliioagb) priority setting and (c) better integratiof
NSiIs in the process of programming Community diasis

Concerning_simplificatigrconcrete proposals have been made for threefigpdomains: Intrastat
(see agenda item 8.2), business surveys and dgrieul

Actions have also been taken to develop rgeteols in the context of the 2008-2012 stategtic
programme to reduce the administrative burden darpnses. The proposals currently discussed in
the Council and at the European Parliament pustafobetter use of available administrative data,
European sampling, use of microdata and improvels for the collection of data.

The five year programme emphasises alsoitgrigettingthrough the establishment of cost/benefit
analyses for new and existing projects.

The five year statistical programme foresdss an increased involvement of Member Statéken
planning A discussion with Member States on the legal dasits is progressing, and more
consideration will be given to users, an examptéesreform of the CEIES.
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8.1.6.

8.1.7.

8.1.8.

ECB DG-S informed the CMFB about the inwitatreceived by its Director-General make a
presentation at the EPC on 13 February 2007 ontb@treamline the statistical burden by a
better sharing of data. Besides data sharing, iteliiraccess to administrative data would
also be the main focus of the presentatie@B DG-S asked for contributions from CMFB
members on (a) examples of concrete bottleneckshforaccess to administrative data and on (b)
successful examples of using such data in Memlage St

Some CMFB members underlined that the uselmiinistrative data is already a practice or eam@n
obligation in their countries. Whilst welcoming aretognising the underlying goal, some members
noted that the approach proposed by the Commuaicatisector oriented and does not sufficiently
take into account the global effect on the sta@tsystem. They saw a risk that essential elements
for the compilation of, for example, national acetsuwill be lost.

Some members stressed that the proposed actiorgeared only to the compilation of European
aggregates and could negatively affect needed matistatistics. Others drew the attention to the
problems involved in the use of administrative datd to the trade off between the reduction of the
statistical burden and the increasing demand &tis$ics on services.

The CMFB agreed to the general goal of neduibhie response burden and to rebalance prioanes
welcomed the efforts in this direction. At the satinee it stressed that quality of statistics must b
maintained at the European and, when needed, attimal level.

8.2.

8.3.

8.2.1.

8.2.2.

8.2.3.

8.2.4.

The simplification of Intrastat: the two trac&pproach — (Eurostat)

The impact of the possible introduction of tleme single flow system on Intrastat — The
case of Cyprus — (Cyprus)

The Chairman proposed to discuss agenda Betrand 8.3 together.

Eurostat illustrated the proposed approach toaedie statistical burden associated to Intrastadt a
recalled the political pressure attached to thehiitation of Intrastat as expressed in the Novemb
2006 ECOFIN Council conclusions. Two options areposed: (a) the single flow approach and (b)
simplifications within the existing system, in padiar raising the reporting threshold. Both opsion
will be analysed by Eurostat together with Membietés.

Eurostat gave a presentation on advantagksliaadvantages of the single flow approach. tedo
that preparatory actions would be needed beforentpementation of such a system including the
determination of the core data set to be implentkrifetter use of administrative data like VAT, the
harmonisation of the collection in Member Statesiew also to reduce asymmetries, the facilitation
of exchange of confidential data, the adaptatiothefthresholds (lower thresholds to increase the
coverage of the single flow approach), establishinglata exchange system and developing
estimation techniques.

As an alternative approach, the increas¢éhefreporting threshold would have almost the same
impact as the single flow approach with a 95% dateerage target. Its advantages would be that
there is no impact on timeliness but only on cager as timeliness could even improve, and the
impact would affect only the detailed level and aggregates. There would also be no difficulties in
implementation because of the continuity of theeys

A new Working Group on simplification in Intrastafis set up and three sub-groups will investigate
different related aspects.

Cyprus presented a paper illustrating thesipte consequences of the single flow approaamajor

macroeconomic data, in particular in countries whexports and imports have a relatively important
impact on GDP. Due to the existing problems relatedisymmetries (affected in particular by
triangular trade) the introduction of the singlewil would result in significant changes to key
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8.2.5.

8.2.6.

8.2.7.

indicators such as GDP, GNI, debt ratio, etc. Farrtiore it would introduce distortions in the
current account deficit with possible effects oa #xchange rate. Further problems would arise with
regard to timeliness and data quality.

Therefore, Cyprus proposed to further analyse thgact of the introduction of the single flow
approach on key indicators, encouraging studig¢isigndirection.

In the following discussion the following imgoints were made:

- several CMFB members considered a target foreamphtation of the single flow approach as
premature;

- the introduction of the single flow would haveasty repercussions not only on external trade
but on most of the key macroeconomic indicatoresmfiBoP statistics to national accounts and
GNI statistics. These repercussions should be sedlin detail;

- the issues of triangular trade and globalisat&iould be carefully analysed (also in
collaboration with the Task Force on multinationals

- the legal aspects of data exchange inside thegean Statistical System should be clarified;
- the cooperation among Member States should baneeld;

- BoP and national accounts compilers should gfestdte their requirements in terms of external
trade statistics and specify them in the appropfiata (NAWG, BoP WG and CMFB);

- the alternative option (the increase of the thoét) has to be carefully explored,;
- the need to enhance the electronic treatmenatatf, d

- a significant simplification of Intrastat may mssitate a major revision of the BoP, national
accounts and other macroeconomic statistics invtmber States, which should be carefully
coordinated at the European level;

- the need to use all available information, intigatar that related to VAT;

- the creation of an ad hoc task force should besaged. The task force should specify the
requirements of BoP and National Accounts and erploe consequences of the two alternative
approaches on these statistics.

The CMFB thanked Eurostat and the Statistiffice of Cyprus for their clear presentations. |
agreed with the general aim to reduce the burdeanterprises, but at the same time saw a strong
need to discuss further in detail how to reachMiany concerns were expressed on the possible
impact of the single flow system on BoP, natior@aunts, and on quality and timeliness in general.
The CMFB recommended that a thorough investigatibmall relevant questions and all possible
options should take place before concrete decisayestaken. It also expressed concerns about
having a timetable before the way forward is sigfitly clarified.

A task force addressing the specific quastif Intrastat concerning BoP and national accowmit
be created. A possible mandate and organisatioredgements will be discussed with Eurostat and
the Executive Body. In any case, overlaps with iotask forces are to be avoided.

Deadline: Recommendation or Action Responsible

March 2007 Discussion on the mandate and scogesdisk force on theChairman, Eurostat,

impact of Intrastat on BoP and national accounts Executive Body
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0. National and financial accounts

9.1. Major statistical revisions — guidelines onramunication (Eurostat, ECB DG-S)

9.1.1. In the conclusions of the November 2006 mgethe ECOFIN Council had asked the CMFB to
examine the issue of a coherent approach as regadsublic communication of major statistical
revisions in Member States and put forward a prapbg mid 2007. In adherence with the Code of
Practice that under principle 8 "Appropriate stateéd procedures” recommends that "revisions
follow standard, well-established and transparemvicgdures”, Eurostat and ECB-DG-S made a
proposal for guidelines which cover (a) the preeamtement; (b) the documentation and (c) the
communication about major co-ordinated revisions.

9.1.2. CMFB members in general welcomed the prdpfsaumber of comments were made:

- some members asked to clarify what is a majorsi@v, with a suggestion to address the
guidelines to revisions of important macroeconofigares;

- some members, on the basis of national experjemqaessed concerns about indicating the
expected size of revisions and suggested a slitddy/prescriptive formulation of this point;

- several members stressed the importance of tiwedieation of benchmarking revisions at the
European level, in particular in view of the forbinaing revisions related to the implementation
in national accounts of NACE rev. 2, the revisidrthe ESA95 and the possible simplification
of Intrastat;

- clarifications were asked on the statisticaldief application of the guidelines;
- emphasis was put on communication inside the ESS;

- the importance of specifying the causes of rewisi (changes in methods, concepts,
classifications, European benchmarking) were stokss

- the requirement of documentation in a languagenconly used in the ESS at the same time as
the release was criticized;

- the share of best practices and the exchangeievisvon implementation methods were
considered useful.

Eurostat and ECB DG-S agreed to take on board &esaggestions made and to rephrase some
parts of the guidelines to reflect the outcomehefdiscussion.

9.1.3. The CMFB in principle welcomed and approtreldraft guidelines both with regards to formad an
content. In the light of the discussion, some sligiprovements will be introduced in the guidelines
that will be transmitted to the SPC, STC and tleetiné EFC, via its subcommittee on statistics.

Deadline: Recommendation or Action Responsible
As soon as possible Finalise the guidelines am#tné# them to the SPC, STC | Eurostat/ECB DG-S
and EFC via the EFC subcommittee on statistics
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10.

Revision of SNA 93 and BPM 5

SNAO93 Progress report (Eurostat)

10.1.1.

10.1.2.

10.1.3.

10.1.4

Eurostat informed the CMFB Members aboatplogress made on the review of the SNA93. The
ISWGNA prepared a document in December 2006 cogdtie recommendations from the AEG.
The report and the recommendations will be trartenhito the UN Statistical Commission for
approval in the next meeting scheduled on 27/2{&/3arallel, the drafting of the chapters of the
SNA has started and several of them are alreadyabie on the website. Eurostat distributed its
comments on chapters 9 and 14 for information ®©NAWG and the Directors of national accounts
to reinforce the transparency of the process. Oficdit chapters, Eurostat will distribute its
comments in advance to the NAWG and the Directbreational accounts to support the search for a
coordinated European position.

A few issues are still being discussed:
- unfunded pension schemes (see item A.5.2. cideada);

- research and development, which the SPC agreetNowember 2006 are conceptually
investments to be included, as a long term objeciiv the core accounts. Since practical and
specific questions still have to be solved, a Bsehccount system will be set up to address
these difficulties. The decision to switch to caaecounts will be taken when sufficient
experience will be gained on satellite accounts.

- military expenditure, for which the SPC supported AEG recommendation to consider it as
capital formation.

- capital services on assets owned by non markelugers, for which the SPC did not support the
inclusion of the return on capital in the value gifvernment output. (In the meantime, as
positions were quite split on this issue, ISWGNAyamised an electronic consultation. It
showed that the AEG confirmed the initial recomnaith to include the return of capital into
the value of non market output, with flexibilityrfanplementation. Each organisation will make
proposals for a way forward on this issue in vidwaaoom document to be presented in the
meeting of the UN Statistical Commission. Eurostét propose to leave the current SNA
unchanged, in line with the SPC position, becau$ethe significant conceptual and
implementation difficulties and also because alfayilexibility will hamper comparability. The
room document will be ready by mid-February 2007.)

The AEG will meet in March 2007 also to start, agnoother issues, the discussion on the
implementation issues.

Eurostat will start working on the revision of tB&SA95 after the meeting of the UN Statistical
Commission at the end of February-beginning of Ma2007. Concerning the timetable, since the
ESA9S is a legal text with administrative usesgetjuires a more precise specification that wilketak
some further years after the finalisation of theASNherefore, based on the past experience and
tabling on a finalisation of the SNA in 2008/20®8e revision of the ESA will not reasonably take
place before 2012.

ECB DG-S informed the CMFB on the progresshe classification and terminology of financial
assets and sub-sectoring of financial corporatidihe results of the questionnaire sent worldwide
were incorporated in the draft chapter posted enatébsite for comments till 12 February 2007.

The CMFB noted the current state of play wettomed the progress made in the revision of the
SNA and the additional information provided by Ested and the ECB DG:S
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BPM5 and OECD benchmark definition of Foreign Diréclinvestment - Progress report
(Eurostat/ECB DG-S)

10.1.5. Eurostat informed the CMFB members on tlogness achieved in the revision of the IMF Balance
of Payments Manual and the OECD benchmark defmittd Foreign Direct Investment. Both
revisions are on schedule. The latter is foresgesally 2008; the former will go through a process
of consultation and review in 2007 after the reteam the IMF website of the draft in
February/March 2007. The electronic form will bediised by end 2008 and the hardcopy in 2009.
The title of the manual will be "balance of paynseand international investment positions" and the
abbreviation will be BPM6.

10.1.6. On FDI, the main issues discussed in th€M&/orkshop on International Investments Statistics
and in the Benchmarking Advisory Group were: (a)ESRand capital in transit; (b) ultimate
investing/hosting countries; (c) mergers and acgoms; (d) future work to establish closer links
between FDI and FATS and evaluate the benefits@haregister.

10.1.7. On the revision of BPM5, the BoP Committikgcussed, among others, the following issues: (a)
write-offs and write-downs; (b) durable goods araduables in travel; (c) FDI; (d) definition of
remittances; (e) coordinated direct investmenteyrv

10.1.8. The CMFB took note of the progress report.

11. EU/EMU Short-Term Statistics

Principal European Economic Indicators — Follow-ufEurostat)

11.1.1. Eurostat gave an update on PEEIs and tetivif the FROCH Group. The PEEI initiative proédc
major achievements for several key short-term ks (among them, in particular, HICP, GDP
flash estimates and short-term business statistics)there is still work to be done. Higher visili
will be given to PEEIs as part of a list of mairoromic indicators to be released in the website of
Eurostat. Eurostat thanked the Member States &r dommitment and the efforts in setting-up the
PEEIls and the FROCH Group for the essential inpthé exercise.

11.1.2. Eurostat informed the Committee that th€ 8Pthe February 2007 meeting would probably decid
to discontinue the FROCH Group. Nevertheless, thekwn PEEIs will not be abandoned but will
continue to be followed in more traditional waysr{getent Working Groups and coordination role
of Eurostat). If needed, this could be followedthg "Statistical Challenges" task force that th€ SP
will create (together with other two strategic tdekces). This task force, chaired by Ms Bohata
(Eurostat) and Ms Jeskanen-Sundstrom (Statistickufd) could resume part of the tasks of the
FROCH Group.

The FROCH Group approach was successful and legsombe retained from it:

- the Group was co-chaired by Eurostat and a |egati@mber of the SPC;

- the Group put together users and producers;

- other relevant bodies participated to the acéisiof the Group: OECD and CMFB;
- the SPC endorsed and supported the activities;

- the Group worked towards policy objectives regdirat high political level (ECOFIN Council
and EFC).
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11.1.3. ECB DG-S also expressed its appreciatigheprogress during the last five years and tladyais
of the successful factors. Nevertheless, it stebfisat there is still considerable work to be dane,
particular on those 9 (out of 19) PEEIs that did yet achieve the objectives (in particular import
prices and output prices on services). ECB DG-Sceoveed the work led by INSEE on flash
estimates, notably of employment figures. It urided that the issue of seasonal and working day
adjustment still requires a follow-up.

11.1.4. The CMFB took note of the report. The CMiBy much welcomed the progress made in this area
in many respects and encouraged the search ftvefuprogress in the way outlined by Eurostat and
the ECB DG-S.

12.  Any Other Business

Task Force on Accounting Standards (TFAS): latestwklopments

12.1.1. ECB DG-S informed the CMFB about the reisation of the Task Force on Accounting Standards
(TFAS). The Task Force had existed for some time lmoked at the effects of the changes in
International Accounting Standards on statistidseré are reasons to prolong the mandate of Task
Force, currently handled by a new joint EurostaBHIS-S Chair, and envisage a meeting in March
2007. The Task Force may deal with issues relat¢let development of IFRS for small and medium
size enterprises, in the framework of reducingréqrting burden and improving the efficiency of
statistical reporting. In particular work will fosuon the questionnaire for the enterprises in the
sample of the IFRS and on the use of administradaa for those enterprises that are not in the
sample. The project of the Task Force will be pnés# to the regulatory committee in Brussels at
the beginning of February 2007.

12.1.2. ltaly stressed the importance of the impdcthe introduction of the new IAS, in particultor
national accounts. The different classificationesia for accounts of enterprises will impact oa th
availability of adequate basic statistics for thempilation of national accounts (notably the
simplification for small and medium size enterpsise

12.1.3. The CMFB took note of the information. ¢ited the importance of this issue in the contexihef
simplification and reduction of the statistical den. It also underlined the risks of the impacthef
new IAS on national accounts. The Chairman invi@dFB members interested in participating to
the work of the Task Force to directly address MMarc Israel at the ECB.

12.1.4. The Chairman announced the forthcomingdawf theconsultation on securitisation A longer
than usual time will be granted to return the eplio the questionnaire because of the technical
complexity of the consultation and the size oflthekground documentation.

The Chairman thanked the participants, the intéepseand Eurostat for the organisation and clobed t
meeting. The next CMFB meeting is scheduled fo228une 2007.
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Annex 1

P2
® CMFB

COMMITTEE ON MONETARY, FINANCIAL AND BALANCE

OF PAYMENTS STATISTICS

Committee on Monetary, Financial and Balance of Payments Statistics
Plenary session
1-2 February 2007

Luxembourg
Jean Monnet Building, Room M6

Agenda
25.01.2007

Documents will be made available on CIRCA at the following address:

http://forum.europa.eu.int/Members/irc/dsis/cmfb/home

The meeting starts at 9.30 on 1 February 2007

PART A - ITEMS FOR DISCUSSION

The allocation of times for each item is provisioha

1. OPENING (Eurostat, Director General) (10" — 9:40)
2. ADOPTION OF THE AGENDA (Chairman) (5' — 9:45)

3. ORGANISATIONAL MATTERS (Chairman, Secretariat)

1. Work performed by the CMFB, 2005-2006 — Review by outgoing Chairman (Outgoing CMFB
Chairman) (15' — 10:00)
2. Work Programme 2007-2008 of the CMFB (CMFB Chairman) (20' — 10:20)

4. EXCESSIVE DEFICIT PROCEDURE

1. Progress in updating the ESA95 Manual on Government Deficit and Debt (Eurostat) (10' — 10:30)

2. EDP recent developments — Progress report (Eurostat) (15' — 10:45)

3. Amended procedures for the consultation of the CMFB about the statistics underlying the
Excessive Deficit Procedure (CMFB Chairman) (20' — 11:05)

5. PUBLIC FINANCE STATISTICS

1. COFOG data - Progress report (Eurostat) (15' — 11:20)
2. Task Force on the statistical measurement of the assets and liabilities of pension schemes in
general government — Progress report (Eurostat/ECB’s DG-S) (20" — 11:40)

6. QUARTERLY SECTOR ACCOUNTS

1. Joint ECB’s DG-S/Eurostat Task Force on quarterly European accounts by institutional sectors —
Progress report (ECB's DG-S/Eurostat) (20' — 12:00)

2. Joint ECB’s DG-S/Eurostat Task Force on the Rest-of-the World Account - Final report (ECB's
DG-S/Eurostat) (30" — 12:30)

Break for lunch — the meeting resumes at 14:15
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3. State of play on quarterly European sector accounts (Eurostat/ECB's DG-S) (20" — 14:35)
4. STC Groupe de Réflexion on Financial Statistics within the Euro Area Accounts Framework —
Final Report (Chairman Groupe de Réflexion, R. Alvarez) (20" — 14:55)

7. BALANCE OF PAYMENTS

1. Regulation 2560/2001 defining a threshold for statistical reporting on cross-border payments and
new legal framework on payment services — Progress report (Eurostat) (35' — 15:30)

2. First round of pilot quality reports required by the BoP Regulation - Progress report (Eurostat) (20
—15:50)

8. PRIORITISATION AND SIMPLIFICATION

1. Commission communication on the reduction of the response burden, simplification and priority-
setting in the field of Community statistics — (Eurostat) (30' — 16:20)

2. The simplification of Intrastat: the two track approach — (Eurostat) (20' — 16:40)

3. The impact of the possible introduction of the one single flow system on Intrastat — The case of
Cyprus (40" — 17:20)

End of first day - the meeting resumes at 9:30 on 2 February 2007

9. NATIONAL AND FINANCIAL ACCOUNTS

1. Major statistical revisions — guidelines on communication (Eurostat, ECB DG-S) (30' — 10:00)

10. REVISION OF SNA 93 AND BPM 5
1. Progress report (Eurostat/ECB's DG-S) (SNA 93; BPM 5) (60' — 11:00)

11. EU/EMU SHORT-TERM STATISTICS

1. Principal European Economic Indicators — Follow-up (Eurostat) (20' — 11:20)

12. ANY OTHER BUSINESS
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PART B - POINTS FOR INFORMATION'

CMFB INTERNAL MATTERS

1. Main developments since the last CMFB meeting in July 2005, minutes of the Executive Body
meetings held in Dublin in October 2006 and in Frankfurt in December 2006, list of the task forces
reporting to the CMFB (CMFB Secretariat)

BALANCE OF PAYMENTS

2. The Balance of Payments Committee (Eurostat)
3. Balance of Payments Working Group — Progress report (Eurostat)
4. Draft Regulation on FATS, Joint WG FATS & Workshop on outward FATS — Progress report
(Eurostat)
5. Working Group on External Statistics - Progress report (ECB's DG-S)
NATIONAL AND FINANCIAL ACCOUNTS

6. Revision of the ESA 95 transmission programme — Progress report on the Draft Regulation
(Eurostat)

7. Financial Accounts Working Group - Progress report (Eurostat)

8. Working Group on Monetary Union Financial Accounts — Progress Report (ECB'’s DG-S)

9. Quality Report on Quarterly Financial Accounts for General Government (Eurostat)

SHORT-TERM PUBLIC FINANCE STATISTICS

10. Short-term public finance statistics - Progress report (Eurostat)
STATISTICAL INFRASTRUCTURE

11. SDMX initiative - Progress report (Eurostat/ECB’s DG-S)
INTERNATIONAL ACCOUNTING STANDARDS (IAS)

12. Accounting and Statistics Task Force (TFAS): latest developments
(Eurostat/ECB’s DG-S)
PRICES

13. HICP activities — Progress report (Eurostat)
EU/EMU SHORT-TERM STATISTICS

14. Seasonal adjustment activities — Progress report (Eurostat/ECB's DG-S)

! The points for information will be discussed during the meeting only if a representative informs the CMFB secretariat
two weeks before the meeting
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